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Chicago Cotton 
Market Said Not | 


| 


To Be Necessary | 


Trade in Futures on That Ex- | 
change “Unduly Specula- 
tive,”’ Senate Commit- 


tee Told. 





Location Declared 
To Be Uneconomieal | 





Delivery System Adopted at, 
New Orleans Criticized as 
Being Hazardous to 
Producers. 


The Chicago Cotton Exchange is eco- | 
nomically “an unnecessary market” and 
the trade in cotton futures on that ex- 
change is “unduly speculative,” the sub- | 
commmittee of the Senate Committee on | 
Agriculture and Forestry, investigating 
the cotton industry, was told March 28 
by Arthur R. Marsh, a former president | 
of the New York Cotton Exchange. 

Mr. Marsh, whose charges of manipu- 
lation against Anderson, Clayton & Com- 
pany of Houston, Texas, are now being 





examined by the subcommittee, declared | 
that Chicago was too remote from the 
cotton industry to be of economic value | 
as a futures market. | 

New York, he said, was the center of | 


textile goods distribution in the United | 


States, and contained all the important | 


interests concerned in the distribution | 


and manufacture of cotton. These 


factors, he contended, formed an ample 
basis for the existence of a cotton 
futures market in that city. 

The adoption by the New Orleans Cot- 
ton Exchange of a system permitting de- 
livery on New Orleans futures contracts 
in Houston and Galveston, was also 
termed an “economic mistake” by Mr. 
Marsh. In his opinion, he said, “a con- 
tinuance of this system in New Orleans 


constitutes a hazard to the producer.” | 


After repeating his charge that “pro- 
ducers have been very harmfully effected 


by the manipulative operations’ of “An="}~ 


derson, Clayton & Company,” Mr. Marsh 


stated that when the Houston firm again | 
reverses its operations, going long in | 
New York and short in New Orleans, 


the producer will be hurt by the New 
Orleans delivery system. 


Letter is Filed. 


The examination of Mr. Marsh by D. | 


H. Miller, attorney for William L. Clay- 


ton, continued on March 28, Mr. Miller | 
cross- | 
examination on March 29, when Mr. } 


said that he would close his 
Clayton will resume the stand, first to 


submit a statement answering charges 


made subsequent to his former appear- | 


ance, and then to be cross-examined by 
Mr. Marsh’s attorney, Joseph Gilbert. 


The hearing of March 28, opened with | 


an explanation by Mr. Marsh to the ef- 
fect that when he had testified that fu- 


tures contracts sold on the 1926-27 crop 


totaled 7,000,000 bales, he had referred 
to hedges in all futures markets, not 


solely to New York. Mr. Marsh read a | 


statement in the form of a letter to 
the chairman of the Committee, Senator 
Smith (Dem.), South Carolina, 
reiterated his previous charges of man- 
ipulation and linked other firms with 
Anderson, Clayton & Company, as being 
largely controlled by that concern. 
The letter was termed by Mr. Miller, 
“a new bundle of allegations based on 


Repeal of Section of Ford- 








| lation of the Constitution.” 


“Even-if-the courts..finally, established. 


! years.” 


which | 





the same gossip, that will be denied un- 


der oath, not only by Mr. Clayton but | 


also by others included in these allega- 
tions.” 


Mr. Miller submitted to the Commit- 
tee a statement covering 357 business | 
days at Liverpool and New York ame | 
This statement, he said, showed that the | 


September 24, 1926, and March 15, 


parity between the two markets was just 
a little below the 8 per cent parity de- 
scribed by Mr. Marsh as normal. 


period when New York was not higher 
than Liverpool. He stated that after 


to,get back to normal. This depression, 


Mr. Marsh has contended, was the re- | 
sult of manipulation by Anderson, Clay- | 
ton & Company. 

Mr. Miller, in reply to questions by | 


[Continued on Page 10, Column 2?.] 





Change in Legislation 
For Veterans Sought 


House Committee on Insurance | 


To Define Total Disability 


A definition of permanent and total 
disability, together with a time limit for 
determining when total disability be- 
comes permanent, must be written into 
the law in order to overcome present dis- 


advantages to the veterans, accruing 
from the statute of limitations in the 
World War Veterans’ Act of 1924, Rep- 
resentative Perkins (Rep.), of Wood- 
cliff Lake, N. J., chairman of the subcom- 
mittee on insurance of the House Com- 
mittee World War Veterans’ Legislation, 
stated orally March 28, following a meet- 
ing of the subcommittee. 

The Committee is contemplating wr::- 
ing such a provision into an amendment 
to the Act, Mr. Perkins said, and the sub- 
committee will meet this week to report 
some such recommendation to the full 
Committee. 


Major William Wolf Smith, general ! 


[Continued on Page 4,Column 6.] 


Mr. | 
Marsh was unable to name a date in this | 


| 
the 1926 depression of $10 a bale in | Laborator 


Liverpool, the market took a long time 
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Bill for Flood Control Passes 


Senate Without Dissenting Vote 


Appropriation of $325,000,000 for Project and Crea- | 
tion of Board to Pian and Carry on Work 
Are Provitied for in Measure. 





The Senate by 
March 28, passed 


a vote of 69 to 0, 
the Jones Bill (S. 


3740), to provide for flood control of the 


Mississippi River and its tributaries. 
The vote concluded a debate of less than 
two hours. 

Excepting for the adoption of two 
minor amendments, offered by Senators 
McKellar (Dem.), of Tennessee, and 
Ransdell (Dem.), of Louisiana, the meas- 
ure passed as reported by the Commit- 
tee on Commerce. It authorizes an ap- 
propriation of $325,000,000 for the proj- 
ect, but leaves the matter of planning the 
work to a board. 

The board is to consist of*the Secre- 
tary of War, the Chief of Army En- 
gineers, the President of the Mississippi 
River Commission, and two civil en- 


Senator Robinson 
Criticizes Flexible 
Provision of Tariff 


ney-McCumber Act Advo- 
cated Before Import- 
ers and Traders.. 


Repeal of the flexible provision of the 
Fordney-McCumber Tariff Act was ad- 
vocated by Senator Robinson (Dem.) of 
Arkansas, minority leader, in a speech 
delivered before the National Council of 
American Importers and Traders at New 
York on March 27. The Senator de- 
clared that “there were many who as- 
serted that the task imposed upon the 
President under Section 315 (the flexible 
provision) of the Act of 1922 was in vio- 


the validity of the séction,”” he said, “it 
is a departure from the spirit of the con- 
stitution as that instrument has been 
interpreted for more than a hundred 


Membership Criticized. 


The Senator criticized the membership 
of the Tariff Commission, saying that ‘in 
instances former lobbyists have been 
placed on the Commission, and in others 
members of little experience in tariff or 
other economic problems have been 
chosen.” The Commission has devoted 
itself chiefly to recommending increases 
in tariff duties under the flexible pro- 
vision of the Tariff Act, the Senator as- 
serted, adding that “in no case of great 
consequence have reduced rates become 
effective.” 

Senator Robinson is chairman of a 
special committee of the Senate created 
during the last Congress to investigate 
the administration of the flexible pro- 
vision of the Tariff Act. His speech 
reads in full text as follows: ’ 

For more than 100 years the tariff 
has been a political issue in the United 
States. In many national campaigns it 
has been the principal ground of eon- 
troversy. Notwithstanding the  fre- 
quency with which the subject has been 
discussed, it remains one of our eco- 
nomic problems. 

Denounced by political economists as 
unsound in principle the protective tariff 
theory has gathered supporters until the 
doctrine seems entrenched among the 
present policies of the nation. Appar- 
ently the public have proceeded on the 
theory, “if we can not whip them we will 
join them,” in the belief that special 
privileges can be made to apply to every 
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| River Commission. 


| 


| consultant, of Boston, Mass. 


gineers to be appointed by the President. 
This board is instructed to harmonize 
the engineering differences between the | 
plan proposed by Maj. Gen. Edgar 
Jadwin, Chief of the Army Engineers, | 
and the plan proposed by the Mississippi 


Under the terms of the bill, local levee | 


: districts along the Mississippi and its 


| 


| of the Mississippi and its tributaries | 
| from floods is a national problem, and | 


| 
| 


| 
ee ee ne i ES | 





| 
| 
tributaries will not be required to con- | 
tribute a pro rata share of the expense | 
for strengthening defenses against flood | 
waters. The bill recognizes that control 
| 
! 
| 
| 


provides that “no additional local contri- 
bution to the project herein adopted is 
required.” 

In the vote on the bill, two Senators 


[Continued on Page 8. 
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New Law Sought to Attract 
Farmers as Immigrants 








illi Blonder, the immigration 
agent of the Great Northern Railway 
Company, appeared before the House 
Committee on Immigration and Natural- 
ization on March 28 and urged the 
framing of legishation under which im- | 
migrants with two occupations, one of | 
which is farming, would be allocated to 
the preferred class of farm laborers. 

Mr. Blonder said that in north central 
Europe, the farms being small, it was | 
usual for their operators to pursue an 
additional industry. When these people | 
as immigrants, he said, apply for classi- 
fication under the quota, it fs usual to 
allot them to the class of their trade in- 
stead of to the preferred class of farm 
laborers. . . 

As a consequence of this allocation, 
Mr. Blonder said, the immigrants from 
that section of Europe instead of supply- 
ing the need in the northwestern United 
States of experienced farm laborers are | 
sending quotas of unneeded skilled | 
laborers to our cities. | 


Early Independe 





Of Philippines Urged | 








Representative Gilbert Sug: | 
gests That United States 
Withdraw in Five Years. ! 


The United States should withdraw | 
from the Philippines in five years as a | 
compromise of the views of groups fa- 
voring and opposing independence for the 
Islands, Representative Gilbert (Dem.), 
of Shelbyville, Ky., a member of the 
House Committee on Insular Affairs said 
in the House March 28. 

Mr. Gilbert, who has recently returned 
from a visit to the Islands, said that | 
he favored immediate independence but 
was willing to delay the turning over of 
affairs to the Filipinos until a later date. 
The uncertainty thai exists, he said, is | 
retarding the development of the Islands: 

A full text of an authorized summary 
of Mr. Gilbert’s address follows: 

A large number of Congressmen, in- | 
cluding myself, believe that the condi- 
tions of our promises to the Filipinos 
have been fairly met and that we should 
now grant them immediate independence. | 
While a large number of Congressmen | 
believe that for different reasons this 
step should be postponed, all Congrets- | 
men who have visited the Islands have 
agreed that the uncertainty that exists 
is retarding the development of the Is- 
lands, therefore, I suggest as a com- | 
promise that Congress proceed to make 
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Studies Cover Performances 


Moisture, Fuels and 


The automotive section of the Bureau 
of Standards is conducting investigations 
into aeronautics made possible because 
of improved laboratory facilities, the De- 


y Investigations in Aeronautics 
Now in Progress at Bureau of Standards | 





i 


partment of Commerce announced March ' 


28. The statement in full text follows: 
Complete information is being secured 

on the performance of aircraft engines 

at high altitudes. These results are 


badly needed by plane and engine manv- | 


facturers and users. The Bureau’s alti- 
tude laboratory has been entirely re- 


; with certainty. 


modeled and is'now capable of handling | 


the largest engines in use. 


Carburetor Problems. 

Carburetor problems of automobiles 
operating under approximately sea-level 
conditions and of airplanes at high alti- 
tudes are being studied in actual service 
and in a special test plant. This plant 
permits the easy control of variables, so 
that one variable only may be studied at 
at time, thus eliminating most of the dif- 


ficulties surrounding ordinary service 
tests, 
Many varieties of fuels are being 


studied, particularly those used for air- 
craft engines. Such problems are 


4 


of | 


fundamental importance in commercial | 


and military aviation. 
One of the unusual conditions which 


aviation fuels must meet successfully is 


of Engines, Congealing of 
Other Problems. 


| President Is Told of Results of | 


| 
| 
] 
| 28, by Meyer Bloomfield, an industrial | 
| 
| 
| 
| 
| 


Proposal to Extend 


| $5,000,000 to $15,000,000 was advocated 


A 


dine, The 2isociation, he said, is seeking 
relic? from “high “7a trom Pretnt “rates 


| particulars in order to meet the problem 


| Senator Borah (Rep.), of Idaho. 





the freezing temperature in the intake | 
manifold at high altitudes. Moisture , 
present in the air may be deposited as 
snow in the manifold and choke the | 
engine. i 

This condition was first noticed in the 
Bureau’s test plant10 years ago, and was 
probably the explanation of several mys- | 
terious accidents to aircraft. However, 
as the “evidence” melts before any ex- 
amination can be made, this is not known 


Supercharging Devices. 

Supercharging devices for airplanes 
are being tested, and the construction 
of the altitude laboratory is such th:¥ 
these devices can be compared directly 
with what would be an_ ideal super- 
charger. The latter would maintain full 
atmospheric pressure on the carburetor 
at all altitudes and would require no 
power to operate. 

Automobile brake performance has 
been studied for several years, and a 
short time ago the Bureau’s recommen- 
dations were incorporated in the stand- 


ard brake safety code published by the | 


Society of Automotive Engineers. 


The standard test for brake linings, | 


now used by manufacturers, was devel- 


oped by the Bureau and blueprints of | 
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Industrial Pros pects | 


Declared to Be Good | 


| 





Business Survey el 


The industrial outlook is wholesome, ! 
President Coolidge was informed, March 


Mr. Bloom- 
field has just completed a survey of busi- 
ness conditions throughout the country. 

After 


his conference with President 


| Coolidge, Mr. Bloomfield, who called at | 


the White House to report to the Presi- | 
dent the results of his survey, stated | 


| orally that while trade is slightly slack 


at this time, indications are bright for 
the spring and summer, particularly in 
the building trades, where there is now 
unusual activity which should give em- 
ployment to large numbers now out of | 
work. 

Mr. Bloomfield said President Coolidge 
appeared greatly interested in his re- 
port of industrial conditions. 


Service of Federal 


Barge Line Supported 


Private Operation After Sys- 

tem Is on Permanent Basis _ | 

Advocated Before Sen- 
ate Committee. 


An increase of the capital stock of the 
Inland Waterways Corporation from 


by witnesses on March 28 before the Sen- 
ate Committee. on Commerce at a hear- 
ing on the bill (S. 1760) introduced by | 
Senator Shipstead (Farmer-Labor), of 
Minnesota, which would authorize the in- 
crease. 

The bill provides that all of the capital 
stock shall be subscribed by the Gov- 
ernment of the United States. 

Cleveland A. Newton, general counsel 
for the Mississippi Valley Association, 
was the first witness. He told the Com- 
mittee that his organization has mem- 
bers in 23 States and is intereted in 
the extension of the Mississippi barge 


and can see no way to get cheaper rates 
except on the river. It will be necessary 
to amend the Shipstead bill in several 


in which his organization is interested, 
Mr. Newton said. 
Mr. Newton said there are three 





factors essential to the successful opera- 
tion of the barge line extended as con- 
templated in the Shipstead bill. These 
factors are, he said: (1) Provision for an 
adequate channel; (2) adequate terminal 
facilities; (3) an arrangement for ex- 





change of freight between water and 
rail lines. 

He said private interests are willing 
to construct the terminal facilities if an 
adequate channel is provided and a 
proper freight rate adjustment is made 
to insure permanence of operation. 

After the line is established, he said, 
his organization would like to see the 
Government withdraw from the business 
and have the line operated by private 
interests. 

“We believe that private operation is 
more efficient than Government opera- 
tion can ever be,” Mr. Newton said. 

He declared that industries are being 
driven fro mthe middle west because of 
high freight rates. If the rates were 
such as to permit industries to locate in 
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Bill Approved to Regulate 
Level of Lake of the Woods 


The bill (S. 3076) designed to carry 
into effect the provisions of an agree- 
ment between the United States and 
Great Britain to regulate the level of the 
Lake of the Woods, along the Minnesota- 
Canadian border, was ordered favorably 
reported to the Senate from the Com- 
mittee on Foreign Relations on March 
28. This aciion, taken at an executive 
session, was announced by the chairman, 


The bill, introduced by Senator Ship- 
stead (Farmer-Labor), of Minnesota, 
would authorize the Secretary of War 
to acquire lands necessary for protective 
works incident to carrying out the agree- 
ment. Provision is made to protect rights 
of property owners who would be af- 
fected. A similar bill (H. R. 10884) was 


| passed, March 14, by the House. 


Complete 
| News Summary 
| and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
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| Turn to Back Page 
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Coal Operators 
In Ohio Accused 


Companies Used Own Wage 
Scale in South as Pretext 
For Reduction in North, 

Says Union Head. 


Charges Are Denied 
By Mine Association 


Counsel Tells Senate Investi- 
gators Reply Will Be Pre- 
sented; Letter to Gover- 
nor Fisher Prepared. 


Ohio coal operators and some in Illi- 
nois and western Kentucky were charged 
with pursuing a “two-faced” policy in a 
statement made before the Senate Com- 
mittee on Interstate Commerce, March 


28, by the president of the United Work- | 
| ers of America, John L. Lewis. 
| Interlopating the testimony of Percy | 
| Tetlow, of Columbus, Ohio, president of 
| District No. 17 of the United Mine Work- 


ers of America, Mr. Lewis charged the 


| M. A. Hanna Company, the Yoghiogheny 
and Ohio Ceal Company, and the Lorain | 
} Coal and Dock Corporation, all of Ohio, | 
| with competing with their own nonunion- 


ized mines in the West Virginia coal 


fields and using the lower wage scale in ! 


West Virginia as a pretext for lowering 
the scale in Ohio. 


Railway Also Accused. 

The same pretext was used in 1926 by 
the Illinois Central, operating sudsidiary 
mines in Illinois and Kentucky, accord- 
ing to Mr. Lewis. The railroad, how- 
ever, was not named as an operator in 
the West Virginia fields; it simply used 
the lower West Virginia scale as the 
basis for refusing to pay higher wages 
in its mines, Mr. Lewis told the Com- 


mittee. 
Counsel for the Eastern Ohio Coal 
Operators Association, William  P. 


Belden, instantly rose and denied Mr. 
Lewis’ assertion, calling them false. 
took issue especially, he said, with the 
statement that the Ohio operators used 
the profits of their Ohio industry to in- 
vest in West Virginia properties. 

Mr. Lewis asserted that it was a fact 
that in former years the Ohio operators 


| earned a substantial profit on their Ohio 


workings. Mr. Tetlow remarked that 


| the natural inference was that this profit 
| is being utilized to develop the West Vir- ; 


ginia nonunion mines. 


Reply to Be Made. 

The Ohio counsel asked to be per- 
mitted to present representatives of the 
coal companies named to counter what 
he characterized as “false and misleading 
statements,” and the chairman of the 
Committee, Senator Watson (Rep.), of 
Indiana, said this could be done in the 
operators’ turn. More discussion be- 
tween the principals was cut short by 
Senator Watson when he called an execu- 
tive session of the Committee to consider 
the sending of a letter to ~Governor 
Fisher, of Pennsylvania, to request his 
appearance at the investigation the Com- 
mittee is conducting into conditions in 
the bituminous coal industry of Pennsyl- 
vania, West Virginia and Ohio. 

The suggestion that Henry Ford be 


called before the Committee during its | 


investigation of conditiens in the bi- 
tuminous coal industry was made at the 
hearing by Senator Wagner (Dem.), of 
New York. 

The acting chairman, Senator Good- 
ing (Rep.), of Idaho, announced that this 
was being considered by other members 
of the Committee, and that Mr. Ford 


would be invited to appear before the ! 


Committee at an early date. | 

Mr. Ford’s name was brought into the 
hearing when testimony developed that 
his mines in southern West Virginia 
were paying a basic day wage of $8 
per day. This was said to be even higher 
than the union scale. Moreover, the 


[Continued on Page $3, Column.1.] 





Sales Volume Rises 
In Wholesale Trade 


Increase in February Reported 
To Federal Reserve Board 





Wholesale trade, as indicated by re- 


ports to the Federal Reserve Board on | 
; nine leading lines, was larger in Febru- | 


ary than in the same month a year ago, 


| according to an announcement March .28 | 
| by the Board. 


The Board’s statement showed also 


| that the increase in volume shown late | 


in January had been maintained in Feb- 
ruary. Stocks carried by wholesale 
firms, the Board announced, were slightly 
larger at the end of February than 
either at the end of January or of Feb- 
ruary, 1927. Following is text of the 
Board’s statement: 

Volume of trade of wholesale firms in 
the nine lines covered by the Federal, Re- 
serve Board’s index of wholesale distrib- 
ution increased further in February and 
was larger than in the corresponding 
month of the previous year. When al- 
lowance is made for the usual seasonal 


| variations, total sales were larger than 


for any month since last August. Com- 


| pared with February a year ago sales of 
; all lines except women’s clothing and 
| furniture were larger. 


A summary of the changes in sales, 
by lines, in February as compared with 
January, 1928 (Col. A), and February, 


| 1927 (Col. B), as indicated by reports re- 
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He | government to the other of any outbreak 


——f— 








| bill (S. 23287) on March 28, 











“4 


danger.” 
President of the United States, 













LL who possess political rights 
should have the opportunity 
to acquire the knowledge . which 
will make their share in the gov- 


ernment a blessing and not a 


—Ulysses S. Grant, 
1869—1877 
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Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| Amendment of Writs 


Of Error Act Favored 


Committee Approves Change in 


Of Unfair Dealing | 


Law Recently Enacted 


The House Committee on Judiciary 
voted on March 28 to favorably report 
the Graham bill (H. R. 12441), to amend 
Public Law No. 10, Seventieth Congress, 
abolishing writs of error and providing 
for relief by means of appeal in the Fed- 
eral courts. 

The bill, the second presented to the 
Ilouse since the law became effective 
January 31, 1928, is designed, »ccording 
to Chairman. Greham (Rep.), of Phii- 
adelphia, Pa., to remove any confusion 


thet may have arisen as the result of the | 


enactment: of the law. 

The Department of. Justice has an- 
neunced that since the passage of the 
act of January 31 it has received in- 


quiries from lawyers all over the coun- | 


try requesting information on the effect 
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Treaty With Mexico 
For Protection of 





Senate Approves Convention 
To Prevent Spread of In- 
fectious and Conta- 
gious Diseases. 


The Senate on recommendation of the 


Committee on Foreign Relations on | 


March 28 ratified the treaty between 
the United States and Mexico designed 
to prevent the spread of infectious and 
contagious diseases of livestock. 

The treaty was signed in Washington 
by representatives of the two countries 
on March 16, 1928. 
maintenance of livestock Sanitary police 
and quarantine stations at ports of entry, 
for supervisign of the handling of animal 
by-products, regulations to insure disin- 
fection of vessels, certification of disease- 
free animals, and notification by each 


of animal diseases. 

Senator _Borah~.(Rep,),. -Idahopochair- 
man of the Committee, made known the 
action which had been taken during an 
executive session. The treaty reads ‘in 
full text: E 

The Government of the United States 
of Ameriea and the Government of the 
United Mexican States, being desirous 
to safeguard more effectually the live- 
stock _ interests of their respective 
countries through the prevention of the 
introduction of infectious and contagious 
diseases, have, for that purpose, agreed 
to conclude a Convention, and have to 
that end appointed as their respective 
plenipotentiaries: 


Inspections Authorized. 

The President of the United States of 
America, Frank B. Kellogg, Secretary of 
= of the United States of America; 

n 

The President of the United Mexic 
States, His Excellency Senor Don Manuel 
Cc. Tellez, Ambassador Extraordinary 
and Plenipotentiary of the United Mexi- 
can States at Washington; 

Who, having exhibited to each other 
their respective full powers, which were 
found to be in good and due form, have 
agreed upon the following Articles: 

Article I.—The High Contracting 


Parties agree to maintain at designated | 


border and sea ports authorized for the 
importation of animals an adequate live 
stock sanitary police service to guard 
against the introductin of animals af- 
fected with or exposed to contagious 
disease, and to notify each other at least 
ten days in advance whenever a port is 
to be closed or a new one is to be opened. 
In case of livestock imported or in bond 


the official veterinary ins ei ither | i 
lal veterinary inspectors of either | collect or reeeive a greater or less com- 


country are authorized to make inspec- 
tions, supervise dippings, and apply the 
necessary tests upon either side of the 
border as may be convenient. 

Article II1—Quarantine stations shall 


be maintained by the High Contracting | 
Parties at designed border and sea ports | 


for animals 


imported from foreign 
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President Approves 


Bill on Radio Control | 


order under the provisions of this act 





Allocations Directed by Meas- 
ure Now Being Planned 





President Coolidge signed the radio 


trol authority, by this action, automat- 
ically reverts to the Federal Radio Com- 
mission. While legislation on the meas- 
ure was pending, the Secretary of Com- 


merce, Herbert Hoover, had tentatively , 


transferred the authority to the Com- 


| mission but now that body will function 


of its own accord. 

As passed by the House and Senate 
and signed by the President, the radio 
bill contains the following specific provi- 
sions: © 

1. It extends the authority of the 
Federal Radio Commission for one more 
year, after which control will pass to 
the Secretary of Commerce, as in the 
Radio Act ot 1927, with the COmmission 
acting as an appeal body. Salaries of 


' the members of the Commission shall be | 
$10,000 for the year, and shall be paid | 


on a per diem basis of $30 per day 


| after that year. 


2. It terminates the present terms of 
the members of the Commission after 


| the year, requiring reappointments to 
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It provides for the 





Radio con- , 
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OnRegulationof — 


Interstate Buses 


Representative Parker Says 
Control of Traffic Pre- 
sents Immediate 
Problem. 


Explains Provisions 
Of Measure in House 


Bill Would Provide Coopera- 
tion Between Federal 
Commission and 
State Boards. 


Federal regulation of motor bus traffie 
as provided in a bill (H. R. 12380), 


| should be given early consideration by 


Congress, Representative Parker (Rep.), 


| of Salem, N. Y., Chairman of the House 
; Committee on Interstate and Foreign 


Livestock Ratified 


| stated orally March 28. 


Commerce and author of the measure, 


Mr. Parker, whose comment on the 


| situation was’ made in conjunction with 


the issuance of statement outlining the 


features of his bill, cited conditions in 
the Hudson tunnels connecting New York 


| and New Jersey and the Delaware River 
| bridge between Philadelphia, Pa., 


and 
Camden, N. J., as examples of the situa- 
tion covered in the bill. 

“The traffic in the tunnels and over 
the bridge,” said Mr. Parker, “is unreg- 
ulated as far as interstate commerce is 
concerned and is one of the compelling 
reasons for the introduction of this bill, 
which provides for cooperation of the 
Interstate Commerce Commission with 


| State regulatory bodies.” 


State Boards Provided. 
The full text of Mr. Parker’s statement 


| explaining the bill follows: 


It would be almost physically im- 
possible for the Interstate Commerce 
Commission to regulate interstate bus 
transportation, and the bill provides for 
the establishment of State boards or 


| commissions, which shall have authority 


to administer the provisions of the act 


| within that State, or, in authorized cases 


im~-ceoperation with*the boards of other 
States 6r-with the Interstate Commerce 
Commission. 

The bill provides that any corporation 
or person may make application for a 
certificate of public convenience and 
necessity, setting forth a description of 
the vehicle or vehicles proposed to be 
used, a statement showing the assets 
and liabilities of such applicant, and 
such other information as may be re- 
quired. Unless the certificate of public 
convenience and necessity has been 
granted, no corporation or person shall 
engage as a motor carrier in interstate 
commerce on any public highway in any 
State. 

Before any such certificate is issued 
it is provided that the applicant motor 
carrier shall furnish security by filing 
good and sufficient bond, with adequate 
corporate surety, payable to the United 
States, which shall bind the obligators 
therein to pay any final judgment ren- 
dered against any such motor carrier 
arising out of the death or injury to any 
passenger or passengers, or injury to 
other persons or property, as the result 
of any negligent act upon the part of 
such motor carrier. 

Rate Complaints. 

The entire section of the bill relating 
to bonds should prove of great benefit 
to the traveling public assuring them 
first of good equipment, second, of sound 
financial operation, and third, of proper 
indemnity in case of injury or death. 

The bill further states that all rates, 
fares, and charges of any such motor 
carriers shall be stated in money, and 
shall be just and reasonable, and that 
no motor carriers shall charge, demand, 


pensation for the transportation of per- 
sons, than those specified in the tariffs 
in effect at the time. Complaints that 
rates, fares, and charges are unjust or 
unreasonable may be made to any State 
board, which shall hear and determine 
the issues involved in any such pro- 


| ceedings. 


Appeals from the decision of any State 


| board, or joint board, composed of repre- 
| sentatives of various State boards, shall 


be heard by the Interstate Commerce 
Commission. Any order entered by the 
Commission which constitutes a_ final 


[Continued on Page $, Column 6.] 


World Court Protocol 
May Be Reconsidered 














Senator Borah Favors Further 
Action on Reservation 


Senator Borah (Rep.), of Idaho, chair- 
man of the Committee on Foreign Rela- 
tions, announced on March 28, that he 
would be willing to support a resolution 
asking the President to return to the 
Senate the protocol providing for Amer- 
ican adherence to the World Court of 
International Justice so that the Senate 
might further consider the reservations 
with which it ratified the protocol. 

The Senator’s statement was made 


- with reference to the resolution (S. Res. 


139), introduced by Senator Gillett 
(Rep.), of Massachusetts, which would 
ask’ the President: to continue negotia- 
tions with other nations in an attempt 


| to obtain an agreement with them with 
| respect to the Senate reservations. 


Senator Borah’s statement revealed 
that the Gillett resolution had been con- 
sidered by the Foreign Relations Com- 
mittee. during an executive session on 
March 28, 
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Grouping of Carriers 
In Separate Systems 


Urged for Southwest 


. Missouri- Kansas-Texas, in 


Merger Application, Asks 
Territory Be Treated as 
Distinct Region. 


The Missouri-Kansas-Texas Railroad, 
in its application filed with the Inter- 
state Commerce Commission on March 
27 for authority to acquire control of 
the Kansas City Southern and the St. 
Louis Southwestern railways, urges the 
Commission to deal with the Southwest- 
ern region of the United States, for 
transportation purposes, as a separate 
and distinct territory. It expresses the 
opinion that the public interest in that 
region will be best served and promoted 
by permitting the grouping of the car- 
riers into a limited number of systems. 


Such systems should be arranged and 
adjusted, the application says, as to pro- 
duce, as nearly as may be, approximate 
equality of financial strength and at the 
same time the most efficient service to 
the public. 


Systems Being Formed. 

Attention. is then called to the num- 
ber of strong systems that already have 
been or are in course of being formed in 
this territory. It is pointed out that “the 
Atchison Topeka & Santa Fe, through 
lines owned or controlled, reaches a ma- 
jority of important points in the South- 
western region, as do the respective sys- 
tems of the Chicago, Rock Island & Pa- 
cific and the St. Louis-San Francisco 
Railway companies. 


“The system of the Missouri Pacific | 


Railroad Company, since its acquisition 
of control of the Gulf Coast Lines, of the 
International-Great Northern Railroad 
Company, of the Texas & Pacific Rail- 
way Company and of certain smaller 
lines, has also become a very important 
factor in this territory. The Chicago, 
Burlington & Quincy Railroad Company, 
through its control through stockowner- 
ship of the Colorado & Southern Railway 
system, also reaches a number of im- 
portant points in the Southwestern 
region. 

“The applicant is also informed that 
steps have recently been taken looking 
to the closer affiliation of the St. Louis- 
San Francisco Railway and the Chicago, 
Rock Island & Pacific Railway Company, 
which, if consummated, would make the 
combined system of those companies a 
dominant factor in the Southwestern 
region.” 

Advantages of Merger. 

Of the larger independent companies 
in the region, it says, practically the 
only remaining ones which are not al- 
ready incorporated or proposed to be 
incorporated into one of the major sys- 
tems above referred to are the three 
companies covered by its application. 


e* 


238) 


| 
| 
| 
| 
| 
| 
| 
' 





' 





| 
| 


« 


THE UNITED STATES DAILY: THURSDAY, 


| Senator Robinson Recommends Repeal 


Task Imposed on President Violates Spirit of Constitu- 
tion, Importers and Traders Are Told. 





[Continued from Page 1.] 


class and industry—a manifest absurdity. 

A summary of tariff history discloses 
that the Act of 1789 was designed prin- 
cipally to secure revenue, of which the 
Government was in need. A general duty 
of 5 per cent was imposed and ad va- 
lorem rates as high as 15 per cent were 
levied on some luxuries. 

During the war of 1812 commerce with 
England was prohibited and import 
duties were doubled. The Act of 1928 


| distinctly recognized the protective prin- 


| 


| the duties. 


: disappointment 


! 


ciple. The tariff contest was waged with 
bitterness during the administration of 
President Jackson. The crisis of 1837, 
resulting in the nullification ordinance 
adopted by South Carolina and in Presi- 
dent Jackson’s determination to preserve 
the Union are dramatic incidents in- 
separably associated with the growth of 
the protective idea. 

The Act of 1832 was a protection meas- 
ure, the average rate on dutiable objects 
being about 33 per cent. The compro- 
mise act of 1833 contemplated a reduc- 
tion to the level of 15 or 20 per cent. It 
was a compromise ketween the protec- 
tion forces led by Clay and the free 
traders championed by Calhoun, who had 
won for the measure the support of An- 
drew Jackson. 

The protection forces won the next 
battle in 1842, 


Walker Act of 1846 


Among Famous Statutes 
Among the famous statutes relating to 





the subject is included the Walker Tariff | 


Act of 1846, designated at the time a 


free trade measure, but characterized by | 
Dr. Taussig as a moderate application 


of protection, the principal duties rang- 
ing from 25 to 30 per cent. 

In 1857 an act was passed reducing 
It was said by Mr. Seward 
regarding the passage of this bill, “A 
vote of not a single Senator will be gov- 
erned by any partisan consideration 
whatever.” 

The War Tariff acts, 
Morrill act of 1861, and the acts of 1862 
and 1864, constitute the basis of more 
recent protective measures. Following 
the civil conflict efforts were made in 
1867, 1870 and 1872 to reduce the ex- 


isting duties, and in the latter year the | 


tariff on tea and coffee was repealed. 
The act of 1883 provided for a Tariff 


Commission, but after a brief existence | 


the commission failed to demonstrate its 
usefulness and was abolished. 


including the j 





Some of | 


you will recall how prominent the tariff 
issue was during the campaign when | 
| President Cleveland was first elected. 


The Wilson Tariff of 1894 disclosed 
the growing influence of the protection- 
ists who were able, even during a Demo- 


cratic administration, to modify the pro- | 


posed rates so that the bill was a distinct 
to tariff reformers. 
President Cleveland declined to sign the 
pill, but permitted it to become a law 


| without executive sanction. 


The grouping of the M.-K.-T., K. C. S. 


and St. L. S. W. as proposed will be in 
the public interest, the application says, 
in the following ways, among others: 
“Transportation costs can be reduced 
by the utilization between common points 
of those lines of the group having easier 
grades and more direct routes; by 
equalizing the movement of empty cars; 


by the elimination of duplicate facilities | 


and terminal forces, and of other in- 
dividual services and facilities which can 
be handled advantageously for joint ac- 
count; by the interchange and equaliza- 
tion of car supply and other facilities 
and in many other ways. 


More Direct Service. 
“Shippers will be benefitted by secur- 


the basis of system-made rates to new 
producing and consuming points, and to 
all industries upon the proposed system; 
by the eliminating of delays in switching 
and in transportation generally and by 


The political landslide in 1896 revived 
the spirit of the high protectionists. An 
extra session of Congress passed the 


| Dingley Tariff Law, which restored the 


compound duties on woolens and im- 
posed higher specific duties on sugar 
with additional duty on refined sugar 
comparable to that of 1894. _ After the 
lapse of twelve years the Dingley law 
was superseded by the Paine-Aldrich 
riff of 1909. 
Tethis statute incorporated for the first 
time the doctrine of equalizing produc- 


! tion costs, repealed the duty on hides 


more efficient and adequate equipment, ' 


facilities and service. 

“The lines of the group will be able, 
without disrupting the present channels 
of trade, to ‘compete on more 
terms than the individual lines could 
hope to do with the strong systems which 
have been formed or which are now being 
formed in the Southwestern region, and 
will be better able, as a system, than the 
lines indi¢idually, to earn the fair re- 
turn provided for in Section 15a of the 
Interstate Commerce Act upon uniform 


equal | 


i 


c : : mained 
ing more direct and speedy access upon | 


and reduced the tax on coal, iron ore | 


and lumber. Notable advances as to 
cotton, silks and hosiery were made, 
while woolens and sugar virtually re- 
unchanged, sugar from the 
Philippines being admitted free. _ 
President Taft won the election of 
1908, on a platform favoring a “revision” 
of the tariff, which was quite generally 
considered to mean “revision downward.” 
The Paine-Aldrich bill was denounced, 
particularly in the Senate, as a revision 
upward and violation of the promise 


| through which the election had been won. 


| by the tariff. : ‘ 
| existence through the failure of Con- | 


rates on competitive traffic, as contem- | 


plated by said Act. 

“The lines of the applicant, the St. 
Louis company and the Kansas City com- 
pany are complementary and _ supple- 
mentary, and the grouping of those lines 
into one system will make possible im- 
portgnt economies.” 

Incorporation of Short Lines. 

Referring to the short lines in its terri- 
tory the application says that it “recog- 
nizes that the policy of Congress em- 
bodied in the Transportation Act, as 


interpreted in the decisions of the Com- ; 
mission, contemplates the absorption by | 


the larger systems of short and weak 
lines, and, in connection with the pro- 
posed acquisitions of control, desires to 
make appropriate provision for such of 
the short or weak lines connecting with 
the lines of the proposed system as the 
Commission may duly determine should 
be continued in operation and should be 
allocated to the proposed system.” 


By the Act of 1909 a Tariff Board was 
created to assist the President in car- 


and minimum arrangement in the bill, 
but this board never functioned effi- 
ciently, although it supplied much val- 
uable information on industries affected 
The board went out of 


gress to make appropriations for it in 
1912. 

The passage of the Paine-Aldrich Act 
in 1909 was largely responsible for the 
defeat of the Republicans in 1612. Fol- 
lowing the inauguration of Mr. Wilson a 
special session of Congress was convened, 
and the Underwood-Simmons Act incor- 
porating the principle of a “competitive 
tariff” was enacted. The duty on sugar 
was substantially lowered, wool admitted 
free and the ad valorem on woolens was 
reduced. Substantial reductions on ad 
valorem duties were made throughout 
the important schedules; the free list 
was expanded to include agricultural im- 
plements and the adminstrative features 
of the law were revised and improved. 

The tide of political conflict turned 
against the Democrats resulting in their 


' loss of control in Congress in 1920, and 


detailed data with regard to: short and | 


weak lines connecting with the proposed 
system and will make what it regards 


as appropriate suggestions as to how | 


the situation of each should be handled. 
Seeks to Issue Preferred Stock. 

The application also asks authority for 
the issuance by the Missouri-Kansas- 
Texas of 252,93642 shares of its 5 per 
cent cumulative preferred stock, Series 
B, 772,410% shares of its common stock 
without nominal or par value, and such 
additional number of shares of its pre- 
ferred and-or common stock and-or other 
securities, as may be authorized by the 
Commission to be issued for use in con- 
nection with the acquisition by the appli- 


cant of properties or securities of short | 


and weak lines and for the cash require- 
ments of the plan. 


Mr. Jardine Says Outlook 
For Farmers Is Favorable 


The outlook for agriculture in the 
United States “looks good” for 1928, the 
Secretary of Agriculture, W. M. Jardine 
stated orally on March 28. 

Secretary Jardine said the year had 
begun well, and the outlook was favor- 
able “if nothing happened. We musn’t 
have any frosts.” 


a new tariff law known as the Fordney- 
McCumber tariff was enacted. The 
Emergency Agricultural Tariff of 1921 
had been passed and had not demon- 


At the hearing, if says, it will present | strated effectiveness to prevent a decline 


of agricultural prosperity. Some extraor- 
dinarily high duties were imposed on 
manufactures by the act of 1922. Every 
discoverable breach in the protective 
tariff wall was repaired and fortified. 
When the war ended many American 
producers were frightened. They be- 


; lieved that an influx of foreign goods 


| 
| 
| 





| tution. 


was certain unless prohibitive tariffs 
were imposed. In consequence the Tariff 
Act of 1922 was passed incorporating 
the flexible provision. It authorized the 
President, after hearing and report by 
the Tariff Commission, to raise or lower 
duties not exceeding fifty per cent. This 
is not a complete analysis of the flexible 
provision, but it is sufficient for the pur- 
pose of this discussion. 

In the general tariff act, known as the 
Fordney-McCumber law, high rates were 
imposed to forestall competition between 
foreign products and those manufactured 
in the United States. 

To give to the Executive tariff powers 
was anomalous. It had never before 
been tried. There were many who as- 
serted that the task imposed upon the 
President under section 315 of the Act 
of 1922 was in violation of the Consti- 
Even if the courts finally estab- 
lished the validity of the section, it is a 
departure from the spirit of the Consti- 
tution as that instrument has been inter- 
preted for more than a hundred years. 

The Congress is charged with the ex- 





clusive power to levy import duties, and 
even if the statute clearly defines the 
rules under which rates may be lowered 
or increased by the executive, such legis- 
lation constitutes a confusion respecting 
the division of powers between the legis- 
lative and the executive departments, and 
is unsound in principle. 


Outlines Operations 
Of Flexible Tariff Law 


The flexible tariff act has not oper- 
ated in the manner contemplated by its 
advocates. This new process of chang- 
ing tariff duties was not advanced pri- 
marily as necessary to permit increases. 
On the contrary the chief theory on 
which it was urged was that in time 
many rates in the Fordney-McCumber 
law would prove too high, and the flex- 
ible provision would be promptly in- 
voked to assure reductions as experience 
showed to them to be necessary. 

How has the act operated? In the 
six years since its passage increases have 
been authorized in 19 cases, including 
wheat and butter. The cases in which 
decreases have occurred have been of 
comparatively trivial importance. 

Only five decreased duties have gone 
into effect under the flexible provision. 
They include live Bob White quail, paint 
brush handles and two _ insignificant 
chemical cases. 

The sugar case instituted March 27, 
1923, and reported by the Commission to 
the President August 4, 1924, was the 
first important case in which the Tariff 
Commission recommended a reduction in 
duty, and in that case the President de- 


clined to make the reduction, basing his | 


action on the ground that the disputed 
question of fact and conclusions in the 
record of the proceedings of the ‘Com- 


mission impeached the reliability of the | 


report. The duty on 
changed. 
advocated a substantial decrease, while 
the other two sitting in the case con- 
tended that a slight increase could be 
justified. 

There have been other cases of rela- 
tively great importance in which the 


sugar was not 


facts seem to justify, substantial reduc- | 
tions, as in the case of cotton hosiery, on | 
which an exceedingly high duty is im- | 


posed, and of Canadian logs, which con- 
stitutes the most important case for re- 
duced duties, with the exception of sugar, 
reported by the commission. 

The final report in this case went to 
the President March 4, 1928, and so far 
as I know has not been finally acted 
upon by the President. This case in- 
volves questions of importance with re- 
spect to our trade with Canada. Further- 
more, it is difficult to understand why 
American manufacturers of 
should be required to pay a tariff on 
logs from Cafada from which shingles 


are made while shingles themselves are | 


admitted free of duty. . 

Considering the personnel of the Tariff 
Commission and the prejudice of a ma- 
jority of the members against the im- 
portation of foreign goods and the pre- 
vailing policy to employ the flexible 
tariff law in cases where increases are 
asked, I believe the provision should 
be promptly repealed. Unquestionably 
if a scientific commission were in ex- 
istence such a provision would command 
more confidence. 


| Criticizes Service 


Of Tariff Commission 


The Tariff Commission established by 
the Act of 1916 was intended to be a 
bipartisan, fact-finding tribunal that 
would “take the tariff out of politics.” 


| Since the Act of 1922, embracing the 


of | 


flexible provision the work of the Tariff 
Commisison has been devoted largely to 
investigation of cases under the flexible 
provision with the result that in nearly 
all important cases increases have been 
made, and in no case of great conse- 


quence have reduced rates become effec- 


tive. 


has not functioned in accordance with 
the Congressional purpose. Its partial 


; ‘ : | failure has resulted from the difficulties 
rying out what is known as the maximum | 


which inhere in the flexible tariff law, 


| and from factionalism among the mem- 


bers of the Commission. 
With the exception of the requirement 
that no more than three of the six mem- 


| bers of the Commission shall belong to | 


the same political party, the broadest 
possible latitude is allowed the executive 
in the selection of members. In instances 
former lobbyists have been placed on 
the Commission, and in others members 
of little experience in tariff or other 
economic problems have been chosen. It 
is fair to say that there are at present 
two Democratic members, both of whom 
are recognized as reflecting in ther serv- 
ice the tariff principies for which Demo- 
crats generally stand. 

Recently, to fill the vacancy created 
by the retirement of former Commis- 
sioner Costigan, who quit the service 
in disgust, a former Democratic member 
of Congress of unquestioned integrity 
and ability was appointed, but it is as- 


; serted by many members of the House 





of Representatives with whom Mr. Clarke 
served that he is what may be termed 
a high tariff Democrat. What action 
respecting this nomination the Senate 
will take is not easily anticipated. 

It is my belief that the Commission 
should include several economists of re- 
nown. Undoubtedly the Commission 
should be regarded as a quasi-judicial 
body, and no member should sit in any 
case involving his personal interest. 
Probably the tariff question can never be 
entirely removed from politics, but any 
Commission which fails to hold the con- 
fidence and respect of the citizens as a 
whole; any Commission whose member- 
ship embraces former legislative repre- 
senatives of large protected interests will 
prove of little help in the enactment of 
well considered tariff laws fair to con- 
sumers and not unduly favorable to 
manufacturers. 

_ It seems to me that regardless of par- 

tisan politics, the correct policy to be 
pursued by the United States is to reduce 
rather than to continue to raise tariff 
levels. Wz can not hope to have a large 
commerce if we maintain prohibitive 
tariffs and thus deny producers in for- 
eign countries all opportunities to com- 
pete in our American market. 

Already influential political leaders 
are advocating the restriction of protec- 
tion as to some industries so as not to 
exceed the requirements of the home 
market. This is believed to be the atti- 
tude of the Secretary of Commerce as 
explained by him in discussions of pro- 
posals for farm relief. Secretary Huover 
has said that agricultural production 
should be limited to an adequate supply 
for home consumption. This would be 
a reversal of our commercial policy 
which in the end must prove harmful to 


Be 


Three of the commssioners | 


shingles | 


It is my opinion that the Commission 


| Petroleum Disputes 


Of Flexible Provision of Tariff Act With Mexico Traced 


To Protest in 1918 


Recently Settled Controversy 
Started by Decree Which 
Was Declared to Be 
Confiscatory. 
| 
| 
| 
| 


The Mexican petroleum controversy, 
which the Departmént of State now be- 
lieves to bé practically settled, dates 
back to April 2, 1918, according to the 
diplomatic correspondence exchanged 
with Mexico and made available by the 
Department of State. 

On that date, the Department of State 
dispatched a note protesting against a 
decree issued by President Carranza 
which, it was maintained, deprived 
American surface owners of their sub- 
soil rights. 

Later, when President Obregon as- 
sumed office on December 1, 1920, the 
United States withheld recognition, 
Secretary of State Hughes maintaining 
that Mexico must agree to respect 
American property rights before the new 
government could be recognized. 

Accord Reached in 1923. 

On May 2, 19238, the United States ap- 
| pointed Charles Beecher Warren and 
John Barton Payne to act as commis- 
sioners in drawing up an agreement with 
representatives of Mexico settling the 
| outstanding questions between the two 
| countries. 
| According to the agreement concluded, 
| and on file at the Department of State, 

President Obregon agreed that petroleum 
| and agrarian legislation would not be ap- 
| plied in a retroactive manner to Ameri- 
! can property acquired prior to May 1, 
1917, on which date the new Mexican 
Constitution was adopted. President 
Obregon was recognized on September 
3, 1923. 

After President ‘Calles assumed Office 
on November 30, 1924, the Department 
of State had occasion to protest again 
against anticipated confiscation of Amer- 
| ican property. Ambassador Sheffield 
presented an aide-memoire on November 





law just passed by the Mexican Con- 
gress which he said was “plainly con- 
fiscatory.” 
Opposed Petroleum Legislation. 
Correspondence regarding both pe- 
troleum and agrarian legislation con- 
tinued until October 30, 1926, at which 
time Secretary of State Kellogg re- 
minded President Calles of “the ex- 
tremely critical situation affecting the 
relations between the two countries 
which would inevitably be created if 
those laws were enacted and enforced 
in such manner as to violate the funda- 
mental principles of international law 
and equity.” 
Secretary Kellogg also said that “the 
issues have been plainly defined, and my 
| Government in conclusion reasserts that 
, it expects the Government of Mexico, in 
} accordance with the true intent and pur- 
| pose of the negotiations of 1923, culmi- 
| nating in the recognition of the Govern- 
| ment of Mexico by this Government, to 
| respect in their entirety the 
| property rights of American 
which have been the subject of our dis- 
cussion, and expects the Mexican Gov- 
ernment not to take any action under the 
laws in question and.the regulations is- 

| sued in pursuance thereto, which would 
operate, either directly or indirectly, to 
deprive American citizens of the full 
ownership, use and enjoyment of their 

! said properties and property rights.” 

| No further correspondence on the sub- 

| 

| 

| 

| 

| 

| 


acquired 
citizens, 


ject was exchanged between the two 
countries. 


Proposal to Regulate 
Osteopathy Favored 


House Committee Votes on Bill 
For District of Columbia 


The House Committee on the District 
of Columbia voted, on March 28, to re- 
port favorably the bill (H. R. 16), intro- 
duced by Representative Gibson (Rep.), 
| of Brattleboro, Vt., to regulate the prac- 

tice of osteopathy in the District of 
' Columbia. 
| _Mr. Gibson told the Committee that 
there was no such regulation at the pres- 
ent time and that the bill would fill a 
very important need in the District. 

Under the provisions of the bill a 
board of osteopathic examiners would be 
created for the District of Columbia, 
consisting of five members to be selected 
| by the Commissioners of the District 
| from a list of ten practitioners of 

osteopathy, the list to be,furnished by 
| the Osteopathic Association of the Dis- 
| trict, and to include only qualified practi- 
| tioners. 


To Fulfil Preliminary Requirements. 


Applications for license to practice 
osteopathy in the District would have 
to contain proof that the applicant is an 
American citizen, is at least 21 years of 
age, is of good moral character, has com- 
pleted a standard high school course, and 
two years’ pre-medical standard college 
work, acceptable to the board, and has 
obtained a diploma from a recognized 
school of osteopathy. 

Upon complying with these conditions 
the board of osteopathic examiners would 
issue a license after the applicant shall 
have satisfactorily passed an examina- 
tion on subjects of anatomy, physiology, 
chemistry, toxicology, histology, path- 
ology, bacteriology, diagnosis, hygiene, 
obstetrics, gynecology, surgery, medical 
jurisprudence, principles and practice of 
osteopathy, and diseases of the eye, ear, 
nose, and throat. 

The bill further sets forth requirements 
for establishment of schools or colleges 
of osteopathy, and stipulates punishments 
| violations of the provisions of the 

ill. 











American industry as a whole, and 
destructive of national prosperity. 

The United States has the most ef- 
ficient labor, as well as the best paid 
labor and the latest improved machin- 
ery. We must expand our foreign com- 
merce. To enable the European nations 
to pay their war debts to the United 
States we should take an _ increased 
amount of their goods. This can not be 
done if we continue to build higher and 
stronger the tariff wall which surrounds 
the United States. 

The full text of the address of 

F.. J. H. Kracke, Appraiser of the 

Port of New York, on the necessity 

for obtaining accurate information 

on values for tariff purposes, de- 
livered before the National Counsel 
of American Importers and Traders 
in New York City March 27, will 


appear in the issue of March 30. 








17, 1925, calling attention to an agrarian | 
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| ducing a vending machine for a legiti- 


| 
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Farmers of Indiana and Ohio Declared 


To Favor Federal 





Control of Corn Borer 





House Committee Hears Testimony in Support of Biil to 


Provide $10,000,000 to Eradicate Pest. 





Farmers in Ohio and Indiana are of 
the opinion that the eradication or con- 
trol of the European corn borer is a na- 
tional problem and all expenses for such 
work should be borne by the Federal 
Government, according to testimony 
given March 26 before the House Com- 
mittee on Agricuiture. The Committee 
had resumed its open hearings in con- 
nection with the Purnell bill (H. R. 
10377) which would appropriate $10,- 
000,000 for an eradication program. 

Those who gave testimony before the 
Committee included M. L. Howell, 
Napoleon, Ohio; H. J. Newcomer, Bryant, 
Ohio; C. E. Doust, Sandusky, Ohio; Matt 


J. Erman, Toledo, Ohio; George E. Stolte, 
Fort Wayne, Ind.; Roy Irons, Clyde, 
Ohio; R. H. Barnes, Lyons, Ohio; Howard 
Brunning, Bowling Green, Ohio; A. T. 
Evans, Findlay, Ohio; and Lewis F. 
Miller, Toledo, Ohio. All of these wit- 
nesses said farmers generally in their 
section favored the Purnell bill. 
Representative Chalmers (Rep.), of 
Toledo, Ohio, filed a statement with the 
Committee in support of the bill, point- 
ing out that the $10,000,000 appropria- 
tion would be “very well spent.” 

Questioned by members of the Com- 
mittee, Mr. Howell asserted that opposi- 
tion to the Purnell bill came from a 
small percentage of Ohio farmers whom 
he believed have been influenced by pro- 
pagandists who are making the bill a 
political issue. Mr. Howell said it was 
his opinion that a great many farmers 
do not see the seriousness of the situ- 
ation in the infested areas of his State. 
He declared that the cornborer problem 
was national in scope and that the Fed- | 
eral Government should extend financial 
aid in preventing the further spread of 
the pest. 

He showed how the cornborer pest af- | 
fected the economic structure of the 
country, and added that a diversification 
of croys would not solve the problem. 
He praised the educational work of the 
Government and said that the Ohio 








Admission of Sisters 


Asked by Porto Rico 


Attorney General Supports 
Bill to Permit Entry 
Above Quota. 


The Attorney General of Porto Rico, 
George C. Butte, at a hearing before the 
House Committee on Immigration and 
Naturalization on March 28, supported 
the bill (H. R. 8540), proposing to amend 
the immigration laws so as to authorize 
the admission annually into Porto Rico 
of ten Catholic sisters from Spain, in ad- 
dition to the quota from that country. 
The bill was introduced by Resident 
Commissioner Davila of San Juan, P. R. 

Mr. Butte stated that the purpose of 
the measure was not in any way to 
“open the gate to immigration,” but was 
to recruit Catholic welfare workers in an 
effort to improve conditions on the 
island. 

Porto Rico, with a population of 1,400,- 
000 persons, he said, faces a severe 
economic situation, and the undernour- 
ishment and want prevalent in the island 
necessitates that charitable organizations 
have efficient corps. The various Catho- 
lie communities had been carrying on 
this work for the last 50 years, he said, 
and due to the rigors of the work and 
the climate their forces have been ab- 
normally depleted. Under the pro- 
visions of this bill, the Committee was 
told, the ten Catholic sisters admitted 
annually would build up the welfare or- 
ganizations. 


Spanish Sisters Successful. 

In response to inquiries by the Com- 
mittee as to the capability of Catholic 
organizations in the United States sup- 
plying the workers, Mr. Butte said that 
although the American organizations did 
render valuable services, differences in 
language and problems had caused a 
greater success by workers from Spain. 

Mrs. Frank Barrow Freyer appeared 
before the Committee and said that in 
view of her experience in welfare work 
in Peru it was her opinion that Catholic 
sisters from Spain could better discharge | 
such duties than any one else. She 
pointed out that the people are nearly 
all Catholic and speak the Spanish lan- 
guage, and said that they more often 
take counsel from the sisters than from 
other workers. 

Representative Johnson (Rep.), of 
Hoquiam, Wash., chairman, requested Mr. 
Butte to file a memorandum at a later 
= on the economic conditions of Porto 

ico. 
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Penalties for Mailing 
Lottery Matter Sought 


Prohibition of Fraudulent De- 
vices Also Considered 





Senator Sheppard (Dem.), of Texas, 
has advised the Senate Committee on 
Post Offices and Post Roads, that his 
bill (S. 2751), to provide penalties for 
the use of mails in connection with 
fraudulent devices and lottery para- 
phernalia, had been urged by the Post 
Office Department for the last 10 years. 

Alvin W. Hassell, attorney in the Post 
Office Department, stated that the bill 
would forbid the transportation through 
the mails of lottery boards and the ad- 
vertising matter concerning them. 

Under the present law, he said, lottery 
boards which can be used for no other 
purpose are not deemed to be lotteries 
until they have been set up. The second 
change, Mr. Hassell stated, relates to 
cheating gambling devices which, under 
a recent decision, can be transported 
through the mails without violating the 
fraud statutes, 

H. M. Frengel, representing the In- 
ternational Reform Federation, endorsed 


the bill. 

Hayden N. Bell, representing the 
Manufacturers Association of Illinois, 
stated that his association did not op- 
pose the provisions as to the unfair gam- 
bling device but that under the pro- 
visions of the bill a manufacturer pro- 


mate purpose may be subject to prose- 
cution by reason of some unrelated per- 
son using the vending machine for a 
gambling purpose. 


| lem 


clean-up campaign of last year has re- 
sulted in a marked improvement in the 
situation. He claimed that it would take 
at least three years to control the corn- 
borer in this country. He warned that a 
discontinuance of work would result in 
the loss of ground already gained. 


When his attention was called to a 
petition that had been signed by farmers 
in opposition to the bill, Mr. Howell 
pointed out that he also could get a list 
“that would reach around the House 
Office Building” in favor of the bill. He 
also favored the enforcement of the 
quarantine laws as the only safe policy 
to prevent the spread of the pest. 

Mr. Newcomer followed and concurred 
on responsibility for the eradication of 
the pest. Mr. Doust, the third witness 
said that he has been a lecturer for 
Ohio farm organizations, and explained 
that farmers who at one time were in- 
different to the plan for having the Fed- 
eral Government cooperate in control 
work on their farms have now changed 
their attitude. He would make the work 
compulsory and mandatory upon the 
farmers. He claimed that 90 per cent 
of the farmers are cooperating in clean- 
up campaigns, the other 10 per cent of 
the farmers being indifferent to the prob- 
confronting them. He said that 
those who are opposed to the bill should 
“drop their antagonistic spirit.” 

Mr. Erman, who is a farmer, told the ; 
Committee that sentiment in his locality 
was entirely in favor of the appropria- 
tion sponsored by the bill. The work be- 
gan last year in eradicating the pest 
should be continued, he explained. 

Mr. Stolte said that Indiana farmers 
have been sent into Canada to get a view 
of the infested areas in that country, 
and as a result are favoring the Purnell 
legislation. He favored Federal super- 
vision for eradication work. Infected 
areas in Indiana are increasing, he said, 
despite the efforts of the farmers to de- 
stroy the corn borer. The other wit- 
nesses favored the bill when their names 
were called. 

The Committee adjourned until March 
29, when further testimony will be taken 
on the Purnell bill. 





Court Resumes Inquiry 
In Sinking of Submarine 


gating the sinking of the submarine S-4, 


| convened for the third time at Boston 


on March 27, the Secretary of the Navy, 
Curtis D. Wilbur, has announced orally, 
and will present its final report within 
a short time. 

The Naval Secretary said that the 
president of the court, Rear Admiral 
Richard H. Jackson, had recenvened his 
court primarily for the purpose of 
checking its findings and recommenda- 
tions with such disclosures as might 
result from bringing the submarine to 
the surface and with particular refer- 
ence to what efforts may have been 
made by its crew to bring the ship 
to the surface, and condition of its op- 
=e valves and safety devices on the 
ship. 

After submission of the court’s report 
and recommendations to the Depart- 
ment, Secretary Wilbur said, a final con- 
clusion on the inquiry will be reached. 





Bill to Refund Visa Fees 
To Certain Persons Favored | 


The Naval Court of Inquiry investi- 
\ 
i 
| 
i 


The House Committee on Immigration | 
and Naturalization, March 27, reported | 
a bill, H. R. 12407, introduced by Repre- | 
sentative Johnson (Rep.), of Hoquiam, | 
Wash., chairman, “to authorize the re- | 
fund of visa fees in certain cases.” 

During the spring of 1924 some 15,000 
persons received passport visas, and 
thereafter were not permitted to pro- 
ceed to the United States for the lack 
of immigration visas as required by the 








|! immigration act, the report explained. 


The bill would refund the fees collected 
at $10 each on such passport visas, if 
application is made within two years. It 
is estimated in the report that nearly’ 
$150,000 will be refunded in the event 
of the enactment of this bill. Section 
4 would authorize for an appropriation 
not to exceed $160,000. 


Submarine Eruption 
Of Volcano in Strait 
Of Sunda Described 


Inhabitants of Nearby Islands 
Terrified by Columns of 
Steam and Lava 
Above Sea. 


Details of the eruption of the Krakatoa 
Volcano, in the Straits of Sunda, between 
Java and Sumatra, in January, are de- 
scribed in a report received by the Geo- 


logical Survey of the Department of the 
Interior from Dr. T. A. Jaggar, vol- 
canologist in charge of the Hawaiian 
Voleano Observatory. The full text of 
the report follows: 

Just after the December _ solstice 
Krakatoa, in the Straits of Sunda, be- 
tween Java and Sumatra, broke into ac- 
tivity. Krakatoa is the voleano which 
in 1883 started activity in May and 
reached one of the greatest explosive 
climaxes in history in August, blowing 
away the side of the island, and making 
a flood wave in the sea which drowned 
some 35,000 people on the neighboring 
shores of the strait. 


Crater Unger Water. 


A Reuter dispatch of January 5, 1928, 
states that Dr. Stehn, head of the Java 
voleanological service, had led an ex- 
pedition to Krakatoa and reported the 
active craier to be under water, ejecting 
columns of water, steam, lava, and ashes 
250 to 650 feet high. The activity on 
that date had greatly increased within 
the preceding 24 hours. A press dis- 
patch of January 26 stated that an erup- 
tive outburst occurred that afternoon, 
that the volcano was almost submerged 
in the sea, and that its activity had been 
increasing during the preceding few 
weeks. A message of January 28 stated 
that the eruption had been violet in 
recent days, but was apparently dying 
out, with submarine rumblings still per- 
sisting, and only the exhalation of fumes 
and gas for the preceding 12 hours. 

Details reported in the Paris “Times” 
of January 24 are that the refugees from 
the southwestern coast of Java were 
coming into Batavia, that the govern- 
ment had sent a naval vessel for rescue 
and investigation, and that an enormous 
column of steam and fire was rising 200 
to 300 yards above the top of the crater. 
Terrifying rumblings were heard under 
Sunda Strait on all sides of the Krakatoa 
island-ring. Natives were said to be 
standing in terrified awe, assembled in 
groups along the coast of Java and 
Sumatra, panic had caused the inhabi- 
tants of Coneet Bantam in southern 
Sumatra to flee into the high regions 
inland, the men venturing back to the 
coast only during daylight, and local in- 
surance companies have increased their 
rates for volcanic insurance. 


Volcano Increases Its Height. 


On January 25 it was reported that 
the government was broadcasting warn- 
ings to the population and that the main 
crater had been building itself up to the 
surface of the sea for the past five days. 

“For the past five days 300 eruptions 
a day have taken place between 8 o’clock 
in the morning and noon. A tenth of 
these are more than 300 meters high. 
The highest column of burning ashes on 
January 21 reached 1,200 meters into 
the air.” 

Then follows an obscure statement to 
the effect that if the three active craters 
became closed, or if the crater became 
built up above the ocean, an explosive 
disaster might occur. 





Measure to Regulate Juries 
At Capital Is Advocated 


Representative Brand (Dem.), of 
Athens, Ga., appeared March 28 before 
the House Committee on the District of 
Columbia in favor of his bill (H. R. 
12350), “to regulate the separation of 
juries in felony cases in the District of 
Columbia.” 

He said it was highly important to 
keep the members of the juries free from 
contact with the public while the cases 
in question are before the courts. | 

The Committee voted to refer the bill 
to the Committee on the Judiciary, with 
the recommendation that a report be 
made Wednesday, April 4, if possible. 
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Operators of Mines | 
In Ohio Accused of | 


Unfairness to Labor | 


Use of Pretext for Wage Re- | 
duction Denied by Coun- 
sel for Companies at 
Senate Hearing. 


[Continued from Page 1.] 
mines of the United States Steel Cor- 
poration, with company unions, were 
paying the union scale of $7.26 per day, 
absorbing the wage costs in the parent | 
steel industry. 

Senator Watson stated orally after 


the executive meeting that he had 
framed a letter to Governor Fisher which 
was “quite acceptable” to the Commit- | 
tee. He could not say when he would 
mail it, he said. The letter will be made 
public only by Governor Fisher, he said. 

The appearance of Governor Fisher 
was requested by members of the Com- 
mittee following the recent recitals of | 
conditions among striking miners and | 
strikebreakers in the coal camps Of | 
Pennsylvania and following an address | 
by Governor Fisher at Easton, Pa., in 
which he was reported to have criticized 
the Senate subcommittee which visited 
the Pennsylvania fields in February. 
Several members, including Senators 
Couzens (Rep.), of Michigan, and | 
Wheeler (Dem.); of Montana, asked that ! 
the Pennsylvania governor be sub- 
poenaed. 


Governor Offers to Appear. 

Senator Watson objected, however, to 
the issuing of a Senate subpoena for the 
governor of a sovereign State, express- 
ing confidence that Governor Fisher 
would appear voluntarily. In a tele- 
phone conversation with Senator Wat- ; 
son, Governor Fisher asked that the re- 
quest be made in writing, and in an an- 
nouncement at Harrisburg he was re- 
ported to have stated he was willing to 
appear but not to subject himself to a 
“Senatorial inquisition.” 

Most of the morning session of the 
March 28 hearing was devoted to a 
round-table discussion of the situation ! 
in the coal industry, growing out of Mr. 
Tetlow’s proposal for Government regu- 
lation. Participating were the chairman, 
Senator Watson, and Senators Bruce 
(Dem.), of Maryland; Fess (Rep.), of 
Ohio; Gooding (Rep.), of Idaho; Wag- 
ner (Dem.), of New York; Wheeler 
(Dem.), of Montana, and Goff (Rep.), of 
West Virgifia. 

Mr. Tetlow, a former colleague of Sen- 
ator Fess in the Ohio State constitu- 
tional convention and described by Sen- 
ator Bruce as “‘one of the most intelli- | 
gent witnesses I have ever heard be- 
fore a Committee,” proposed Federal 
legislation to permit consolidations of 
coal operating units, to curb the use of 
anti-labor injunctions, to conserve min- 
eral resources and minimize the danger 
of death and accidents in coal mines and 
to regulate the selling price of coal and 
the cost of fuel so as to “equalize the 
burden by a spread which will not make 
the small consumer pay the heavy 
prices.” 

Mr. Tetlow also urged recognition of 
the principle of collective bargaining. 


Opposes Nationalization. 

He said he was not in favor of nation- 
alization of the coal industry, but wanted 
it regulated to permit a decent wage to 
the workers, a fai return to the inves- 
tors, and more equitable costs of coal 
to the consumers. 

_ Senature Bruce asked why this prin- 
ciple should not be applied to the boot 
and shoe industry, suggesting that Mr. 
Tetlow appeared to be favoring “a 


| Broussard, Bruce, 


| of Pennsylvania, 


Bratton, Edwards, George, Reed of Mis- 
; souri, Trammell. 


' States for the Senate’s prompt action 





socialistic tendency.” Former 
States Senator A. O. Stanley, now coun- 
sel for the West Virginia operators, 
asked wherein Mr. Tetlow’s program dif- 
fered from socilaization of the coal in- 
dustry. 


Mr. Tetlow suggested regulation along | 
the same lines as the railroads are regu- | 


lated by the Interstate Commerce Com- 
mission, but Senator Bruce said the rail- 
roads differed because they were a public 
utility. Senator Gooding asserted that 
coal was a basic industry and should be 
regulated in the same manner as the rail- 
roads, which have their freight rates 
fixed and hours of labor determined by 
the Federal Government. 


Senator Wheeler asserted that in the | taken up, a new membership will have 


; been elected, Mr. Wurzbach said, and for 


last analysis government’s _ greatest 
obligation is to its citizenry, and the coal 
industry presented a situation which ap- 
parently only Government intervention 
could cure. Senator Wagner asserted “if 
it is a social necessity to give people a 


living wage, I say the Government can- | 


not remain prostrate and helpless.” 
Favors Federal Action. 


coal industry as being in a feudal state, 
with the workers the serfs, and he said | 
that theory should not balk progress 
which apparently the Government alone 
could achieve. . 

The discussion continued in this vein 


throughout most of the morning session. | 


Mr. Tetlow asserted that both operators 
and workers were drifting toward 


United | 


| Action by Next Congress Is| 


' will revise the tariff schedules was made 


| years before it can possibly be replaced, 
| the speaker said. 
The New York Senator described the } 


i amounted to free trade. 





destruction if the present condition of 
the industry is permitted to prevail. 
Again he disclaimed any socialistic pur- 
pose. 

“Whenever competition works out,” 
said Mr. Tetlow, “to lower and destroy 
and degrade a people, we should not al- 
low the theory of supply and demand | 


and competitive relations to stand in the | 


way.” 

Senator Watson pointed to the Wat- | 
son-Parker railway labor bill as an ex- | 
ample of Government mediation, and | 
suggested that the surplus of labor in 
the coal industry could be as econom- 
ically handled under Government regu- 
lation as in the railway industry. 

“If nothing is doné,” asked Senator | 
Bruce, “what will be the result?” 

“Tf we allow this thing to go on,” Mr. 
Tetlow replied, ‘every coal company op- 
erating at a high wage will be compelled 
to reduce its wage. The wage will go | 
down, living standards will be destroyed, | 
and a comparison of the workers in this 
industry with other industries will make 
those responsible for it stand aghast. 

“Every small mine will go. Those 
nearest the consuming markets will con- 
trol the markets and those farthest away ! 
will be destroyed.” 

When the afternoon session opened, 
the counsel for the Southern West Vir- 
ginia operators, Albert M._ Belcher, 
asked Mr. Tetlow what would be done 
with the 250,000 men representing the - 
surplus of miners if the coal industry | 
were 100 per cent unionized. Mr. Tet- 
low replied that if the potential produc 
tion of the mines warranted, there could 
be a reduction of the hours of labor. The | 
union would seek only to obtain the high- 


' should be revision of the tariff rates, he 
| desired to state his views on_the pro- 
| posal. 
! resolution was nothing short of an at- 


' asserted the 
would be reduced, but the wage would ; 


|} whom the industry can employ 
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President Coolidge Signs Bill Extending 


| Bill to Control Mississippi River Floods 


Passed by Senate Without Dissenting Vote 


Measure Provides for $325,000,000 Appropriation and 
For Creation of Board to Plan Work. 


[Contineed from Page 2.] 


were paired, and 14 Republicans and 8 | 
Democrats cast no votes. The votes of | 


the passage of the bill was as follows: | 


Yeas (69). 

Republicars (33). Blaine, Borah, Cap- 
per, Curtis, Cutting, Dale, Deneen, Edge, | 
Fess, Frazier, Goff, Gooding, Gould, | 
Johnson, Jones, Keyes, McMaster, Mc- | 
Nary, Metcalf, Moses, Norbeck, Norris, 
Nye, Oddie, Phipps, Sackett, Shortridge, 
Steiwer, Warren, Waterman, Watson, | 
Willis. 

Democrats (35). Ashurst, Barkley, 
Caraway, Copeland, 
Dill, Fletcher, Gerry, Glass, Harris, Har- 
rison, Hawes, Hayden, Heflin, Kendrick, 
McKellar, Mayfield, Neely, Overman, | 
Pittman, Ransdell, Robinson of Arkansas, | 
Sheppard, Simmons, Smith, Steck, Ste- 
phens, Swanson, Thomas, Tydings, Ty- 
son, Wagner, Walsh of Massachusetts, 
Wheeler. : 

Farmer-Labor (1). Shipstead. 


Paired (2). 
Walsh (Dem.), Montana, 
King (Dem.), Utah, nay. 
Not Voting (22). 
Republicans (14). Bingham, Brook- | 
hart, Couzens, du Pont, Gillett, Hale, 


Howell, La Follette, McLean, Pine, Reed 
Robinson of Indiana, | 


yea with 


Schall, Smoot. 
Democrats (8). Bayard, Black, Blease, 


Tiponville-Obion Levee 
Amendment Authorized 


The McKellar amendment provides for 
the construction of a levee from Tipton- 
ville, Tenn., to the Obion river in Tennes- 
see, provided this levee is found neces- | 
sary by the Board. Senator McKellar ex- | 
plained that the Mississippi River Com- | 
mission, in 1912, recommended the con. | 





| struction of this levee, and that a re- 


survey now is authorized. i 

The amendment of Senator Ransdell | 
provides that, pending completion of any | 
floodway, spillway, or diversion channel, ' 
the areas within the same shall be given | 
the same degree of protection as is af- 
forded by levees on the west side of the | 
river contiguous to the levee at the head | 
of any floodway. | 

The title of the bill was changed, on 
the motion of Senator Norris (Rep.), of 
Nebraska, to read as follows: | 

“For the control of floods on the} 
Mississippi river and its tributaries and | 
for other purposes.” | 

After the vote had been announced | 
Senator King (Dem.), of Utah, explained 
that he would have voted in the negative, 
if he had been -permitted to vote, be- 
cause he felt that further consideration 
should have been given the measure. He 
declared that, although the bill appro- | 


| priated only $325,000,000, it was possible 


that it might ultimately cost $1,000,- 


; 000,000. 


Thanks of Southern States 
Expressed by Senators 


Thanks and appreciation of Southern 


was expressed by Senators Ransdell 
(Dem.), of Louisiana, and Stephens 
(Dem.), of Mississippi. Senator Rans- 
dell said that the chairmen of the 
House and Senate Committees, which in- 
restigated the conditions were to be com- 
mended, and paid tribute to President 
Coolidge, who, he declared, “rose to the 
situation” and sent the Secretary of Com- 





Revision of Tariff 
Forecast in House 


Predicted by Mr. Wurzbach 


A prediction that the next Congress 


in House, March 28, by Representative 
Wurzbach (Rep.), of Seguin, Texas. He 
told the House in the course of a speech | 
that there could be no legislation which 

“more vitally or more directly affects the 


welfare of the people.” eet 
By the time the work of revision is 


the reason that a “‘vital” subject will te 
taken up, the coming elections hold more 
importance to producers of the nation | 
than “the ordinary campaign.”? The 
present act, the Tariff Act 1922, will | 
have been on the statute books eight 


Mr. Wurzbach said he regarded the | 
policy of protection as “an established | 
policy in this country” but recalled that 
there had been constant efforts to over- | 
turn that program and substitute for it 
the policy of a tariff so low that it 


Mr. Wurzbach said that. while the 
House had put aside, by a point of order, 
the Senate resolution by Senator Mc- 
Master (Rep.), of South Dakota, express- 
ing the sense of the Senate that there 


He declared that the McMaster 


tempt to bring about lower tariff sched- 
ules through the whole list of items, and 
that no stretch of the imagination could 
support a belief of an intention on the | 
part of the resolution’s sponsors to help 
agricultural products. 

There was an attempt, Mr. Wurzbach | 
said, to “fool the farmer” and. he be- 
lieved it was not difficult to understand 
its general purposes as being entirely | 
different from the language of the reso- | 


est possible wage labor is 


Mr. Tetlow asserted. 
Would Pay on Hourly Basis. 


Senator Goff set the surplusage at | 


200,000 ‘men. He asked what the union 
would do with them. Mr. Tetlow again 
hours of each workman 


still be paid on an hourly basis. 

Senator Gooding reminded the Com- 
mittee of the proposal of John H. Jones, 
president of the Berthe Consumers Com- 
pany, in the Pittsburgh district, who had 


testified that the miner would be more | 


efficient if he had a six-hour day ‘‘at the 
face of the mine’”’ and a five-day week. 

Mr. Belcher insisted that at least a 40 
per cent reduction in earnings would be 
suffered by each of the 300,000 men 
under 
existing conditions, if the other 200,000 
are put to work. 


; to grant the rule. 


| that 


; action, 


worth in view ; 
of what coal is worth on the markets, | 


merce, Herbert Hoover, and the Secre- 

tary of War, Dwight F. Davis, to survey 

conditions after the flood. s 
The House Flood Control Committee, 


man Reid (Rep.), of Aurora, Ill, will 


control bill (H. R. 8219.) A rule for 
consideration of the measure next week 
will be asked of the House Committee 
on Rules, Mr. Reid added. 
Representative Snell (Rep.), of Pots- 


| 
| 
| 
| 


dam, N. Y., chairman of the Rules Com- | 


mittee, said every effort would be made 


Whether considera- | 


tion would be accorded mext week was | 


problematical, he said. 


The Reid bill differs materially from | 


the Jones bill passed by the Senate in 
administration of flood control 


| ‘Welch Bill, 10:30 a. m. 


work, under the terms of the Reid bill, | 


is vested inacommission of seven mem- 
bers, to be known as the Mississippi 
Valley Flood Control Commission, 


The bill also carries authorization for 
an appropriation of $473,000,000. 
Whether the House will accept the 
Jones measure as a substitute, Mr. Reid 
said, was hard to tell. Members of the 
Flood Control Committee expect to re- 
port the Reid measure, he said, some 


of j 


, whom four members shall be engineers. | Jand Waterways Bill, 10 a. m. 


of them inclining to the belief that flood | 


control operations should be taken out 
of the hands of the Army engineers. 

Mr. Reid, commenting on the Senate 
said: 


The passage by the 


| bills, 10:30 a.m. 
| 10:30 a. m. 


Senate, March | 


28, of the flood control bill providing for 


: the control of the flood waters of the 


Mississippi river from Cape Girardeau 
to the Gulf, at Government expense and 


| without local contributions, isa sweeping 


victory for the thing for which I have 
fought since the great flood of 1927. 
The Senate is to be congratulated, and 


| House Comnmnittee to Vote 


speedy action by the House should fol- i 


low, saving this country from the dan- 
ger of a repetition of such a disaster as 
that which staggered our nation last 


spring. 


Tariff on Coffee 


In PortoRico Argued | 


or providing for voluntary con- 
so 


Hearings Held om Proposed 
Levy of 10 Cents a 
Pound. 


The- Senate Committee on Territories 
and Insular Possessions, on March 28, 
held a hearing on the bill (S, 3457), in- 
troduced by Senator Willis (Rep.), of 
Ohio, chairman of the Committee, which 
proposes to levy a tariff of 10 cents per 
pound on coffee imported into Porto Rico. 


| and Foreign Commerce will meet April 
| 8 to vote on 





Committee Meetings 
Senate and House 
March 29, 1928, 


Senate 
Public Lands and Surveys, executive, 


10 a.m. 


District of Columbia, hearing on bill 


ee, | to create women’s police bureau, 3 p. m. 
it was stated orally, March 28, by Chair- | os » 


Commerce, hearing on San Francisco | 


; Bay bill; 10 a. m. 
meet March 29 to report the Reid flood } ; 


Interstate Commerce, hearing on con- 
ditions in bituminous coal fields, 10 a. m. | 

Agriculture and Forestry, hearing on 
alleged manipulation of cotton prices, 
10 a. m. 


House 


Agriculture, corn borer hearing, 10 
a. m. 
Banking and Currency, War Finance | 
Bi!l, 10 a. m. 
Civil Service, executive meeting on 
Immigration and Naturalization, ex: | 
ecutive Meeting on relative relief bills, 
10 a. m. 


Interstate and Foreign Commerce, In- | 


Indian Affairs, Five Civilized ‘Tribes, | 
10 a.m. 

Irrigation and Reclamation, executive 
meeting on Umatilla Rapids project, 
10:30 a. m. 

Military Affairs, executive meeting of | 
subcommittee on Muscle Shoals, 10 a. m. ! 

Naval Affairs, subcommittee on private | 





War Claims, report of subcommittees, | 


For actiow taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills intyoduced, reported 
from the Committee or passed, sec 
Page 9. 


April 3 on Railway Mergers | 


The House Committee on Interstate 
a report on the railroad 
consolidation bill (H. R. 5641), it was 
announced orally by the Committee 
March 28. 

The measure, which has been under 
consideration for several weeks at hear- | 
ings in which details of the proposed 





idation of railroads has been worked 


out. 


| Senate to Consider Funds 
| For Agriculture Department 


Under the terms of the bill this would | 


be effected by an amendment to existing 
legislation relation to Porto Rico, the 
amendment to read as follows: 
vided, that on all coffee in the bean or 
ground imported into Porto Rico there 
shall be levied orcollected a levy or 10 
cents per pound, any law or part of law 
to the contrary nothwithstanding.” 
Resident Commissioner Felix Cordova 
Davila (Unionist), of San Juan, P. R., 


said the legislation is desired by the 


Porto WRRican legislature and that the 
Porto Rican coffee growers are appre- 
hensive that coffee imported into the 
island may be exported as Porto Rican 
coffee. 

It is felt, Mr. Davila said, that there 
is no legitimate demand for imported 
coffee im Porto Rico because the island 
produces high-grade coffee sufficient not 
only for its domestic demands but also 
for export. : 

Ross W. Weir, representing New York 
coffee roasters, and Royal T, McKenna, 
of Washington, attorney for Mr Weir, 


“Pro- j 


appeared in opposition to the bill. They 


declared that there is now an embargo on 
green coffee imports into Porto Rico due 
to efforts to prevent the introduction of 
the coffee bean borer and that, therefore, 
the proposed duty would be levied only 
upon roasted coffee. 

They contended that enactment of the 
Willis bill would give the Porto Rico 


' coffee growers a monopoly in the domes- 


tic market there and declared that there 
is no danger of coffee imported into the 
island being reexported as Porto Rican 
coffee because no roasted coffee is now 
exported from Porto Rico and, in any 
event, it would be impossible to blend 
the imported with the Porto Rican coffee 
in the island’s export trade. 


The President’s Day 


At the Executive Offices. 
March 28, 1928. 


10:15 a. m—The Tennessee delegation 


‘in Congrress, headed by Senators Ken- 


neth McKellar (Dem.), amd Lawrence D. 
Tyson (Den.), of that State, called to 
extend an invitation to the President to 
make the Summer White House at the 
new residence of Mr. and Mrs. J. B. 
Pound, just outside Chattanooga, Tenn., 
on Lookout Mountain. 

10:30 a. m—Representative Sol Bloom 


| (Dem.), of New York, called to pay his 


respects to the President. 

11 a. m—Former Senator Walter I. 
Weller, of Maryland, called to recom- 
mend appointment of Vincent A. Sheehy, 
of Hyattsville, Md., to succeed Peyton 
Gordon, United States Attorney for the 
District of Columbia, who has been 
nominated for a judgeship on the Su- 
preme Court of the District of Columbia. 

11:15 a. m—Representative Victor L. 
i Berger  (Soc.), of Milwaukee, Wis., 
called. Subject of conference not an- 
nounced. 

11:30 a. m—Meyer Bloomfield, indus- 
trial consultant, of Boston, Mass., called 
to report to the President the results of 
/a survey made by him _ into industrial 
conditions throughout the nation. 

11:45 a. m—Baroness Eodine Maydell, 
of Estonian, called by appointment with 
President Coolidge. 

12:15 p. m—Committee from the Na- 
tional Ministerial Alliance (Colored), 
| called to_ present resolutions congratulat- 
| ing the President for his stand on world 
' peace and the President’s efforts to pro- 
mote greater friendship between the 
white and colored races. 

12:30 p. m—The President received 
the members of the American Associ- 
ation of Dental Schools. 

Remainder of Day—Engeaged with sec- 
| retarial staff and answering mail corre- 
| spondence, 





The annual appropriation bill for the 
Department of Agriculture (H. R. 11577), 
carrying a total of approximately $135,- 
000,000 for the fiscal year ending June 


30, 1929, will be taken up for considera- 
tion by the Senate on March 29 under 
an agreement reached March 28. 


of the | 


| ture of the measure. 


—- 


Ga 
INDEX 


Authority of Federal Radio Commission 


Allocations to Five Different Zones, as Directed by Nevo 
Legislation, Now Being Planned. 


[Continued from Page 1.] 


to consider bills on committee calendar, | all of the commissionerships to 2, 3, 4, | the benefit of their counsel and advice 
5 and 6-year terms as provided in the | in an effort to work out the allocations 
Radio Act of 1927, 


3. It limits the terms of all byoad- 
casting licenses to three months, and 
those of all other classes of stations to 
six years. 

4, It specifically directs the Federal , 
Radio Commission to make an equal al-*| 
location of broadcasting assignments to 


country has been divided for radio pur- 


leach of the five zones into which the | 
| 


; poses. 


Debate in the House and Senate over 


| the radio bill, and again in conference, | 


was largely focused around the so-called 
“equalization” or “redistribution” fea- 
It was generally 
agreed that this will require drastic 
changes in wave length and power as- | 
signments to the respective zones and | 
that it may necessitate the reduction of 
many stations. 


Equalization Clause 


Included in Measure 


The equalization clause has already | 
led the Commission to grant power in- 


| creases to 16 southern stations and to 


authorize the construction of 16 new sta- 
tions in the third, or Southern zone. 
It was stated orally at headquarters of 
the Commission on March 28 that a 
plan of allocation is now being worked 
out which may make changes in all 
parts of the country. Pending this, all | 
broadcasting licenses have been renewed | 
for the period of one month, or until 
May 1, 1928. 

Many changes will be necessary in the | 
present set-up of wave lengths, some sta- 
tions in the first zone, which includes 


| New York, and the fourth zone, which in- 
i cludes Chicago, will have to be elimi- 


nated, it was stated at the Commission, 
The opinion was said to prevail among 
the members of the Commission that 
the maximum number of stations which 
can broadcast simultaneously is 550. At 
present there are 685 stations licensed, | 
of which about 135 will have to be elimi- 
nated. The Commission, it was stated, is 
preceeding on the theory that the maxi- 
mum amount of ether which can be used | 


| simultaneously by broadcasting stations | 


in the United States is 550,000 watts. 


Allocations Now 
Being Worked Out 


: newals in these 


Under the new law just enacted by ! 


Congress and signed by the President 
that power must be divided equally | 
among the zones, which means that 
there must be only 110,000 watts allo- | 
cated to any one zone and 110 stations 
in any one zone. 

At present there is much more power 
than that allocated to the first and third 


zones and the power in some of the} 


larger stations will probably have to be 
cut, it was said. i 
The Commission, it was announced, 


in accordance with the new legislation. 

The Radio Commission has just issued 
General Order No. 26, providing for 
termination on August 31 of all licenses 


| covering coastal, point to point, technical 


and training, experimental, ship and 
amateur radio transmitting stations ex- 


| tended by General Orders 1 and 3. 


Termination of Certain 


Licenses Is Announced 

The full text of the order is as follows: 

All licenses covering coastal, point to 
point, technical and training, 
mental, ship, and amateur radio trans- 
mitting stations, extended by the Fed- 
eral Radio Commission General Orders 
1 and 3, dated March 15 and March 29, 
1927, respectively, are hereby terminated 


| on August 31, 1928. 


experi- 


Applications for new licenses or re- | 


classes must be 


filed | 


with the Federal Radio Commisison noz | 


later than July 31, 1928, through the 


| Supervisors of Radio of the Department 


of Commerce, unless already filed. 

_ All formal licenses in these classes 
issued by the Federal Radio Commission 
for definite periods subsequent to Gen- 


| eral Orders 1 and 3, are not affected by 


this order, 


| Early Action Is Asked 


On Interstate Bus Lines 


[Continued from Page 1.) 


| shall be subject to the same right or re- 


lief in court by any party or parties in 
interest as is now provided for by this 
Act to regulate commerce, approved 
February 4, 1887, as amended. 

Every motor carrier shall designate 
some person or corporation upon which 


| Service of orders, notices, and processes | 


may _ be made for an on behalf of such 
carriers. If any such motor carrier, an 


| agent, or employe knowingly fails or re- 


fuses to comply with any order of a State 
board or commission, a fine of $100 is im- 
posed for each offense. Penalties are 
also prescribed for the unlawful opera- 
tion of motor vehicles engaged in inter- 
state commerce. 


- House Committee Favors 


Highway to Mount Vernon 


The House Committee on Roads, March 
28, reported favorably on H. R. 4625, by 
Representative Moore (Dem.), of Fair- 
fax, Va., to authorize construction and 
maintenance of “a memorial highway to 
connect Mount Vernon, in the State of 
Virginia, with the Arlington Memorial 
Bridge, across the Potomac River at 
Washington.” The report was submitted 
by Representative Robsion (Rep.), of 
Barbourville, Ky. 

The following sums would be appro- 


Notice | is calling in experts from the Army and | priated: $500,000 for the fiscal year end- 


was given by several Senators that they | Navy, the Bureau of Standards and from | ing June 30, 1928; $2,000,000 in 1929; 


would propose amendments to 


measure. 


the | private organizations, who are inter- ; $1,000,000 in 1930; 


lested in radio, to give the Commission ' 


and $1,000,000 in 
1931. 


Value in excess of 
all previous standards 
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Congress 
Hour by Hour 


March 28, 1928. 


Senate 
12 noon to 1 p. m.—Took up flood con- 
trol bill, displacing the migratory bird 
bill as the unfinished business, and de- 
bated flood control. 


1 p. m. to 2 p. m.—Continued debate 
on flood control bill and passed the bill 
by record vote 69-0. Took up appro- 
priation bill for the Department. of Ag- 
riculture and agreed to defer action upon 
it until March 29. 


2p. m. to 3 p. m.—Senator Phipps 
(Rep.), Colorado, spoke on fiscal wie 
tions between the Federal Government 
and the District of Columbia. 


3p. m. to 4 p. m—Senator Phi 
continued his speech. — 


4p. m. to 4:30 p. m.—Senators Swan- 
son, Harrison, Heflin and Bruce ex- 
pressed their appreciation for the action 
of the Senate for passing the flood con- 
trol bill. 

4:30 p. 


m.—Recessed 
March 29, 


until noon, 


House 


‘ 12 noon to 1 p. m.—Representative Gil- 
bert of Kentucky, addressed the House 
on the Philippines. 

1 p.m. to 1:30 p. m.—Adopted a reso- 
lution permitting customs officials to ad- 
a, oaths. 

:30 p. m. to 2 p. m.—Representativ 
Wurtzbach of Texas, addres I . 
ai aoe ressed the House 

2 p.m. to 3 


a bin p. m.—Debated and passed 


to establish a public health labora- 


| tory in Panama to be named f 
| eral Gorgas. ae 


3p. m. to 3:50 p. m—Re i 

, : . m, presentativ 
Palmisano of Maryland, speaking on a 
point of personal privilege addressed the 


House on the prohibiti i ; : 
Maryland. prohibition situation in 


3:50 p. m.—Hous * ‘. 
noon, March 29, — 


ee 
Committee Votes to Amend 


Harbor Workers’ Statute 


The House Committee on Judiciary 
March 28 voted a favorable report on a 
bill (H. R. 12320) to amend the Long- 
shoremen’s and Harbor Workers’ Com- 
pensation Act to permit district at- 
torneys to represent the United Em- 
ployes’ Compensation Commission in 
The full 


| actions arising under the law. 
text of the bill follows: 


To amend the Longshoremen’s and 
Harbor Workers’ Compensation Act. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, that 
iIn-any court proceedings under section 
21 or other provisions of the Longshore- 
men’s and Harbor Workers’ Compensa- 
tion Act, it shall be the duty of the dis- 
trict attorneys of the United States in 
the judicial district in which the case 
is pending to appear as attorney or 
counsel on behalf of the United States 
Employes’ Compensation Commission or 
its deputy commissioner when either is 
a party to the case or interested, and 
to represent such Commission or députy 
in any court in which such case may be 
carried on appeal. 


275,000 owners—its inexhaustible 

capacity for the severest service—then 

| the full measure of this opportunity 
is brought home to you. 


wv 


Vv vi; 


Substantially Lower 


Morus reductionson all LaSalle 
enodels have opened the door wide 
enough to admit to LaSalle owner- 
ship thousands who have long aspired 
to the distinction and prestige of a 
Cadillac-built car. } 


At $2350 the new LaSalle five-passen- 
#er family sedan is something to 
kindle amazement—as are all the 


other LaSalle models at their reduced 
prices. 


When you inspect this Cadillac-de- 
signed and Cadillac-built car; when 
you observe the beauty that has 
created a veritable vogue; when you 
recall that its famous 90-degree, 
V-type, 8-cylinder Cadillac-built 
engine has proved—im the hands of 


Other models up to $2875 f. o. b. Detroit. 
Only a small initial financial outlay required 
under General Motors liberal payment plan. 
Appraisal value of your present car accepte 
ableascash. wy 

+. © 


Every La Salle is complete with all' modern 
equipment, much of chichis usually obtain« 
able on other cars only at extra cost=—such 
as winter front, Lovejoy shock absorbers, 
exclusively designed La Salle bumpers, cowl 
lamps, cotel band, ventilators, windshield 
wiper, cigar lighter, rear vision mirror, etc 
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CADILLAC MOTOR CAR COMPANY 


Division of General Motors Corporation 
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Difference of Cost 
And Par of Franes 


Not Taxable Income | €9"* Says 





Error in Bookkeeping Indi- 
cating Profit in Trans- 
action Is Cor- 
rected. 





FREDERICK VIETOR AND ACHELIS, ET AL., 
v. THE SALT’s TEXTILE MANUFACTUR- 
ING COMPANY; DISTRICT COURT FOR 
THE DISTRICT OF CONNECTICUT; EQUITY 
No. 1848. 

On a motion by the Government, the 
Court decided against re-opening its 
main conclusions as previously handed 
down in the above entitled proceedings, 
but granted petitioner’s application for 
a& re-argument on the basis of a further 
stipulation entered into between counsel. 

Its findings on the new stipulation re- 
sulted in modification of the original de- 
cision to the extent that item 13 of the 
original stipulation may be excluded 
from the computation of the gross in- 
come, (For original decision, see The 
United States Daily, Yearly Index Page 
172, Volume ITI.) 

Following is the full text of the Court’s 
memorandum of decision on petition for 
re-argument: 

The Government's petition for 
argument is denied. 


re- 


fa 


‘Taxation 


| Salary Contracts for Dividing of Profits 
Are Held Not to Affect Taxing Statutes 


| 


| 


2A) 








UNITED STATES V. PEYTON H. SNOOK,JR., to pay this claim, if it proves to be less 


ET AL, District Court ror THE NortH- | than the distributed assets, should be 
| proportioned to the amounts received by 


ERN DISTRICT OF GEORGIA. EQUITY No. 

356. 

The government sued two stockholders 
of the Standard Coal Company as hold- 
ers of the company assets for taxes as- 
sessed against the company before its 
liquidation. One of the defenses of- 
fered was that the company as a cor- 
poration had entered into a contract with 
its officers whereby they were to receive 
the entire profits for certain years in 
lieu of salaries, but the Commissioner 
of Internal Revenue had arbitrarily fixed 
reasonable salaries, the amounts fixed 
being below the amount of profit dis- 
tributed to each of the defendants in the 
present proceeding. 

The Court ruled that the contract, 
while valid between the corporation and 
the officers, was of no effect against the 
taxing statutes and held the defendants 
liable for taxes on the corporation in- 
come above the amount established as 


| reasonable salaries, 


Following is the full text of the opin- 
ion by Sibley, District Judge: . 
Standard Coal Company, a corporation, 


| made but little money in 1919, and for 


The Government endeavors to re-argue | 


the main conclusions heretofore reached. 
I find no adequate bases for such re- 
argument. 

I have considered the additional infor- 
mal memorandum submitted by counsel 
for the United States as well as the rea- 


soning therein set forth which contro- | o-, 000 
verts my interpretation of the language | ??=’0"> 

sti acts; , as indicated, | PS 
of the stipulated facts; but, as indicated, | closed and liquidated. 


| returns for 1920 and 1921 showed no net | 


I have decide not to change the conclu- 
sions already reached. 


Re-argument Conceded. 


1920 entered into written contracts with 





Corporation Is Liable for Tax on Amounts in 
Excess of Reasonable Compensation. 


Depreciation 





each, and if one proves insolvent, it may 
be that the other could be held for the 
full amount received by such other. In 
any case justice can be better attained 
and the whole matter better handled in 
one suit with all stockholders who are 
liable to account present as parties. 

4. On the merits, under the Tax Act | 
of 1918, Sec. 324a, corporations may de- | 
duct as salary expenses only such 
amounts as are reasonable, no matter 
what was paid. Decisions to the con- | 
trary under previous acts are not ap- | 
plicable. The salaries which this cor- | 
poration contracted to pay were ex- | 
pressly fixed at percentages of the entire | 
profits of the year to aggregate 100 per 
cent thereof. There was no maximum 
fixed. The corporation by no chance |} 
could have any profits over salaries. Un- | 
usual conditions obtained when the con- | 
tract was made, and it is not held that | 
the contract was with intent to defeat 
income taxes. But as against a tax Sys- | 
tem based on net income, such a basis of | 


| salaries, especially when paid to stock- | 


its officers and employes to conduct its | 


business for its entire profits as salaries. 
Conditions changed early in 1920, and a 
very successful year was had. Thomas 
H. Austin and Peyton H. Snook, Jr., 
owners of the corporate stock, each re- 
ceived as his patt of the salaries about 

The contracts ran on until 
1921, when the business 


March 
; Corporation tax 


| profits, all being absorbed in salaries. 


On the petitioner’s application for re- | 


agument, which was granted, a further 


stipulation has been entered into by coun- | 
sel which is dated February 1, 1928 and | 


marked “Receiver’s Exhibit A.” 
as follows: 


“1, The parties by their respective | 


counsel join in advising the Court that 


tition for Re-argument in Paragraph 1, 


It reads | 


Additional taxes of $38,052.08 were as- 
sessed on the 1920 return in December, 


was ' 


1923, and in January, 1925, additional } 


taxes of $1,152.23 were assessed on the 


1921 return, arrived at in each case by | 


allowing salaries to Snook and Austin 


on the basis of only $10,000 per year | 


each. Suit in equity was brought there- 


; : . deed | fore on June 26, 1925, against Snook and 
the item described in the Receiver’s Pe- | 


of $11,820.83, is not an allowable deduc- | 
tion from income, but is an additional | 


item which counsel for the Receiver con- 
cede should be added to net income and 
subjected to tax if the item of $71,136.95 
is not an allowable deduction. 

“2. Counsel concede that the item of 
$30,004.97, taxes paid to the French Re- 
public, is allowable as a deduction from 
income under Sec. 234 (a) (3) (d) of the 
Revenue Act of 1918, provided the con- 
tention of the Receiver that it should be 
allowed as a credit under Sec. 238 of said 
Act is denied. 

“3. With respect to the item of $55,- 
144.26, it is agreed that $25,889.17 


thereof was included in income as the ! 
result of an erroneous book entry which | 
showed a fictitious profit, and that such | 


amount of $23,899.17 should be excluded 
from income. With respect to the bal- 
ance thereof, to wit, $29,255.09, this con- 
stitutes the decline in value of 750,000 
francs from cost to their current value 
at September 8, 1919, when set apart for 


investment in the new corporation to be 


formed. 
“The above transaction stated in more 
detail is as follows: On May 22, 1919, 


' 


Salt’s Textile Manufacturing Company ' 


purchased 1,000,000 francs at a cost of 
$158,481.10. It charged the par value 
thereof, $193,000 and credited a gain of 
the difference, $34,518.90, 


“Three-fourths of this, $25,889.17. is | 


a part of the claimed deduction of $55.- 
144.28, and if said $25,889.17 is disal- 
lowed, a tax is laid on a fictitious gain 
equivalent thereto appearing in income. 
The charge-off or deduction of $55,144.26 


Austin as stockholders who had received 
the corporate assets on liquidation. The 
several defenses made are indicated in 
the rulings which follow: 

Assets Were Reduced 

To Cash and Distributed 


1. If Standard Coal Co., were an 
active corporation, and especially if it 


' = salary as for an improper dividend 
+ paid. 


had undivided assets which could be ap- | 


plied to these tax claims before going on 
the defendants, I should hold it a neces- 
sary party to this suit. But on hearing 
evidence on that part of the answer 
which is in the nature of a plea in abate- 
ment for nonjoinder of this corporation 
it appeared, without dispute, that on 
March 4, 1921, almost seven years ago, 
its stockholders voted to cease business 
and liquidate, disposing even of the name 
and good will of the business, appointing 
Thomas H. Austin liquidating agent and 
giving him full authority to dispose of all 
assets and liquidate the business and 
formally to cancel and surrender the 
charter. The charter has not been sur- 


| pugned or set aside as such. 


| 


rendered, but all debts have been paid, ; 


except the claim in suit, and all assets 
of any value reduced to cash and dis- 
tributed to the stockholders, mostly 
prior to June 1, 1921. There are no 
officers to be served and no corporate as- 
sets to secure. The defendants herein 
are admitted by the answer to Para- 
graph 5 of the petition, to be the sole 
stockholders. They and their accvunt- 
ability are all that is left of the covr- 
poration. It would be idle and useless 


; to attempt to make the corporation a |; 


to the extent of $25,889.17 corrects an | 


> r s 2 , is er, ~ o | Ps - 
erroneous book entry and is not directly | with exactly as though that corporation 


due to the decline of the franc. 

“The balance, the decline in value of 
750,000 francs from cost on May 22, 1 
to value at September 8, 1919, amount- 
ing to $29,255.09, represents the actual 
amount claimed as a deduction from in- 
come by reason of the decline of the 
france prior to the setting apart of said 
750,000 francs for investment. 

“4. It is agreed that no deduction on 
account of any decline in the exchange 
value of the 750,000 francs subsequent 
to the setting apart thereof at September 
8, 1919 as included in the said item of 
$55,144.26, nor in the item of $71,136.95, 
nor was any such deduction otherwise 
made or claimed by the taxpayer. 

“5. It is agreed that anything con- 
tained in the briefs or petitions of the 
parties for reargument or in the agreed 
statement of f&cts filed herein if at vari- 
ance with the above, and especially Para- 
graph 5 of the Receiver’s said petition 
said be deemed to be 


petition. shal] 


919, ! 


| a bar be found. 


party, and the objection for this non- 
joinder is overruled. 
2. But the defendants will be dealt 


were present, especially as respects the 
contention that there is a bar by a 
statute of limitations. The contention 


is that this suit is in fact one against | 


the corporation with an equitable gar- 
nishment of its stockholders, and that 
the proceeding against the corporation 
is barred by the limitations in the Tax 


Acts, and the right of the corporation | 
against the stockholders is barred by the | 


four-year limitation of the State laws. 


I do not altogether agree with this ana- | 


lysis of the case. 
sure, is a tax claim against the corpora- 


Its foundation, to be | 


tion, and in my opinion if this were | 


barred this suit would fail. But it is not 


barred even as to the tax return for | 


which was made March 15, 1921, 
no construction of the provisions of the 
Tax Act of 1918 and of 1924 could such 
But the right to hold 


: S n | the defendant stockholders to account 
and Paragraph 1 of the Government’s | 


amended hereby in so far as inconsistent ; 


therewith.” 
Allowances Made by Court. 

I find that the item of $11,820.83 is to 
be disregarded as a factor in calculating 
the return. 
to the amount taxable to the petitioner, 
provided the position of the Govern- 
ment on the main issue was sustained. 

The item of $30,004.97 will be treated 
as an allowable deduction from the gross 
income upon the authority of Sec. 234 
(a) (8) (d) of the Revenue Act of 1918. 

As for the item of $55,144.26, the 
same will be allowed as an elimination 
from the gross income. The Govern- 
ment, by the stipulation, concedes that 
in any event, the sum of $25,889.17 
should be excluded from the income. The 
balance, to wit, $29,255.09 represents the 
difference between the amount paid for 
the 750,000 francs at the time of their 
purchase on May 22, 1919 and their 
value on September 8, 1919, the time 
when this sum was segregated as an 
investment. 

In the original opinion the stipulation 
was interpreted to mean that the sum 
of $55,144.26 constituted the difference 
in the value of 750,000 francs between 
the date of the segregation and the close 
of the year. The additional stipulation 
negatives this interpretation as is shown 
by paragraph four of the additional 
stipulation, supra. 

In computing the tax due, the item of 
$78,689.23 referred to in Paragraph 13 


of the original stipulation, alleged profit | that the liability on their part is not 
joint. Each is answerable only for what | 


added by the Commissioner to income, 
iseto be excluded from income, as the 
operation resulted in 


» loss, 


Counsel will therefore submit a pro- 
posed decree embodying the conclusions 
yeached and expressec in the original 
opinion as herein modified. 

wal 


TOS 


aww 4 


| has 


for receipt of corporate assets by liquida- 
tion is not in the nature of a garnish- 
ment. The corporation has no debt 
against the stockholders. The creditor 
_ an independent right in equity 
against them. In the language of equity 


| the stockholder so receiving corporate 


It was an item to be added : 


| with 


assets takes them as a trustee, with a 
duty to account to the creditor. This 
auty to account arises coincidentally 
nh the establishment of the claim 
against the corporation, and is 


poration is barred. It would not do to 
say that corporate assets in the hands 


Under } 


not | 
barred unless that claim against the cor- | 





of a stockholder will be protected from a | 


creditor before they would be if they had 


| been left in their proper place in the 
: hands of the corporation. No advantage 


can be reaped from a wrongful distrib- 
ution of them. Moreover since the cred- 
itor here is the United States, and no 
Statute of limitation other than the Tax 


Acts has been pointed out applying to it, 


there is additional cause to hold against | 


the contention of bar or laches. Nullum 
tempus occurrit regi. The defense of a 
prescriptive title in the stockholder to 
the assets received is likewise beside the 
mark. There is no effort here to recover 
any particular articles of property. The 
title to none is to be tried. The general 
liability to account for a value received 
is the issué. Prescription is irrelevant. 


Two Stockholders 
Held to Represent Firm 


3. Nor was there misjoinder in suing 
both stockholders at once. It is true 


he received. There is no proof of such 


; conspiracy to defraud or misapply as 


| of the other, 


would make one responsible for the acts 
But these two now, as we 
have seen, really represent the corpora- 
tion in this case. Also their contribution 


| made against the corporation are correct 


holders, is essentially unreasonable 
when it results in paying larger amounts 
than usual fair salaries, taking into con- 
sideration that they, are contingent on 
making profits and not to be paid abso- 
lutely. The amounts received here were 
excessive. Ten thousand dollars each, as 
estimated by the Commissioner of In- 
ternal Revenue, was a fair maximum 
contingent salary for each defendant, 
and the corporation can take credit for 
no more. 


It follows that the assessments | 
both for the tax years 1920 and 1921. i 
Money Received 


Under Employment Contract 


5. Thomas H. Austin is shown to have 
received in liquidation, after payment of | 
creditors, $6,400 and Peyton H. Snook | 
$5,000, for which sums, with interest at 
7 per cent from June 1, 1921, the fair 
average date of receiving them, they are 
severally liable to account. A question | 
has been raised as to whether the de- 
fendants are not each accountable also 
tor the excess above the allowed reason- 


I think not. No such auestion is | 
made in the pleadings. Moreovef the 
money was not actually paid and re- 
ceived as a dividend but under a contract 
of employment which has not been im- 
It may well 
be that a contract for a salary is per- 
fectly binding as between the corporation 
and its officers and yet the full salary is 
not an allowable deduction as between | 
the corporation and the United States. 
The Tax Act does not undertake to in- 
validate the salary contract, but merely 





In Force in Co 


| 


the Bureau of the Census compiles 


This investigation will not be made 
the Director of the Bureau, W M. 


has undertaken the preparation of 


as they are released by the Bureau 


“LASSIFICATION of beneficiaries 

for taxing purposes: A. Father, 
mother, husband, wife, child, adopted 
child or lineal descendant of decedent. 
B. Wife or widow of son or husband 
or widower of daughter, grandfather, 
grandmother, brother or sister or 
mutually acknowledged child, of de- 
cedent. C. Uncle, aunt, nephew, niece 
pe Rvcsmgg descendants of same. D. All 
others. 





Exemptions: Purposes for which, 
and amounts to individual benefi- 
ciaries, allowed: All transfers to or 
for the use of the United States, any 
State or territory, or any political 
subdivision thereof, the District of Co- 
lumbia, or to associations, societies, 
institutions or corporations, whereso- 
ever organized, formed for charitable, 
educational, or religious purposes. 
Transfers to a wife are taxable only 
to the extent that the value exceeds 
$20,000, and $10,000 to other persons 
in Class A; $2,000 to any person in 
Class B. Transfers to persons or cor- 
porations in Classes C and D are not 
taxable unless the value thereof ex- 
ceeds $500, in which case the entire 
transfer is taxable. 


Tax Rates: Class A: Not exceed- 
ing $50,000, 2 per cent; $50,000 to 
$75,000, 4 per cent; $75,000 to $100,- 
000, 5 per cent; $100,000 to $150,000, 
7 per cent; over $150,000, 742 per 
cent. Class B: Not exceeding $10,- 
000, 3 per cent; $10,000 to $25,000, 5 
per cent; $25,000 to $100,000, 7 per 
cent; $100,000 to $200,000, 8 per cent; 
over $200,000, 10 per cent. Class C: 
Not exceeding $2,500, 4 per cent; $2,- 
500 to $5,000, 5 per cent; $5,000 to 
$10,000, 6 per cent; $10,000 to $15,000, 
7 per cent; $15,000 to $20,000, 8 per 
cent; $20,000 to $30,000, 9 per cent; 
$30,000 to $40,000, 10 per cent; $40,- 
000 to $50,000, 11 per cent; $50,000 to 
$250,000, 12 per cent; $250,000 to 
3500,000, 13 per cent; over $500,000, 
14 per cent. Class D: Not exceeding 
$2,500, 7 per cent; $2,500 to $5,000, 8 
per cent; $5,000 to $10,000, 9 per cent; 
$10,000 to $15,000, 10 per cent; $15,- 
000 to $25,000, 12 per cent; $25,000 to 
$500,000, 14 per cent; over $500,000, 
16 per cent. 

OLLECTION and distribution of 

tax, discounts allowed, and interest 
chargeable: By State treasurer for 
general expenses of State. If paid 
in six months, 5 per cent discount al- 
lowed. If not paid in one year, in- 
terest at 10 per cent charged. All 
property belonging to a resident of 
the State except tangible property lo- 
cated outside the State and all tangi- 
ble property located in the State but 
belonging to a nonresident at the time 
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| wv Commissioner. Docket No. 9195. 





) reimbursed therefor by the parties 
| 





State Taxation Laws 


| Digest of Revenue Act Relating to Inheritances 





(No income tax in this State.) 


As a part of the decennial census of wealth, public debt, and taxation, 


Taxation and Revenue, of which the latest report is for the year 1922. 


| been so many requests for a revision of these tax laws that the Bureau 


heritance and income taxes in force in the various States in 1927. Digests 
of these laws, by States, have been printed in successive issucs since 
March 10. Digests for the remaining States will be published us rapidly 











*Title Insurance & Trust Co., Petitioner, 


Deduction.—In 1919 petitioner 
paid $1,670 taxes assessed against it 
by Los Angeles County, Calif., upon 
escrow deposits. Petitioner was not 


to the escrows. Held, that the said 
amount of taxes paid by petitioner 
is a proper deduction from its gross 
income for the year 1919 under sec- 
tion 234 (a) (3) of the Revenue Act 
of 1918. 

Same.—Held, that petitioner may 
deduct from its gross income for 
1919 the amount of $366.81, taxes as- 
sessed by the State of California 








refuses to recognize it as the final test ! 


| of the deduction to be allowed in fixing 


the corporate taxes themselves. 

6. Each defendant, however, returned 
as income his excessive salary on his 
individual tax return and paid taxes on 
it. It is urged that the United States, 
having upset this salary basis, must do 
equity in respect of it, and each indi- 
vidual tax return must be refigured with 


| this item of salary reduced to the figure 


of $10,000, and the excess above it must 
be treated as dividends paid by the cor- 
poration and taxed on that basis, and 
that any excess of taxes paid by each 


defendant on his individual return should | 


be a credit against the liability now to 
be adjudged against him. Had the sal- 
ary contract been actually set aside and 
had the excess been accounted for by the 
stockholders as a wrongful dividend, this 
consequence would have followed, but as 
it has been held above that as between 
the corporation and its officers the con- 


| tract was good, the payments under it | 
| were received not as dividends but as sal- 
| ary. 


It was all properly returned and 


| taxed as such. The fact that an unrea- 
‘ sonable salary paid cannot be fully 


availed of by the corporation as a de- | 


duction in fixing its taxes under the tax 
law has no bearing on the recipient and 
his tax liability. This is quite evident 
in case the officer does not happen to be 
also a stockholder. The liability of the 
defendants in this case rests not upon 
the money received as salaries but upon 


that received as stockholders in the sub- 


sequent liquidation. 
It is therefore considered and decreed 
that the United States recover against 


, Thomas H. Austin the sum of $6,400 as 


principal, with interest at seven (79%) | 


per cent from June 1, 1921, and against 
Lucinda Lee Snook and Harriet V. 
Snook, as executors of Peyton H. Snook, 
Jr., deceased, the sum of $5,000, with in- 


terest thereon at seven (7°) per cent | 


from June 1, 1921, to be levied of the 
lands and goods of said Peyton H. Snook, 
Jr, in their hands to be administered. 





Decisions of Board of Tax Appeals 


Published March 28, 1928. 





It is further decreed that the United | 


States recover of said parties costs in 
this proceeding. 


March 5, 1928. 





lorado in 1927 


a Digest of State Laws Relating to 


again in its entirety wnatil 1932, but 
Steuart, announces that there have 


a digest of the laws relating to in- 


of the Census. 


of death, which shall pass by will or 
by the intestate laws of the State, or 
which shall be transferred in con- 
templation of death, is subject to a 
tax. All inheritance taxes are due 
and payable at the death of the de- 
cedent. If paid within six months, a 
discount of 5 per cent is allowed. If 
not paid within one year, interest is 
added at the rate of 10 per cent per 
annum. Every tax is a lien upon the 
property until paid except as against 
a bona fide purchase or incumbrance 
without notice, and the administra- 
tors, executors, and trustees are held 
personally liable for the tax until paid. 
The attorney general is assisted in 
the administration and enforcement 
of the inheritance tax law by the in- 
heritance tax commissioner. The tax 
is collected by or paid to the State 
treasurer in accordance with an as- 
sessment order issued from the proper 
county court, and if any person in- 
terested is dissatisfied with the as- 
sessment as fixed by the court, he may 
at any time within 10 days after the 
entry of judgment upon such objec- 
tions, take an appeal to the district 
court of the proper county. An ad- 
ditional tax to take advantage of 
credit allowed on the Federal estate 
tax is levied on the net estate ex- 
ceeding $1,000,000 of all residents, as 
follows: Two and two-fifths per cent 
of the amount by which the estate 
exceeds $50,000 and does not exceed 
$200,000; four-fifths of 1 per cent ad- 
ditional on each succeeding excess of 
$200,000 or fraction thereof up to $1.- 
000,000; four-fifths of 1 per cent ad- 
ditional on each succeeding excess of 
$500,000 or fraction thereof up to $4.- 
000,000; four-fifths of 1 per cent ad- 
ditional on each succeeding excess of 
$1,000,000 or fraction thereof up to 
$10,000,000; and 16 per cent of the 
amount by which the net estate ex- 
ceeds $10,000,000. 


One hundred thousand dollars is ex- 
empt from the tax, as well as all be- 
quests or transfers to or for the use 
of the United States, States, terri- 
tories, or political subdivisions thereof, 
as well as to corporations organized 
for religious, charitable, scientific, 
literary, and educational purposes. 


This tax is not levied in any case 
in which the net estate subject to the 
Federal estate tax does not exceed 
$1,000,000, and is to be effective only 
so long as the act of Congress im- 
posing the Federal estate tax shall 
continue to contain a provision allow- 
ing credit on the Federal estate tax 
of the amount of all inheritance or 
succession taxes paid to any State or 
territory up to 80 per cent of the 
Federal estate tax. 
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| 
| 
upon its capital stockholdings in | 
various banks, Respondent conceded 

the propriety of the deduction | 
thereof. 

Loss.—Petitioner purchased prop- | 
erty in 1895, which had a March 1, | 
1913, value in excess of cost and | 
which was disposed of at a loss in 
1919. Held, that the deductible loss | 
is the difference between the selling 
price and cost properly depreciated | 
from date of acquisition to date of | 
disposition, under authority of | 
Noaker Ice Cream Co., 9 B. T. A,, 
1100. 

Depreciation. — Rate determined | 
upon the evidence. j 

Steele, Wedeles Company, Petitioner, v. | 
_ Commissioner. Docket No. 10215. 

1. The value of the intangible 
property acquired by the petitioner 
from a partnership determined. 

2. Held, the petitioner not entitled | 
to include in invested capital a lease- 
hold acquired for cash at a greater 
amount than cost. 

$8. Held, that the action of the 
respondent in reducing the petition- 
er’s invested capital for 1918 by the 
amount of 1917 taxes pro-rated is 
correct. 

4. The value of a leasehold on 
March 1, 1918, determined. 

5. Respondent’s denial of petition- 
er’s application for a determination 
of its tax liability under section 
328 of the Revenue Act of 1918 ap- | 
proved for lack of evidence. 1 

6. Time within which assessment 
of a deficiency for 1918 might be 
made held not to have expired. | 

Rosa E. Burkhart, Petitioner, v. Come | 
missioner. Docket No. 27. 

Neither the petitioner nor her hus- 
band filed income-tax returns for the 
years 1917 to 1921, inclusive. When 
the collector made returns for the 
petitioner and her husband, under | 
the provisions of section 3176, Re- | 
vised Statutes, as amended, the peti- 
tioner and her husband directed the 
collector to make the returns joint 
returns. Taxes were assessed 
against the petitioner’s husband. 
Not being able to collect the tax 
upon the husband, the respondent 
determined a deficiency against the 
petitioner of one-half of the tax and 
penalty shown to be due on the joint 
returns filed. Held, that the peti- 
tioner had no income for the taxable 
years in excess of the specific exemp- 
tion to which she was entitled and 
which she claims. 

E. M. Green and Wife, Petitioners, 
Commissioner. Docket No. 28983. 

Under the evidence, held that a 
part of the deficiency for each of the 
years involved was due to fraud with 
intent to evade tax. 


) 
49. 


_ tive Committee of the American Legion, 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
end will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 









; Washington, ; 
‘ among other things, that the permanent 


| paper it was written on from the stand- 
| point of the veterans.” 





AUTHORIZED STATEMENTS ONLY ARH PRESPNTED HEREIN, BEING 
Pusiisuep Wirnour Comment By THe Unirep Stares Dalvy 


Appeals 





fied excluding certain specific items fron 
Daily Yearly Index Page 172, Vol. III. 
The Salt’s Textile Manufacturing Co. ( 


J[NCOME: Corporations: Liquidated Corporations: Salary Contraczs: 1918 

Act.—Salary contracts which provide for Rae mag: e? the entire 
rofits of a corporation to its officers in lieu of salaries, bil betwe 
the parties, are of no effect against the taxing statutes, an-! ine corporation 


is liable for the Federal tax on amounts 


the corporation is liquidated and the assets ar p 
of tax found due against the former corporation.—U. S. v. 
tric Court, Northern District of Georgia). 


ume III). 


NCOME: Corporations: Stockholders 





Index and Digest 
Of Tax Decisions and Rulings 


GYLLABI are prinied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 
[NCOME: Depreciated Foreign Currency: t= ' 
argument, new stipulations being presented, the original findings 
n calculation of net income. 


District Court, District of Connecticut.) 
—Yearly Index Page 240, Col. 1 (Volume ITI). 











1918 Act.—On petition for re- 
are modi- 
See U. S. 
Frederick Vietor and Achelis et al. v. 


while binding between 


in excess of reasonable salaries; when 
are properly held for the amount 
Snook et al. (Dis- 
—Yearly Index Page 240, Col. 2 (V ol- 


Liability: Liquidated Corporations: 


1918.—Where a corporation contracts with its officers whereby they are . 
receive the entire profits of the corporation in lieu of salaries, for operation 0 
the business, and the profits thus received are in excess of reasonable salaries, 


the corporation is liable 
aries.—U. S. v. Snook et al. 
Yearly Index Page 240, Col. 2 (Volume 


for Federal taxes on sums in excess of reasonable sal- 
(District Court, Northern District of Georgia).— 


IIT). 


No unpublished ruling or decision will be cited or relied upon by any 


officer or employe 


disposition of other cases —Extract from regulations 


Internal Revenue. 


Change in Legislation 
For Veterans Sought 





House Subcommittee to Rec- ! 
ommend Definition of Per- | 
manent Disability. 


[Continued from Page 1.] 
counsel of the United States Veterans’ 
Bureau, appeared before the subcommit- 
tee at the request of the chairman, to 
discuss proposed amendments to the 
World War Veterans’ Act, 1924, and to 
answer charges made at a recent hear- 
ing by John W. Maher, attorney, of 
D. C. Mr. Maher said, 


and total disability clause of the World 
War Veterans’ Act “was not worth the 


The Bureau is now caring for about | 
40,000 cases under this clause of the Act, ! 
Major Smith told the Committee, and is 


obligated to pay out more than $1,300,- 
000,000. Edward McE. Lewis, execu- 
tive secretary of the National Legisla- 


said that in spite of this fact, only about | 
one in a hundred cases are being taken | 
care of. Representative Connery (Dem.), | 
of Lynn, Mass., a member of the Com- | 
mittee, said that it is practically im- 
possible to get a permanent and total 
disability rating from the Veterans’ Bu- 
reau and that this is what Mr. Maher 
most likely meant. 
Where a man _ has 


previously 


not 








' dred cases where 





of the Bureau of Internal Revenue as o precedent in the 


of Commissioner of 





claimed total and permanent disability 
he would be at a disadvantage under 
the statute of limitations, Major Smith 
pointed out, but the Bureau has no dis- 
position whatever to prevent any mat 


, from prosecuting his case by interpos- 
| ing the statute of limitations when he 


has already made his claim with the Bu- 
reau, he said. There are several hun- 

attorneys, gaa 
unfamiliar with the law, have filed suits 
for insurance without giving the Bureau 
opportunity to investigate the veteran's 
claims, he explained. The statute of 
limitations will not bar any man who 
has brought his claim before the Bureau 
within the time set by the statute of 
limitations, he declared. 

Representative Perkins said that he 
would like to know the reasons for the 
long delay in rating a totally disabled 
veteran as permanently disabled. The 
Bureau must look to the future, replied 
Major Smith. In one tuberculosis case 
now in litigation the Bureau found that 
if the patient in question would go to 
a hospital he would get much better and 
perhaps recover, he said. The doctors 


' hesitate also in pronouncing a man as 


permanently and totally disabled for 


| psychological reasons, he said, especially 


in cases of heart trouble and tubercu- 
losis, where the state of the patient’s 
mind is of great importance to his re- 
covery. 

Representative Jeffers (Dem.), of An- 
niston, Ala., a member of the commit- 
tee, said that all evidence offered by 
laymen, including employers of the vet- 
erans, Was not very helpful and that the 
Bureau considers only medical evidence. 
Mr. Connery said that in his opinion, 
six months after a man is declared totally 
disabled he should be rated as perma- 
nently disabled also, and that if his con- 
dition changes them his rating should 
be changed. 





How old is your office? 


i 
« 










Addressing Machines; Dictating 
Machines; Adding Machines; 
Multigraphs; Check-writers; Cal 
culating Machines; Cash Regis- 
ters; Interior Telephones; Card 
Recorders; Card Sorters; Time 
Recorders; Accounting Machines: 
Time Stamps; Clocks; Mailing 
Machines; Typewriters; Fans; 
MAZDA Lamps, and many other 
electric devices. 

; This familiar mark 
appears on many 
electrical products, 
including motors 
that drive time- 
and = Jabor-saving 
office machines. 


tricity 


your FATHER poe will 
recall the days of high stools, 
eyeshades, and evenings overtime. 


But visit 2 modern office! A thou- 
sand letters to go out by four 
o'clock. A new price list to all 
customers in tonight's mail, without 
fail. Enter electricity. Two or three 
eople turnswitches,andthe finished 
etters come out of an ingenious 
machine. Another motion and they 
are sealed and stamped. Only eiec- 
tricity could get that job done. 


Here’s a statistical job. The reports 
are in; thousands of figures to 
analyze. Looks like overtime for 
fifty clerks. *‘Certainly not,” answers 
electricity, as a button starts the 
motor-driven sorters and tabulators. 


office methods. 


| Not as old as the one in the picture 


Yet you can find in ita dozen jobs that 
could be done more quickly and effectively 
by electricity—and done so quietly as 
to be practically unnoticed. In fact, elec- 


has completely revolutionized many 








Key cards are punched with light- 
ning fingers. Electric sorters devour 
24,000 cards an hour. Tabulators 
add quantities and amounts in jig 
time, and print the totals. 

Go to almost any bank today. Hand 
in your account book. Click, click, 
click, goes the electric book-keepin 
machine and back comes the boo 
to you. Five operations performed 
in that brief moment. Everybody 
saves time-—-you, the clerk, the 
bank,—when electricity is the book- 
keeper. 


It is an unusual office that hasn’t a 
dozen jobs that electrical a 
should do. Why not spend a haif 
an hour with an expert to see what 
electricity could do more cheaply 
and more efficiently for you? 
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Weather 





of Past Week M ostly Favorable 


Commerce 


For Field Operations in Farming Areas 





Temperatures Reported to Have Been Above Seasonal 
Average in Many Parts of Country. 


{ 

! The weather during the past week was 

‘ Wstly favorable for field work, accord- 
z to a report issued on March 28 by 
2 Weather Bureau, Department of 
sriculture. Temperatures were de- 
tibed as having been mostly above sea- 
nal average and precipitation plentiful. 
The statement, in full text, follows: 
At the beginning of the week tempera- 
res were largely subnormal over nearly 
1 sections east of the Mississippi River, 
; well as in portions of the west Gulf 
ates. Precipitation was mostly of a 


cal character, being confined to parts | 


’ the Pacific Northwest and scattered 
‘eas of the East. There was a reaction 
» warmer during the next few days over 
iterior sections, but it continued cool 
yr the season in the Southeast and ad- 


tcent areas to the northward and west- } 


‘ard. 

Subnormal temperatures prevailed in 
arts of the Southeast during the next 
wo days, but over much the greater part 
xf the country it was warmer than the 


seasonal average, with the afternoon 
temperatures ranging much _ above 
normal. 


@Precipitation Widespread 
‘fone Pacific Coast 


"Precipitation was rather widespread 
along the Pacific coast, with rains re- 
ported nearly every day and extending 


to southern California on the 25th, but | 


over the remainder of the country rain- 
fall was mostly confined to local areas, 
except toward the clese of the week 
when there was general rain or snow 
reported in many sections from the Great 
Lakes southeastward. 


It became cooler than normal over the 
Pacific Northwest on the 25th, and on 
the following day this area of subnormal 
temperatures had overspread the north- 
ern Great Plains and was moving east- 
ward; the central and eastern parts of 
normal weather during the last few days 
the country had much warmer than 
of the week, with the departures from 
normal ranging from 24 degrees to 28 
degrees above the seasonal average, but 
at the close cooler weather again ob- 
tained over these areas. 

The temperature for the week, as a 
@hole, was above the seasonal average 
everywhere, except in Florida, though 
in a few scattered areas it was normal, 
or nearly so. In Florida the departures 
were from 1 degree to 4 degrees below 
normal. East of the Mississippi River 


the plus departures ranged from 1 de- : 
aie 14 degrees, the largest differences | 


occurring in the upper Ohio Valley and 


Lake region, while in the South Atlantic | 


States and the Southeast, as well as in 
Gulf sections, they were from 1 degvec 


to 5 degrees. In north Atlantic districts ' 


and in New England, except in the ex- 
treme Northeast, in the Lake region and 
upper Ohio Valley, and in small portions 
of the lower Ohio Valley, the plus de- 
partures ranged from 6 degrees to 14 
degrees. 

"Deteracs the Mississippi River and the 
Rocky Mountains, almost to the southern 
border of the country, and in the far 
Southwest, departures from normal tem- 

@ peratures reached from 6 degrees to 18 
degrees above, the largest occurring In 
the northern portion of the country, but 
in a narrow strip along the southern 


border they were moderate, which condi- | 


tion also obtained in the Northwest*and 


in most portions of the Statés bordering | 


on the Pacific Ocean. 
Freezing Weather Only 
At Scattered Points 


Freezing did not extend farther south | 


than extreme southern North Carolina, 
southern Indiana and Illinois, 
western Arkansas, and along the north- 
ern border of Oklahoma, though it was 
freezing or lower at scattered places in 
Arizona, Utah and Nevada. Thcre were 
no subzero temperatures reported from 
first-order stations during the week, the 
lowest being 4 degrees at Greenville, Me., 
on Saturday, March 24. 


From Mississippi and southern Louis- ! 


iana eastward to the Atlantic coast. 

4 Rainfall was substantia! to heavy, but 
the Florida Peninsula had only light 
showers. Precipitation was also mod- 
erate in parts of the Lake region, while 
along the Pacific coast the amounts were 
large generally, and especially so in cen- 
tral and northern California where four 
stations had totals for the weck in ex- 
cess of 3 inches. 


There was no rain reported over large | 


portions of the Southwest, and most of 
the nortkbern Great. Plains anu interior 
States had only light precipitation. Much 


cloudy weather prevailed over the North- | 


east and parts of the extreme West, but 

@ over the interior sections of the country 
generous amounts of sunshine were re- 
ported. 

In the Ohio Valley the generally warm 
weather, with mostly light to mouerate 
precipitation, made conditions very 
favorable for filed operations and good 
progress resulted. Some plowing and 
seeding was accomplished, and the favor- 
able weather enabled winter wheat and 
vats to make some recovery, althuugh re- 
ports of winter killing still continue from 
~ome sections. 

Mostly good advance of seasonal farm 
operations was made in_ southern 
portions, although in some parts of the 
Southeast the fields were still too wet to 


work, with preparation of corn lands ‘ 


going forward rather slowly. In the 
west Gulf area and adjacent sections to 
the northward conditions were especially 


work. Some corn was up in the lower 


Mississippi Valley and planting con- ' 
tinued, but growth was slow generally; | 


a small amount of cotton was put in and 
much land was ready for this crop. 


Farm Work and Crop Growth 


Stimulated in Great Plains 

Corn and cotton recovered from last 
week’s frost injury in Texas and their 
condition is now fair to good, although ; 
growth was slow in southwestern coun- | 
ties; corn planting was about completed 
in the eastern half of this State and 
cotton seeding was general in south- 
central portions, with scattered plant- | 
ings in northeastern areas. } 

Farm work and crop growth were 
stimulated in the Great Plains area, | 
with plowing, disking, and seeding ac- | 
tive in all parts. Winter wheat was 
in satisfactory condition and planting | 
spring wheat and oats was reported ! 
from northern parts. The mild weather ' 
fayored lambing in more western areas | 


north- ' 


favorable for growing crops and farm | 


| 
' 
: 


| and the range benefited from the higher 

temperatures. In some North Pacific 
Coast States farm work was delayed by 
rain, but in California the rains, where 
they were sufficiently heavy, were enly 
beneficial to agricultural interests. There 
were reports of high river stages in 

' California and Nevada, with some of 
the Sacramento River tributaries dan- 
gerously swollen. 

Small Grains—High temperatures and 
light precipitation, though locally heavy, 
with a goodly percentage of sunshine, 

| made a promising week in the Winter 
Wheat Belt, stimulating the growth of 
grain and promoting field work. Prog- 
| ress to Oklahoma was satisfactory and 
| the condition of wheat averages fairly 
good, with no serious insect infestation. 
In Kasas the crop was very good to 
excellent, except in the extreme north- 
west, with sufficient soil moisture to in- 
sure good growth for several weeks. 
; Though winter wheat is beginning to 
| need rain in Missouri, its condition is 
| good; rain is needed in Illinois and Iowa. 
Snow in the northwestern portion of 
Indiana improved the condition of wheat, 
which is greening; there was much win- 
| terkilling reported in that State, as well 
| as in Illinois and Ohio, and in many 
| places wheat fields are being turned 
| to oats. 


_ Winter Grains 
| Progressing Well 


In Kentucky condition is generally 
| poor, thin on ground, and plants weak, 
| but in Tennessee the condition of win- 
' ter wheat improved somewhat. Winter 
grains are progressing well in most of 
| the eastern portion of the country, and 
: in the West the weather favored growth 
|} and development nearly everywhere. 
| Locally in parts of the Southwest rains 
' were of benefit. Cereal crops were 
| progressing well in the Southeast. 
| The seeding of spring wheat was com- 
! menced in southern Minnesota, and this 
| work is about half done in Jowa, and 
| well along in Illinois, “while some was 
| accomplished in South Dakota. Con- 
| 
| 





siderable preparation has been made in 
North Dakota, but no seeding has yet 
been done. Much planting of spring 
| oats was consummated, and this work 
| is about finished in some sections, with 
the crop coming up to good stands 
locally. Spring seeding was retarded 
| by wet soil in the far Northwest. 


Oleomargarine Bill 


Opposed at Hearing 














| Makers of Oil Cooking Com- 
pounds Charge Con- 
spiracy. 


The Norbeck bill (S. 3247), to extend 
the definition of oleomargarine, was in- 
troduced for teh sole purpose of “total 
elimination from the markets of the 
United States of yellow vegetable oil 
cooking products,” the Senate Commit- 
tee on Agriculture and Forestry was 
told, March 28, by George N. Murdock, 
Chicago attorney. Mr. Murdock ap- 

peared in behalf of the Baltimore But- 
| terine Company and the Ed. S. Vail 
Butteryne Company, of Chicago. 

“Manufacturers of oleomargarine, 
who in many cases are identical with the 
! meat packing interests, are back of and 
: fostering this bill,” he said. “This legis- 
| lation follows up and is part of an ex- 
; tensive program conducted against man- 
| ufacture of vegetable oil cooking com- 


; pounds in the last three or four years.” 

In spite of the strong activities of the 
| Institute of Margarine Manufacturers, 
Mr. Murdock said, Federal and State 
| Courts have held that these cooking 
, products are not oleomargarine, and have 
| yestrained by permanent injunction the 
Commissioner of Internal Revenue from 
' attempting to tax them as such. The 
| legislation is particularly premature, he 
| said, because the issue is in litigation 
on appeal. 

“The backers of this bill know this 
legislation is destructive of an honest 
and established business.” he said. If they 
could accomplish the suppression of 
these products, the consumer would 
be forced to buy and use oleomargarine 
instead. 

Mr. Murdock asserted that much “ani- 
mal fat oleomargarine placed on the 
market today is yellow and inden- 
tical in color with butter, and yet it only 
| tax-paid at one-fourth cent per pound 
, and sold as ‘uncolored olcomargarine.’ ” 
| If this product is taxed as colored oleo- 
Margarine, no opposition would be ad- 
| sookin by the manufacturers of nut 





cooking compound, he said. ‘‘We are ask- 

ing such legislation and ask that it be ap- 

' pended to the Norbeck bill as an amend- 
| ment,” he added. 

Hubert Higgins, of the Higgins Manu- 

facturing Company, Providence, R. I., 


testified briefly. He said he could make 
his product uncolored, but that it was less 
desirable to the consumer under such 
| conditions. His process was not pat- 
' ented, he said. 

A representative of the Bureau of In- 
ternal Revenue, James L. Yateman, tes- 
! 


| 
| 


tified that, in his opinion, these vegetable 
products should be taxed as oleomarga- 
rine. He stated that they were princi- 
pally manufactured by manufacturers of 
oleomargarine, and that identical ma- 
chinery was used in both processes.” 
Two investigations by the Bureau, in 
Washington, D. C., and Louisville, Ky., 
he said, had shown that these products 
were being used as butter in restaurants. 
Mr. Yateman also cited several adver- 


use of vegetable compounds in place of 


' butter, 


Hearing Postponed on Bill 
To Study Potash Deposits 


A_ hearing scheduled for March 28 by 
the House Committee on Mines and Min- 
ing on the Winter bill (H. R. 496) to au- 
thorize an appropriation of $250,000 for 
investigation of potash deposits in the 
leucites of Wyoming, was postponed un- 
til a fture date, Representative Winter 


(Rep.), of Casper, Wyo., announced 
orally. 
Proponents of the measure, which 


would provide for a chemical, engineer- 
ing and manufacturing research as to the 
possibility of recovering potash in com- 
mercial quantities, were not prepared, on 
March 28, to appear, Mr. Winter added. 


manufacturer of ‘Higgins’ Nut Product’ | 


tisements which, he said, advocated the ~ 
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| Following several weeks of mostly ris- 
ing prices, the farm markets took on 
a weaker tone after the middle of March. 
The course became irregular and hesi- 
tating without any very severe declines 
in price. 

A review, issued March 28 by the Bu- 
reau of Agricultural Economics, Depart- 
ment of Agriculture, discusses the move- 


ment of the market for farm products. 
Wheat, rye, linseed and cottonseed, the 
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Upward Trend of Market for Farm Products 
Pauses in Mid-March With Slight Recession 


| 


report stated, kept on rising, while other | 


grains and most feeds sold unchanged or 
slightly lower. Cotton moved upward 
steadily, regaining the level of Decem- 
ber prices. 
The statement follows in full text: 
Cotton prices rose further. Vegetables 
and livestock lost a little ground here 
and there. Dairy and poultry products 
have not changed much the past week or 
, two. 

It is one of those waiting spells that 
usually follow times of general advance, 
such as took place in the early spring. 

The moderate receipts of wheat in the 
domestic markets. are being readily ab- 
sorbed by mills at nearly unchanged 
prices. Soft winter wheat is becoming 
searce, but supplies of other kinds are 
adequate for current requirements. 


Demand for Corn 
Slowed by High Prices 


There has been some slowing up in 
' the demand for corn as a result of re- 
cent high prices and the prospect of 
early pasturage which would tend to re- 
duce feeding requirements in some sec- 
tions. High prices of mill feeds are said 
“> causing eastern buyers to turn to 
oats. 


The linseed meal market continued 
quite firm and prices advanced $2.50 to 
$3 per ton in late March. Cottonseed 

! meal crushers continue to hold their 
stocks for steady prices and with the 
supply of seed for the remainder of the 

‘ season limited, the price went higher. 

Hay markets held steady with offer- 
ings limited. Alfalfa continued in good 
demand in middle western areas with 
prices steady. Prairie hay showed a 
slightly stronger tendency as a result 
of light offerings. 

Cotton prices continued to recover 
through most of the past month, and in 
late March they had regained the late 
December level, with spot sales averag- 
ing well above 19 cents, having advanced 
nearly 3 cents since the February slump. 
Not much activity was reported in de- 

{ mand for cotton and reports from dry 
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Cotton, Wheat, Rye, Linseed and Cottonseed Continue 
Advance, With Other Gains Stationary. 


goods centers indicated a rather mixed 
situation as to the finished product. 

On March 21, the Bureau of the Cen- 
sus reported that dyring the month of 
February there were 31,687,012 domestic 
spindles operated during that month, 
compared with 31,697,876 for January 
and 32,873,280 for February, 1927. Ex- 
ports from August 1, 1927, to March 
23, 1928, amounted to 5,725,467 bales, 
compared with 8,558,758 bales for the 
same period last year. 

Exports to Great Britain to March 23 
this season were 1,039,024 bales, com- 
pared with 2,140,581 for the correspond- 
ing period last season, and to Germany 
1,702,318 against 2,323,329. Stocks of 
American cotton at Liverpool on March 
_ Were reported as 538,000 bales 
against 994,000 a year ago and 568,000 
in 1926, 


Profits Realized 
From Fed Cattle 


Most of the fed cattle now reaching 
shambles are still uncovering a decent 
margin of profit, since current arrivals 
represent, for the most part, cattle that 
were taken out as feeders before De- 
cember 1. The: new crop has not started 
to run in numbers, and finishers who 
bought subsequent to the turn of the 
new year may be more inclined to hold 
since, at current somewhat lower fat 
cattle levels, heavy feeders laid in early 
the past winter would not pay original 
costs and their board bill. 

_ An increased proportion of unfinished 
light hogs and the appearance of a num- 
ber of loads of pig stuff, representing 
fall litters, together with smaller ar- 
rivals of choice medium weight butcher 
hogs, tended to depress the price range 
a little after the middle of the month. 

Current values on wooled lambs, both 
fat and feeder classes, are on a $1.50 to 
$1.75 higher basis than at the corre- 
sponding time last year. The current 
liberal allowance on pelts and its effect 
on wooled lamb prices is reflected by a 
market on wool lambs showing about 
twice the margin over shorn offerings 
as the trade one year ago. 

There are conditions suggestive cf 
weakness developing in the not far dis- 
tant future, although it is believed that 
the residue of the fed lamb crop will 
find a remunerative market, since de- 
pletion of feed lots is expected to be 
fairly well accomplished by the latter 
part of April, a date in advance of gen- 
erous marketings of the new crop. 

Wools for future delivery have be- 
come an important feature in eastern 
markets to supply large worsted mills 
which have received orders on certain 
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lines of goods and have come into the 
market to cover their requirements for 
raw material. Prices on the wools that 


are not available for delivery until sum- | 


mer were estimated at approximately 
going prices for spot wool, the most 
active lines of which show a slight 
strengthening tendency. 

In the butter market, not much has 
happened to change the situation nor 
the price. Supply and demand in March 
were about like the season of 1927 and 
cold storage holdings are not large 
enough to weaken the position. Prob- 
ably the usual decline will appear when 
production reaches full spring volume. 
The present tone is merely hesitating 
without much direction. The cheese mar- 
ket acts much like the butter market, 
but with only slight change in price. 


Unsettled Conditions 


In Produce Markets 


Egg buying for cold storage has con- 
tinued in a moderate way at prices a 
little higher than last season. Produc- 


tion being no heavier as yet than a year ; 
ago, the situation looks well enough, al- | 


though heavy mid-season production 
might still cause trouble. There is in- 
creasing demand for poultry, especially 
for live fowls and prices are fully 
maintained. 

Produce markets were rather unsettled 
last week. Many of the northern and 
western States reported haulings of 
potatoes very light and sales few. 

A general range of $1.90 to $1.95 pre- 
vailed in Wisconsin and Minnesota pro- 
ducing sections, and a few sales were 
made in Colorado around $1.70. City 
prices were mostly 10 to 20 cents lower 
than the week before. 

Northern Round Whites declined 25 
cents on the Chicago carlot market to 
$1.85 to $2, and Idaho Russet Burbanks 
declined 50 cents to a range of $2.15 to 
$2.35. 

New Bliss Triumphs were considerably 
damaged by cold weather in the lower 
Rio Grande Valley of Texas, but f. o. b. 
prices held steady at $5 per 100 pounds 
sacked. 

First cars of strawberries rolled from 
Louisiana, about a month later than last 
year. Total production of strawberries 
in four early States, excepting Florida, 
is estimated at 51,000,000 quarts, com- 


: pared sith 28,000,000 last season. Louisi- 


ana has a huge crop of 37,000,000. 

New stock cabbage held firm in city 
distributing centers, but northern storage 
stock was weak. 

About 60 additional carloads of onions 
arrived from South America in late 
March, 

Lettuce was selling at a wider range 
in the Imperial Valley, but city dealers 
continued to maintain a firm market for 
this stock. Florida lettuce was selling 
lower. 

Florida celery also declined about 25 
cents per 10-inch crate at $6.50 to $7. 

A sharp decline occurred in tomato 
prices. Original six-basket crates from 


Florida dropped to $5 to $7 in city mar- ! 


kets, 
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| Bureau of Standards 


Series of Laboratory Investiga- 
tions Are Now in Progress 


[Continued from Page 1.] 

the testing equipment were furnished to 
those interested. Some time ago it was 
estimated that this work had increased 
the life of the average brake lining four 
times and had saved $15,000,000 a year. 

The performance of aircraft radiators 
was one of the most important problems 
taken un by the Bureau during the war. 
i The head resistance, resistance to water 
| flow and cooling performance of practi- 
j; cally every type of radiator in use at 
' that time were determined. The work 
| has been continued and the efficiency of 





| cooling systems greatly improved. 
Anti-freezing solutions have also been 
studied and advice furnished to motorists 
concerning the best solutions to use un- 
der various temperature conditions. The 


of certain materials, has been pointed 


sums in repair bills. 


ment developed by the Bureau was a 
very light air-cooled condenser for diri- 
gibles. In this device enough water 
is condensed out of the exhaust gas 
from the engine to make up for the 
weight of fuel burned. 

Thus, the necessity for valving helium, 
which is very valuable, in order to keep 
the ship at a proper level, is avoided. 
The saving in the case of a large airship 
operating at ordinary cruising speed is 
about $1,000 per hour. 

Just now an important cooperative in- 
vestigation of motor fuels is in progress. 
The ultimate object is to get the great- 
est possible number of miles per barrel 
of crude oil. This means cheaper fuel 
for the motorist and conservation of our 
resources. 


An investigation 





of the anti-knock 


test to use in rating this characteristic 
of fuels. 

A new section dealing with friction 
and lubrication was set up in the Bureau 
about a year and a half ago, and has 
devoted a great deal of time to auto- 
mobile oils. Assistance has been given 
to many branches of the Government in 
selecting the proper kind of oil for a 
given type of engine, and it is felt that 
the work will result in better oils for 


4 of the properties of lubricants. 
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danger of corrosion, attending the use | 


| officials shall define the 
| tory in their 


| 
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Treaty With Mexico 
For Protection of 


Livestock Ratified 


Senate Approves Convention 
To Prevent Spread of In- 
fectious and Conta- 
gious Diseases. 


[Continued from Page 1.] 
countries. Such animals shall be kept 
under observation and subjected to tuber- 
culin, mallein, blood, or other tests as 
may be necessary for the diagnosis of 
disease, 


Supervise By-products. 

Article III.—The High Contracting 
Parties agree to supervise the sanitary 
handling of animal by-products, forage, 
and other commodities offered for im- 
portation that may be carriers of infec- 
tious and contagious diseases and to pro- 
hibit the importation of forage or other 
articles accompanying livestock affected 
with such diseases or suspected of being 
so affected. 


Article IV.—The appropriate authori- 
ties of each of the High Contracting Par- 
ties shall incorporate in their regulations 
the necessary measures governing the 
disinfection of vessels and all kinds of 
vehicles used in the transportation of 
animals and of the quarantine stations 
cr other premises occupied by animals 
affected with dangerously acute and 
rapidly spreading contagious diseases 
such as foot-and-mouth disease, rinder- 
pest, contagious pleuropneumonia, and 
hig-cholera. 

Article V.—The competent officials of 
each of the High Contracting Parties 
shall prescribe the form and require- 
ments of the permit and certificates to be 
presented as evidence that the animals 
are eligible for importation; of the mani- 
fests, bills of lading and other papers 
to be submitted by importers, captains 
of vesesls, or others in charge of live- 
stock offered for importation; and of the 
records to be kept by the veterinary of- 
ficials at the ports of entry. 


Zoning. Provided. 

Article VI—The form and require- 
ments of certificates which shall accom- 
pany shipments of animal by-products, 
hay, straw, and other imported commodi- 
ties shall be specified by the duly au- 
thorized officials of each of the High 
Contracting Parties. 

Article VII.—It is agreed that an ef- 
ficient veterinary livestock sanitary 
police service shall be maintained under 
the Department of Agriculture in the 
United States and the Secretaries de 
Agricultura y Fomento in Mexico to com- 
bat infectious, contagious, or parasitic 
diseases of livestock. 

Article VIII.—The livestock sanitary 
specific terri- 
respective countries in 
which any contagious or infectious dis- 
esase exists and shall indicate zones 
which may be considered as exposed, in 
order to prevent the propagation and 
dissemination of the infectid@i of such 
disease. 

Exchange of Regulations. 

Article IX.—The High Contracting 
Parties shall not issue permits for domes- 
tic ruminants or swine originating in any 
foreign countries or zones where highly 
infectious and rapidly spreading diseases 
such as foot-and-mouth disease and rin- 
der-pest appear frequently, until at least 
60 days have elapsed without any out- 
break of the disease in such countries or 
zones. When a disease of this kind oc- 


‘ curs in any part of a foreign country 


any other part of the same country shall 
be considered as exposed until the con- 
trary is positively shown, that is, until 
it is shown that no communication exists 
b2tween the two parts by which the dis- 


: ease may be readily transmitted. When 


Studies Aeronautics | 


such a disease occurs near the land bor- 
der of a foreign country the neighbor- 
ing part of the adjacent country shall 
be considered as exposed until the con 
trary is positively shown. 

Article X.—It is agreed that the re- 
spective governments shall notify each 
other promptly, through the usual diplo- 
matic channels, of the appearance and 
extent of seriously acute, contagious dis- 
eases. In the case of outbreaks of dis- 
eases of this character not recently ex- 
isting in either country information may 
be transmitted immediately in the most 
expeditious manner. 

Article XI.—The High Contracting 
Parties agree to exchange the official reg- 
ulations, periodicals, and other publica- 
tions that may come out in their coun- 
tries on the subject matter of this con- 
vention and _ information concerning 


| changes and substitutions which may be 
! developed in the methods of prophylaxis. 





} 
} 
} 


out and has undoubtedly saved large | 


One of the interesting pieces of equip- | 


| 





| 


| 
| 








control, and care of animal diseases: 
and also to establish an interchange of 


| students and experts and visits of repre- 
| sentatives of the respective governments, 


for the purpose of studying and observ- 
ing on the ground methods of control and 
eradiction of such diseases as may break 
out in tke territory of either of the 
nations. 

Issue of Certificates. 

Article XII.—Special regulations shall 
be issued by each of the High Contract- 
ing Parties governing the movements of 
livestock between the respective coun- 
tries. These regulations shall specify in 
each case the veterinary sanitary police 
measures applicable. 

Article XIII.—Certificates of inspec- 
tion and testing of livestock, issued by 
duly authorized veterinarians of either 
country, shall be accepted as proof that 
such inspection and testing have been 
made; but, in any case of the offer of live- 
stock for importation into either country, 
the issuance of such certificate shall not 
preclude further tests of such animals, or 
further investigation with respect there- 
to, to determine their freedom from or 
exposure to disease, before entry is per- 
mitted. 

Article XIV.—This Convention shall 
be ratified, and the ratifications ex- 
changed at the city of Washington as 


soon as possible. 


the public and less misrepresentation |! 


The Convention shall come into effect 


value of fuels is also in progress, and | at the date of publication in conformity 
the Bureau hopes to develop a standard ; with the laws of the High Contracting 


Parties, and it shall remain in force 
until 80 days after either party shall 
have given notice to the other of a desire 
to terminate the Convention. 

In witness whereof, they have signed 
the present Convention and have affixed 
thereto their respective seals. _ 

Done in duplicate, in the English and 
Spanish languages, at the City of Wash- 
ington, this sixteenth day of March, one 
thousand nine hundred and twenty-eight. 

[Seal] FRANK B. KELLOGG 
MANUEL C, TELLEZ [Seal] 
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Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
March 26 by the Interstate Commerce 


Commission are summarized as follows: | 


242) 
Railroads 


THE UNITED STATES DAILY: THURSDAY, 


Rate Decisions 


House Committee Sponsors Government 


Corporation to 


Operate Muscle Shoals 


| Production of Fertilizer Made Prime Objective; Surplus 


Power Would Be Offered for Sale. 


The bill on Muscle Shoals (H. R. 12488) 


| worked out by the House Committee on | 


No. 17320.—Somerville Iron Works ct | 
al. v. Central Railroad Company of | 


New Jersey et al., decided March 17, | Norris resolution, provides for Govern- 


1928: 

Rates charged on cast iron soil pipe 
and fittings, in carloads, from Somer- 
ville, N. J., and certain points in Penn- 
sylvania to certain destinations in New 
England found to have been unreason- 
able. Reparation awarded. 


Other rates assailed on those commod- 
ities, in carloads, from those points and 


from Bridgeton, N. J., and Boyertown, | 


Pa., to destinations in New England 
found not unreasonable or otherwise un- 
lawful. 

No. 17385.—Albert Silk Coal Company 
et al. v. Atchison, Topeka & Santa Fe 
Railway Company et al., decided March 
12, 1928: 

Upon further consideration finding of 
original report, 120 I. C. C. 69, that rates 
on bituminous coal, in carloads, 
mines in Arkansas and Oklahoma to 
Topeka and Lawrence, Kans., were un- 
reasonable, modified in part. Such rates 
found not unreasonable in the past. 


No. 17226.—Northwestern Leather Com- 
pany Trust et al. v. Mobile & Ohio 
Railroad Company et al., decided 
March 12, 1928: 

Finding with respect to the non-ap- 
plication of Rule 77 in connection with 
defendants herein, which participated in 
the rate subject to such rule only as in- 
termediate or delivering lines, reversed. 
Reparation awarded to the basis of the 
rate making reference to Rule 77. For- 


from | 


Military Affairs and to be considered 
by the House as an amendment to the 


ment operation of the Muscle Shoals | 
property by a $10,000,000 corporation | 
formed to produce fertilizer and to dis- 
pose of the available hydroelectric power. | 
The full text of the bill follows: | 

A bill to provide for the national de- 
fense by the creation of a Corporation 
for the operation of the Government 
properties at and near Muscle Shoals in | 
the State of Alabama, and for other pur- | 
poses. ' 

Be it enacted by the Senate and House | 
of Representatives of the United States 
of America in Congress assembled, 

That for the purpose of providing for 


| 


| the national defense, and promoting the | 


general welfare, and to regulate inter- 
state commerce, and to aid in the control 
of destructive flood waters in the Ten- | 
nesee River and Mississippi River Basins, | 


| and for agricultural and industrial de- | 


mer reports, 118 I. C. C. 37, 122 I. C. | 


C. 517. 
No. 17159.—Southern Kansas Grain & 


Grain Products Association v. Chicago, | 
Rock Island & Pacific Railway Com- ; 


pany et al. Investigation and Suspen- 
sion Docket No. 2420. Transit at Kan- 
sas City, Mo.-Kans., on grain and grain 
products, decided March 5, 1928: 
, Transit rules or proportional-rate ad- 
justments in effect at Kansas City, Mo.- 
Kans., Atchison and Leavenworth, Kans.. 


therewith, on wheat originating in south- 
ern Kansas and Colorado, and it or its 
products, as the case may be, reshipped 
to interior destinations in Texas, Louisi- 
ana, and Arkansas, and to Gulf ports for 
export, found unlawful in certain re- 
spects. Lawful limitations on transit 
prescribed for the future. 

No. 15928.—Lobman, Moog & Company 
et al v. Chicago, Milwaukee & St. Paul 
Railway Company et al, 
March 15, 1928: 


velopment, and for the purpose of main- | 
taining and operating the properties now | 
owned by the United States in the vi- | 
cinity of Muscle Shoals, Alabama, there 
is hereby created a body corporate by | 
the name of “Muscle Shoals Corporation 
of the United States” (hereinafter re- 
ferred to as the Corporation). The 
board of directors first appointed shall | 
be deemed the incorporators and the in- 
corporation shall be held to have been | 
effected from the date of the first meet- 
ing of the board. This Act may be cited 
as the “Muscle Shoals Act of 1928.” 
Sec. 2. (a) The board of directors of | 
the Corporation (hereinafter referred to 
as the board) shall be composed of five | 
members not more than three of whom | 
shall be members of the same political 
party to be appointed by the President, 


| by and with the advice and consent of | 


the Senate, and when at least three di- 
rectors shall have been confirmed, any 
one of such three or more shall call the 
first meeting of said board, and at such 
meeting the board shall organize by 


: | electing a chairman, vice chairman, and 
and St. Louis, Mo., and points grouped | 


decided ' 


Rates on canned vegetables, in car- | 


loads, from Milwaukee and other Wiscon- 

sin points to Montgomery, Ala., found 

unreasonable and unduly 

Reasonable and nonprejudicial rates pre- 

scribed for the future. Fourth section 

relief denied. 

No. 15052.— American National Live 
Stock Association et al v. Oregon- 
Washington Railroad & Navigation 
Company et al., decided 
1928: 

_ Reparation on shipments of livestock. 

in carloads, from points in Oregon, 

Washington, and Idaho to Chicago, Ill: 

St. Paul, Minn.; Omaha, Nebr.; and other 

middle-western and Missouri. River 

markets, denied. Findings in original 
report, 109 I. C. C. 621, modified. 

No. 14953.—A. B. A. Independent Oil & 


prejudicial. | 


other officers, agents, and employes, and 
shall proceed to carry out the provisions 
of this Act. 

(b) The terms of office of the mem- 
bers first taking office after the approval 
of this act shall expire as designated by 
the President at the time of nominstion, 
one at the end of the first year, one at 
the end of the second year, one at the | 
end of the third year, one at the end of ; 
the fourth year, and one at the end of the | 
fifth year, after the date of approval of 
this act. A successor to a member of 
the board shall be appointed in the same 
manner as the original members and 
shall have a term of office expiring five 
years from the date of the expiration of 
the term for which his predecessor was | 
appointed. ' 


| 


| 
| 


| Board Would Direct 


March 13, ! 


Gasoline Company et al v. Atchison, | 


Topeka & Santa Fe Railway Com- 
pany et al, decided March 15, 1928: 


Rates on gasoline, kerosene, and dis! 


tillate, in tank-car loads, from Kansas 
City, Mo.-Kans., and from points in the 
Kansas and Oklahoma fields to destina- 


tions in Nebraska found unreasonable. | : ; ' 
' Board, to be paid by the corporation as 


Reasonable rates prescribed for 

future. Reparation awarded. 

No. 17427.—American Sugar Refining 
Company v. Atlantic Coast Line Rail- 
— Company et al, decided March 17, 

928: 

1, All-rail rates on sugar, in carloads, 
from Baltimore, Md., to Lynchburg and 
Roanoke, Va., found unreasonable and 
unduly prejudicial. Reasonable and non- 
prejudicial rates prescribed for the 
future. Reparation not awarded for lack 
of evidence of shipments made. 

2. All-rail rates from Baltimore to 
Lynchburg and Roanoke higher than to 
more distant points found in violation of 
the fourth section and removal of this 
violation directed. 

No. 18813.—Wm. S. Merrell Company v. 
Chicago, Burlington & Quincy Railroad 
Company et al, decided March 17, 
1928: 

“Rubbing Alcohol Compound” found to 
be subject to the rates provided for medi- 
eines rather than those provided for de- 
natured alcohol. 


the 


Rate Complaints | 


Filed with the 


Interstate Commerce 
Commission | 


Rate complaints made public March 28 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 20804. W. P. Kennedy Construc- 
tion Company, of Quincy, Fla., vy. Ala- 
bama Great Southern Railroad et al. 
Claims reparation of $209.87 on power 
shovel shipped from Chattanooga, Tenn., 
to Avon Park, Fla. 

No. 20805. 
Association, of Woodston, N. J., v. At- 
lantic City Railroad et al. Asks Com- 
mission to determine reasonable rates 
and reparation on anthracite coal from 
Pennsylvania mines to Bridgeton, Pauls- 
boro, Salem, Woodburg, Swedesboro, and 
other destinations in New Jersey. 

No. 20806. Frank R. Gooding, United 
States Senator from Idaho, and Idaho 
Rate Association, of Boise, v. Oregon 
Short Line Raiiroad et al. Ask Commis- 
sion to require establishment of reason- 
able rates on livestock, grain, potatoes, 
and other commodities from Idaho to 
points on defendants’ lines outside the 
State and on coal from producing points 
in Utah and Wyoming to all points in 
Idaho. 

No. 20808. South Fayette Coal Com- 
pany, of Pittsburgh, Pa., v. Monongahela 
Railway et al. Asks Commission to pre- 


scribe reasonable, nondiscriminatory and | 
nonprejudicial rates on bituminous coal | 


from its Melrose mine at Big Meadow 


Powers of Corporation 


(c) Any member appointed to fill a 
vacancy in the Board occurring prior to 
the expiration of the term for which his 
predecessor was appointed shall be ap- : 
pointed for the remainder of sucn term. 

(d) Vacancies in the Board so long as | 
there shall be three members in office | 
shall not impair the powers of the Board 
to execute the functions of the corpora- 
tion, and a majority of the members in 
office shall constitute a quorum for the 
transaction of the business of the Board. 

(e) Each of the members of the Board 
shall be a citizen of the United Staies, 
and shall receive compensation at the 
rate of $50 per day for each day that 
he shall be actually engaged in the | 
performance of the duties vested in the 


current expenses, not to exceed, however, 
150 days for the first year after the date 
of the approval of this act, and not to 
exceed 100 days in any vear thereafter. 
Members of the Board shall be reim- | 
bursed from the corporation for actual ! 
expenses (including traveling and sub- 
sistence expenses) incurred by them 
while in the performance of the duties | 
vested in the Board by this act. 

(f) No director shall have any financial | 


| interest in any public utility corporation | 
| engaged in the business of distributing | 


Complaints dismissed, | 


Tri-County Coal Dealers’ | 


| Bluefield, W. Va. 


to Birmingham. 


| Saugatuck, Conn. 
1 $700. 


i lus & Otisco Company et al. 


and selling power to the public nor in 
any corporation engaged in the manu- | 
facture, mixing, selling, or distribution | 
of commercial fertilizers, or any ingre- 
dients thereof, nor shall any member 
have any interest in any business that 
may be adversely affected by the success 
of the Muscle Shoals project as a pro- | 
ducer of concentrated fertilizers. | 
(g) The board shall direct the exercise | 
of all the powers of the corporation. | 
(h) All members of the board shall be 
persons that profess a belief in the 
feasibility and wisdom, having in view 
the national defense and the encourage- 
ment of interstate commerce, of produc- 


Run on the Monongahela Railway to the 


Lake ports. 


No. 20809. Birmingham Traffic Associ- | 
ation, of Birmingham, Ala., v. Illinois | 
Central Railroad et al. Requests Com- | 
mission to prescribe reasonable rates on | 
salt from producing points in Louisiana | 
Claims reparation. | 


No. Cone Brothers Construc- | 


20810. 


| tion Company, of Tampa, Fla., v. South- | 


ern Railway et al. Claims reparation of | 
$2,000 on slag shipped from Woodward, | 


| Ala., to Hillsboro, Fla. 


No. 20811. C. B. Dolge Company, of | 
Westport, Conn., v. New York, New | 
Haven & Hartford Railroad et al. Asks | 
Commission to require establishment of 
reasonable rates on trisodium phosphate 
from Marcus Hook, Pa., to Westport- | 
Claims reparation of 


No, 20360, Sub 17. J. Amicon Brothers 
Company, of Columbus, Ohio, v. Marcel- 
Seeks 
reasonable rates on cabbage from Rose’ 
Hill, N. Y., to Williamson, W. Va. Claims 


' reparation of $33.85, 


No. 20360, Sub No, 18. Amicon Broth- | 
ers Company v. New York Central Rail- | 
road et al. Seeks reasonable rates on | 
cabbage from Skaneateles, N. Y., to | 
Claims reparation of ! 


7. 
\ 


$13.50, 


Tables of monthly earn- | 
ings of railroads will be | 
found on Page 9. 


; therefor. 


ing fertilizers under this act of such | 


kinds and at such prices as to induce the 


reasonable expectation that the farmers | 
| will buy said fertilizers, and that by | 
; reason thereof the corporation may be a 
| self-sustaining and continuing success. 


Treasury Would Subscribe 
Authorized Capital Stock 


Sec. 3. (a) The chief executive officer 
of the corporation shall be a general 


business of the corporation. The board 
shall appoint the general manager, and 
shall select a man for such appointment 
who has demonstrated his capacity as a 
business executive. The general man- | 
ager shall be,appointed to hold office for 
10 years, but he may be removed by the 
board for cause, and his term of office 
shail end upon repeal, or by express 
amendment, of this Act. Should the of- 
fice of general manager become vacant 
for any reason, the board shall appoint 
his successor as herein provided. 


(b) The general manager shall ap- 
point, with the advice and consent of the 
board, two assistant managers who shall 
be responsible to him, and through him, 
to the board. One of the assistant man- 
agers shall be a man possessed of knowl- 
edge, training, and experience to render 


| him competent and expert in the pro- 


duction of fertilizer. The other assist- 
ant manager shall be a man trained and 
experienced in the field of production 
and distribution of hydroelectric power. 
The general manager may at any time, 
for cause, remove any assistant man- 
ager and appoint his successor as above 
provided. He shall immediately there- ! 
after make a report of such action to | 
the board, giving in detail the reason | 
He shall employ, with the ap- | 
proval of the board, all other agents, | 
clerks, attorneys, employes, and laborers. | 

(c) The combined salaries of the gen- | 
eral manager and the assistant man- 
agers shall not exceed the sum of $50,- 
000 per annum, to be apportioned and 
fixed by the board. 

See. 4. The authorized capital stock 
of the corporation shall be $10,000,000, 
which is hereby subscribed by the United 
States and shall be paid in as the same 
shall be made available by law, upon 
the draft of the corporation upon the 
Secretary of the Treasury in amounts 
of $100,000 or multiples thereof, and as 
the same shall be paid in shall be | 


If y 


© 1928, R. J. Reynolds Tebavee 
Cempany, Winston-Salem, N. C. 


| porate name. 


|; such personal property as it deems neces- ! 
| sary or convenient in the transaction of 


| Building Authorized 
| For Additional Plants 


manager, who shall be responsible to the | 
board for the efficient conduct of the | 


| cost to the 
| and-or their nitrogenous content. 


Public 


charged upon the books of the corpora- 
tion as paid-in capital stock. 


Sec, 5. Except as otherwise specifically 
provided in this Act, the corporation— 

(a) Shall have succession in its cor- 
porate name. 

(b) May sue and be sued in its cor- 


(c) May adopt and use a corporate 
seal, which shall be judicially noticed. 

(d) May make contracts, but only as | 
herein authorized. 
(e) May adopt, amend, and repeal by- | 
laws. | 

(f) May purchase or lease and hold 


its business, and may dispose of any such 
personal property held by it. | 





| 
(gz) May fix the compensation of such 
officers, employees, attorneys, and agents | 
as are necessary for the transaction of 
its business, define generally their duties, 
require bonds of them and fix the penal- 
ties thereof, and dismiss at pleasure any 
such officer, employee, attorney, or agent, 
and provide a system of organization to 


| fix responsibility and promote efficiency. 


(h) The board shall require that the 


| general manager and the two assistant 
; managers, the secretary and the treas- 


urer, the bookkeeper or bookkeepers, and 


| such other administrative and executive 
| Officers as the board may see fit to in- 


clude, shall execute and file before en- 
tering upon their several offices good and 
sufficient surety bonds, in such amount 


| and with such surety as the board shall 


approve. 

(i) Shall have all such powers as may 
be necessary or appropriate for the 
exercise of the powers herein specifically 
conferred upon the corporation. 

See. 6. The corporation is authorized 
and directed— 

(a) To hold, maintain, operate, and 


| develop to the fullest extent all the prop- 


erties hereby transferred to it for the | 
purpose of producing and selling nitro- 


; gen and nitrogen products for agricul- 


tural and military uses, and for the pur- | 


| pose of supplying any surplus electric 


power to available markets, and to con- 


| struct, maintain, and operate such addi- 


tional plants and facilities upon such 
properties now owned by the United 
States at or near Muscle Shoals, Ala- | 
bama, as it considers necessary for such 
production and sale. 

(b) To manufacture, distribute, and 
sell fertilizers, and-or any essential in- 
gredient thereof. 

(c) Upon the requisition of the Sec- 
retary of War or the Secretary of the 
Navy to manufacture for and sell at 
United States explosives 


To be continued in the issue of 
March 30. 


MARCH 29, 1928 
Utilities 


AutuHorzep STATEMENTS ONLY ARE PRESENTED 
Pususue Wirrtout ComMENT BY THB UNITED 


Coal 


— 


| Coal and Iron Police Are | Necessary, 
R. B. Mellon Tells Senate Comamitiee 


Testifies Pittsburgh Coal Company Could Not Afford to 
Operate Mines Under Jacksonville Scale. 


Publication of the full text of the 
transcript of the testimony of R. B. 
Mellon, Director of the Pittsburgh 
Coal Company, on March 23 before 
the Senate Committee on Interstate 
Commerce investigating conditions 
in bituminous coal fields of Ohio, 
Pennsylvania and West Virginia, 
was begun in the issue of March 
27, and continued in the issue of 
March 28. : 

The full text of the transcript 
concludes: 

Mr. Eaton. And you do that because 
you think there is something more in the 
situation from an employer’s standpoint 
than just simply paying an employe a 
certain wage per day, is there not? 

Mr. Mellon. Well, I— 

Mr. Eaton. In other words, that there 


is some moral obligation in connection | 
| contract just because of the fact that 


with it? 
Mr. Mellon.” 
Mr. Eaton. 


I do. 


All right. Now if there is 


any moral obligation in connection with | 


that why would you consent to violate 
this three-year wage scale contract and 
require these employes either to work 
for less money or to quit work? 

Mr. Mellon. Well, they would be get- 
ting something if they work. If they 
quit work they get nothing. 

Mr. Eaton. Oh, I see. Then you think 
it was up to the company to say to 
these employes, regardless of the fact 
that it was obligated to pay them, if 
the mines were run, a certain wage scale 
—it was up to the company to Say, 
“Well, now, we will put into effect any 


wage scale we want to, and you can | 


either take it or leave it?” 

Mr. Mellon. Oh, they did run them. 
They did something for them. 
run them for what they could afford to 
run on. 


Company Could Not Keep 
Contract, He Testifies 


Mr. Eaton. In other words, it was 


what the company could afford to run | 


on, despite the fact of any contract that “in 


might be outstanding, is that right ? 

Mr. Mellon. Yes. 

Mr. Eaton. Then I take it that the 
company and the officers did not very 
highly regard this written engagement 
to keep this wage scale contract in ef- 
fect for three years, did they? 

Mr. Mellon. 
about what they did. 


asure 


They did | 


| 


Mr. Eaton. Well, do you. think that 
business can be run on a scale like that, 
Mr. Mellon, and contracts disregarded, 
or don’t you approve of it? 

Mr. Mellon. 
differ quite 

Mr. Eaton. 


Well, lam not asking you 
about legal opinions, Mr. Mellon. 


The 


| Committee and I are particularly inter- 


of that, do you? ee 
I approved of it in the | 


| shop, yes. 





Well, I don’t remember | 


ested in your personal opinion. 
Mr. Mellon. Well, I have none, 
Mr. Eaton. You do not really approve 


Mr. Mellon. 


' meeting. 


Mr. Eaton. Well, do you approve of it 
now? 


Mr. Mellon. Yes, since it is there I 


| would not change it. 


Senator Wheeler. } 
ask you this. You would not violate a 


legally you could violate it, if you had 
given your word, would you? 

Mr. Mellon. Well, it was not in that 
way from what I—— 


Senator Wheeler. Do you not feel, Mr. | 


Mellon, that your company was morally 
bound to keep its contract? 
Mr. Mellon. 
Senator Wheeler. No, but supposing, 
Mr. Mellon, that you and I entered into 
a contract, and you found that you were 


losing money under that contract, would | 
you feel that under those circumstances | 
you could violate the contract, that you ' 
; could nullify it? 


Mr. Mellon. Well, we stopped opera- 


tions altogether because we could not ! 


afford it. 
Senator Wheeler. 
ing you about that. 
Mr. Mellon. No. 


Senator Wheeler. But I am saying to | 


you, if you entered into a contract with 
me— 
Mr. 
case. 
Senator Wheeler. Well, I think it is 
this case. That is where we differ. 
Mr. Melion. 


Mellon. Well, that is not this 


I think the same principle is in- 
volved in that. 
Mr. Mellon. 
not afford to go ahead. 
Senator Wheeler. So you think that 
any time that one party to a contract 


' cannot afford to go ahead with it that 
they can morally violate the contract, do | 


you? Is that your— 


—————— 


ou smoke 


Well, the legral opinions | 


Mr. Mellon, let me | 


Could not have gone on. | 





Well, I am not ask- | 


Well then, we will differ. | 
Senator Wheeler. Yes, I think it is this | 


No, this company could 





Heretn, Bpine 
States Daly 


a! 


Mr. Mellon, That is not my answer 
Senator. 

Senator Wheeler. What is that? 

Mr. Mellon, That is you, You ar 
telling me that. 

Senator Wheeler. Well, 
you that. 
Mr. Mellon. Well, I decline to answe” 

I do not know anything about it. 
Senator Wheeler! You do not kno . 
anything about it? 


Did Not Read Agreemeni, 
Mr. Mellon Says 


- 

Mr. Mellon. That would come up 1 
the coal company’s business there. Othe 
contracts are different. 

Senator Wheeler. Other contracts 
Well, have you ever read this contract 

Mr. Mellon. No. 

Senator Wheeler. And yet you voted tc 
open up open shop regardless of whethex 
you had read the contract or not, is that 


IT am askin 


it. 


it? 
Mr. Mellon. I voted to put the oper 


Senator Wheeler. You voted to put the 
open shop? 

Mr. Mellon. Yes. . / 

Senator Wheeler, And you did not ta 
into consideration or you did not look ; 
the contract at all, is that it? 

Mr. Mellon, Well, it was all passed ¢ 
in the meetings. 

Senator Wheeler. It was all passed ¢ 
in the meetings? 

Mr. Mellon, Yes. You see there are 
number of directors that are coal mer# 

Senator Wheeler. Well, what did yor’) 
conclude with reference to that agree | 
ment after you heard the discussions o 
it? 
Mr. Mellon. Well, as they went alon:# 
—I am not trying to shirk the resp 
sibility of going along with it. I we | 
along with it, anything that was done 
there, 

Senator Wheeler. Yes, I understand | 
that, but what did you conclude yourself | 
with reference to this contract? 

Mr. Mellon. Oh, I did not conclude— 
I have not thought of it since, I do | 
not suppose. 

Senator Wheeler. Well, did you reach 
any conclusion at the time? 

Mr. Mellon. I-voted for it. 
body did. 

Senator Wheeler. I know you voted | 
for it, but I am wondering for what rea- | 
son you voted for it? 

Mr. Mellon. Well, it is complicated. 
I could not remember that. 

Mr. Eaton. Well, do you believe, Mr. 
Mellon, that employes have a right to 
get together and jointly bargain with 
the employer? 

Mr. Mellon. I am not going to go into 
that because I do not understand it and 
I have not been in the business. 

Mr. Eaton. Well, let us suppose theg. 


| 
Every- | 
| 


[Continued on Page 10, Column 1.) 
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—here it is—taste, rich 
fragrance and mellow 
mildness. Camel is the 
cigarette that intro- 
duced the world to 
“smoking for pleasure.” 


Camels 


“I'd walk a mile for a Camel” 
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s«-Railroad to issue $1,800,000 
‘mortgage 4% 


AUTHORIZED 


Banking 
Cambria & Indiana 
‘Railroad Is Granted | 
_ Right to Issue Bonds 


Proceeds of $1,800,000 of 
Securities to Be Usedin | 
' Part for Construction 
Of Extension. 


| 
| 


has authorized the Cambria & Indiana 
of first 
per cent gold bonds, to 
be sold at 97 per cent of par and the 


*“* ‘proceeds to be used in retirement of out- 


standing bonds and in construction of an 
The full text of the report 
Finance Docket No. 


extension. 


of Division 4, in 


| 

| 

ecnoeacten | 

The Interstate Commerce Commission | 
| 

' 

| 


* 6688, dated March 26, follows: 


Division 4, Commissioners 
Kastman and Woodlock: 
The Cambria & Indiana Railroad Com- 


pany, a common carrier by railroad en- 


Meyer, 


applied for authority under section 20a 


“of the Interstate Commerce Act to issue 
“$1,800,000 of first-mortgage 414 per cent 


‘. in its treasury free and unpledged, but 


| 
» gaged in interstate commerce, has duly | 
| 
| 
| 


gold bonds. It also requests permission 
to cancel certain bonds described as nom- | 
inally, but not actually, issued and now 
is not | 


inasmuch as our authorization 


_ necessary for the cancellation proposed, | 


‘ that portion of the application will not 


+ 1, 1919, to that trust company. 


be given further consideration. No ob- 
jection to the granting of the application 
has been presented to us. 


Bonds to be Retired. 

The applicant has outstanding $326,000 
of first-mortgage 5 per cent gold bonds 
maturing May 1, 1936, that were issued 
under the mortgage dated May 1, 1911, 
made by the applicant to the Girard 
Trust Company, trustee, and $1,000,000 
of general-mortgage 6 per cent bonds, | 
series A, maturing August 1, 1944, is- 
sued under the mortgage dated August 
These 
bonds are redeemable at a premium of 
2% per cent, and the applicant proposes 
to retire them out of proceeds to be de- | 





~ rived from the sale of the $1,800,000 of 


‘tirst-mortgage bonds which it seeks au- 
thority to issue. 

The remainder of the proceeds is to 
be applied toward payment of the cost 


‘of building a five-mile extension from 


~Revloc, Cambria County, Pa. 


Construc- 
tion of this extension, which was esti- ! 
mated by the applicant to cost $516,311, 
was authorized by our certificate issued | 
February 11, 1925, 94 I. C. C. 536. ! 
The proposed bonds.will be secured by | 
2 new mortgage to be made by the ap- 
plicant under date of January 1, 1928, 
to the Girard Trust Company, trustee. 
The amount of bonds that may be issued 
thereunder is limited to $6,000,000. The | 
bonds will be in the denomination of 
$1,000, will be dated January 1, 1928, 
will bear interest at the rate of 414 per 
cent per annum, payable semi-annually, | 
and will mature January 1, 1968. 
will be redeemable as a whole at any | 
time or in part on any interest date, at 
a premium of 5 per cent on or before 
January 1, 1938, the premium to be re- | 
duced by one-half of 1 per cent on July ' 
1, 1938, with a similar reduction on July | 
1, 1941, and triennially thereafter, the 
bonds being redeemable at par on or! 
after July 1, 1965, in each case with ac- | 
crued interest. 
Sale Is Arranged. 
Arrangements have been made for the |! 
sale of the bonds to Drexel & Company. | 
of Philadelphia, Pa., at 97 per cent of 
par, with adjustment of accrued inter- 
est or discount to date of issue of in- 
terim receipts or, if no interim receipts ' 
are issued, to April 1, 1928, the desig- | 
nated date of settlement. On that basis 
the annual cost to the applicant will be ' 
approximately 4.666 per cent. | 
We find that the issue of bonds by the | 
applicant as aforesaid (a) is for lawful | 
objects within its corporate purposes, 
and compatible with the public interest, | 
which are necessary and appropriate for : 
and consistent with the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im- ' 
pair its ability to perform that service, 
and (b) is reasonably necessary and ap- | 
propriate for such purposes. 
An appropriate order will be entered. | 





Foreign Exchange | | 


New York, March 28.-The Federal Re- | 
serve Bank of New York, today certified | 
to the Secretary of the Treasury the fol- | 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of forcign currency for the 
purpose of ussessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and | 
hereby certify to you thut the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone ssPak eases 
England (pound sterling) ..... 
Finland (markka) 
France (franc) eee snbecehen es 
Germany (reichsmark) ......... 
yreece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
IOSWET CRTOMO) 0.00 cccccceccesss 
Poland (zloty) - 
Portugal (escudo) 
Rumania (leu) .... 
Spain (peseta) 
Sweden (RTOM2) 2. .ccccoccoes 
Switzerland (franc) ... 
Yugoslavia (dinar) 

asia: 
China (Chefoo tael) 
China (Hankow tael) ........... 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) abuts 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) -478036 
Singapore (S. S.) dollar .563333 
North America: ' 
Canada (dollar) 1.001054 
Cuba (peso) ...-cereeee 1.000687 
SS Peer -487500 
Newfoundland (dollar) Y98T8L 
South Americas: | 
Argentina (peso) (gold) ,......, 972538 | 
Brazil (milreis) 
Chile (peso) 4 
Uruguay (peso) 
Colombia (peso) . 


-140719 
.139527 
-007203 
029623 
267969 
AS51761 
.025183 
039360 
-239126 
-013239 
2402722 | 
2174643 
-052827 
-266972 
-112235 
-041275 
-006215 
-168617 
268455 
.192669 
-O1L7600 


650000 
-646666 
H29464 
-65416 
-497500 ' 
-456500 
457500 
454166 
-365300 





Viload 
120328 
-122146 | 
9.036155 
81600 


STATOMENTS ONUY ARE PRESENTED HEREIN, 
PusBLisuEp Wirnovur COMMENT BY 


| Arizona .. 


; Maryland .......0... 
| Massachusetts ...... 


! New York : 
| North Carolina . 
, North Da 


They | 4 


' California 


‘ at $30,106,647.94 book value. 


BEIna 


Tue Uniren States Dairy 


Lands and Rights of 


THE UNITED 


Rural Credits 
Way Owned and Used 


Or Leased by Western Union Are Valued 


Interstate Commerce Commission Finds Corporation Had 


Title to 38.36 Acres 


Worth $1,279,795. 


The order of the I. C. C. just issued, | sages has amounted to $30,000,000 dur- 


finding the final value of the properties | 
of the Western Union Telegraph Com- 
pany in the United States, presents in 
tabular form statistics of the various 
holdings of land, owned and used, or 
leased by the corporation. 

The full text of this statistical sec- 
tion of the order is as follows: 


The Western Union owns and uses for 
common-carrier purposes in the United 
States 38.36 acres of lands. The total | 
original cost of these lands cannot be | 
ascertained as the necessary records are | 
not obtainable. Their present value is | 
$1,279,795, distributed by States as fol- 
lows: 
value 

$7,075 

2,458 
1,202,788 


area 
0.16 
9.50 
17.48 
0.17 
0.20 
0.09 
10.76 


California 
Florida .. 
Illinois 

New Jersey 
New York 
Pennsylvania 
Tennessee 


5,576 
50,302 


Total 38.36 $1,279.795 


Rights of Way 


Over Private Lands 


195 | 


| Increase in Capital Advo- 
31,401 i | 


The Western Union owns rights of | 
way for pole lines over private lands, | 


used for common-carrier purposes, 
records, have been found. The present 
value and mileage of these rights of way 
are as shown below. 


shown for owned and used rights of way. 
Owned and used. Miles. 
Alabama ..... 3,365.49 
1,182.70 
3,298.17 


4,796.52 


Arkansas , 
California . 
Colorado 


} Connecticut 
| Delaware . 


District of Columbia 
Vlorida 
Georgia . 
Idaho 
Mlinois 
Indiana 
Towa 

Kansas 
Kentucky .. 
Louisiana 
Maine 


6,651.10 
1,174.54 
2,984.48 

966.04 


1,997.69 
4,990.23 
3,192.85 


2,114.84 


Michigan 
Minnesota . 
Mississippi 
Missouri .. 6,446.76 
Montana .. 706.43 
NORTOORG Vives. cs. 2.927.12 
Nevada ae 

New Hampshire 

New Jersey 


4,990 
3,193 
2,115 
6,447 

706 
2,927 
1,567 

994 


New Mexico 


kota 
Ohio nd 
Oklahoma . 
Oregon 
Pennsylvania . 
Rhode Island 
South Carolina 


Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming . 


1,209 
1,750 
3,119 

733 


5,119.08 ° 


Total 144,563.02 $144,565 


Used but not owned. 


| Leased from: 


The Great North 
Western Telegraph 
Company of Canada 
in New York .. 
Total owned 
Total used 


Owned Land Not Used 
For Carrier Purposes 


£144,565 


145.383.29 $145,384 


: 66 25 & e 7S 
sou oO, . Se ON 


$819 | 


for | 
| which no costs, supported by accounting 


5 wr This company’s | 
| portions of jointly owned and used rights 
| of way are included in the present value 


ing the peroid from 1867 to 1919. 


een , 
The investment in material and sup- 
plies, on date of valuation, as shown in } 


the books of the Postmaster General, 
covering the Federal operation of that 
portion of the property of the Western 
Union which is located in the United 
States, amounts to $3,505,997.83. In addi- 
tion, the Western Union records an in- 
vestment of $1,494,799.28 in material and 


supplies for the operation of property | 


located outside the United States. 


Proposal to Extend 


Barge Line Favored 


cated Before Senate 
Committee. 


[Continued from Page 1.] 
sume the products of the farms 
thereby help to solve the farm problem. 


There is no disposition on the part of | 
the proponents of the inland waterways | 


plan_to attempt to injure the railroads, 
Mr. Newton said, declaring that the rail- 
roads should be given compensatory rates 


for their services, but that the shippers | 


of the interior should be given the benefit 
of cheap water rates where such trans- 


| portation is available. 


Up to the present, Mr. Newton de- 


‘ clared, the middle west has been pre- 


| asked if the proposition is not merely | 
Government assist in a | 
} pioneering development to take ad- | 
; vantage of 
; about by Government expenditures to | 
| develop nevigation on the rivers. 
| Newton said the situation is analogous 
to that which existed at the time the | 


| railroads by land grants and subsidies. } 


Property held for purposes other than | 


those of common-carrier.—The Western 
Union owns and holds for noncarrier 
purposes in the United States 43.28 acres 
of lands. The total original cost of these 
lands cannot be ascertained as the neces- 
sary records are not obtainable, but data 
thereon will be found in Appendix 2 


| Their present value, including improve- 


ments thereon owned by the carrier, is 

$543,569, distributed by States as fol- 

lows: 

value 

$3,798 
859 

538,912 


area 

0.12 
42.47 

0.69 


Florida 
Illinois 


Total . 43.28 $543,569 
The Western Union owns and holds 
for noncarrier purposes approximately 


, $35,440,000 par value of securities of 


other companies and governmental bod- 
ies, which are recorded in its accounts 
These as- 
sets are recorded as investment securi- 


| ties, marketable securities, sinking-fund 


’ | vented from enjoying any of the benefits 


of the Panama Canal, but development 

of inland waterway transportation would 

remedy that situation. 
Answering questions 


by Senator 


7 | Fletcher (Dem.), of Florida, Mr. Newton 


declared that his organization favors de- 


STATES DAILY: 


and | 


THURSDAY, 


—_————. 


Statement 
Made Public March 28, 1928, 
March 26, 


Receipts. 

Customs receipts....... 

| Internal-revenue receipts 
Income tax..... 
Miscellaneous Inter- 
nal revenue...... 
Miscellaneous receipts.. 


$2,264,987.34 
9,385,491.03 


1,345,869.79 
479,510.56 


13,475,858,.72 
50,500.00 
445,042,794.46 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day... 


548,569,153.18 | 


Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts..... 
| Panama Canal...... 
Operations in special ac- 
| COGRES weccccozes 
Adjusted service certifi- 
CAGE ZONA. vaccces 
| Civil service retirement 
eee 
Investment of trust funds 
Total ordinary expendi- 
CUTOS cecccces 
Other public debt ex- 
penditures 
Balance today 


$5,346,559.41 
1,770,673.76 
458,085.97 
13,282.88 


1,796,647.90 


Decreased Silver Stocks 


Shown in Shanghai Market | 


3940 

Silver stocks in Shanghai on March 22 
totaled 112,800,000 taels, says a radio- 
; gram to the Department of Commerce 
from its Shanghai Office. Of this 


amount 69,500,000 taels were held in na- | 


tive banks. The figures for the previous 
week were 113,200,000 taels and 69,800,- 
valued at 50,400,000 taels, which is 600,- 
000 taels less than on March 15. The 
} actual number of dollar coins were 86,- 
400,000, being the same as on March 15. 


ee a — 


velopment of the American merchant ma- | 
rine to carry foreign trade and will do ,; 


all it can to aid in bringing about leg- 
islation for that purpose. 


Favors Atlantic Canal. 
He also declared, in answer to ques- 
tions by Senator Simmons (Dem.), of 
North Carolina, that his organization is 


in favor of development of the inland | 
canal paralleling the Atlantic seaboard. | 


Senator Simmons asked if it would not 
be necessary to have the Government 


NEW ISSUE 


operate the barge line, saying that it , 


has been found on the east coast that 


whenever a private system of water | 


transportation is attempted the railroads 


seem to find ways to eliminate the water ; 
said there | 


competition. Mr. Newton 
would have to be legislative provision 
made to protect the privately operated 
water transportation system. 

Senator Simmons 


linked up by connecting railroads with 


declared that he } 
would like to see the «water transporta- | 
tion system of the Mississippi Valley | 


Dividends payable 
priority over the 
(in dissolution or liquidation) up to $33.00 per share. 

the Company at any time on 30 days’ prior notice at $33.00 per 


CONVERTIBLE SHARE FOR SHARE INTO THE COMMON STOCK AT THE OPTION 


an expanded waterways system along } 
the Atlantic coast, so that freight could | 


be shipped almost entirely by 


pean commerce. 


water | 
from the interior to some point on the | 
Atlantic seaboard convenient for Euro- | 


Senator Hawes (Dem.), of Missouri, | 


to have the 


the possibilities 
Government aided the transcontinental 


Would Extend Service. 
He explained that his 


Illinois River, Hennepin Canal, and the 
St. Croix River. Answering questions 


| by Senator Sackett (Rep.), of Kentucky, 


assets, and securities deposited in lieu | 


| of mortgaged property sold. 


Of the lands included in the preceding 


Mr. Newton said that no provision is | 
| Suggested to permit operation of the | 
; Government line on the 


cause he 
Ohio River interests did not want it. 


brought | 
Mr. | 


organigation j; 
Javors amendments to the Shipstead bill | 
to permit operation of the Government } 
barge line on the Missouri River, the ; 


Ohio River he- | 
had been informed that the | 


Cornelius Lynde, attorney represent- | 


ing the Chicago Association of Com- 


merce, appeared before the Committee | 
and advocated amendments to the bil! : 


which, he explained, are designed to give 


assurances of stability of the barge line | 


operation. The amendments would pro- 
vide that Government operation shall 
continue until there has been a satisfac- 


tory adjustment of land and water rates, . 


completion of an adequate channel, pro- 
vision for terminal facilities to @ rmit 
free interchange of freight becween 
water and rail carriers, and would re- 
quire that before the line should be 
turned over to private enterprise there 


| should be public hearings to determine 


, summaries of lands owned by the West- | 


ern Union, the areas listed below were | 


acquired without consideration from the 
United States Government. We are not 


at the time acquired. 
Carrier lands, owned and used; in 
Florida, 9.44 acres; present value, $472. 
Noncarrier lands, owned: In Florida, 


' 42.47 acres; present value, $859. 


Federal and State 
Donations Received 
The Western Union reports that it or 


! its predecessors received cash donations 


of about $400,000 from the United States 
Government and $27,900 from the State 
of California to aid the construction of 


| 2 telegraph line between the Mississippi 


Valley and the Pacific Coast, and about 


| $26,000 from various individuals and as- 


sociations toward the cost of building 
connecting lines and opening offiees. 

It also reports that the United States 
Government, as an aid toward the con- 
struction of its Western lines, granted it 
the right io (a) construct, maintain, and 


| able to report the value of these lands | 


whether the conditions specified in the 
other amendment had been met. 


Says Line Aids Farmers. 


W. T. Brookings, representing the St. | 
told the | 
the | 


Louis Merchants’ Exchange, 


Committee that the operation of 


| present barge line along the Mississippi | 
; has resulted in increases in the price of | 


wheat particularly in the Middle West 


amounting to from 142 to 2% cents per | 
bushel on the price paid to the farmers. | 


He advocated enactment of legislation 


| along the lines of the Shipstead bill, say- 


| Upper Mississippi and St. Croix Im- | 
| provement 
savings which should be effected by op- | 


ing that St. Louis handled about 5,000,- | 


000 bushels of grain during the last year 


and could handle three times that amount | 
if additional water transportation facili- | 


ties were provided. 
George C. Lambert, chairman of the 


Commission, said that the 


eration of the present barge line on the 


| Mississippi are being lost because there 


| is no assurance of its permanent opera- | 


operate its telegraph lines over the pub- | 


lic domain, along military or post roads, 
and across navigable streams or waters, 
(b) take and use from public lands the 
necessary stone, timber, and other mate- 
rial necessary for the construction, 
maintenance, and operation of such lines, 
and (c) use public lands for its tele- 
graph stations. 

On the other hand, in consideration 
for the above donation and grant, all 
Government messages were given prior- 
ity and transmitted at reduced rates. The 


Western Union estimates that the reduc- | 


tions in the rate on Government 


mes- 


tion and dealers can not count upon its 
continued availability when they make 
contracts for grain purchases. 


14,113.16 | 
107,362.61 | 
19,886.44 | 
266,665.75 | 

7,968,353.66 


448,804,151.62 | 


458,569,155.18 | 


$240,000 


MARCH 29, 1928 


Securities 


U.S. Treasury || Intermediate Credit Banks R 


| Of $73,962.966 in Loans and Rediscounts | 


YEARLY 
INDEX 


teport Total 


Statement for March 17 Shows Largest Advences Made 
On Cotton Aggregating $11,731,947. 


3875. 

The total direct loans and rediscounts 
of the 12 Federal Intermediate Credit 
Banks as of March 17, 1928, amounted 
to $73,962,966.55, the Federal Farm Loan 
oBard has just announced, 

District. 

1. Springfield 

. Baltimore 

3. Columbia .... 

- Louisville 

5. New Orleans 

Fs Wes EMOUEE os tivcevecadoegese eecccecs 

> He ee 

8. Omaha 

9. Wichita . 

. Houston .... 

- Berkeley ... 

2. Spokane .... 


$i, 
5, 
4, 


Total : 
CLASSIFICATION 


District. 
1. Springfield 
2. Baltimore 
3. Columbia .. 
4. Louisville . 
- New Orleans 
>» St. Paul . 7 
8. Omaha 
9. Wichita. 
. Houston . 
. Berkeley 
. Spokane 


Total 


$20,000. 

Classification of direct loans: 
| $1,485,690.48; total, $3,196,194.71. 
Spokane, $378,972.55; total, 
Omaha, $82,029.81; Berkeley, 


Tol 


$800,479.87. 
$7,523; 


Houston, $1,500,000; total, $11,731,947.50. 

$1,045,570.50; total, $1,559,971.28. Wheat 

Wichita, $478.000; total, $1,578,029.56. Red t 

$39,659.02; Berkeley, $90,000; total, $129,65$ 

kane, $28,900; total, $136,920, Alfalfa 
| $56,433.74, 


The full text S 


Direct Loans, 
1,075,000.00 
585,690.48 


971,639.78 


500,000 
7,434,968.70 


. $25,071,536.37 


Agri. Credit 
Corporations. 
$663,094.98 


4,942,994.24 
fe tn EHOGUN 66 cbscerencs ‘ ‘ 


7,365,713.31 


. $26,725,505.07 


National banks, Springfield, $6,550; savings banks and trust companies, Houston, 
Canned fruits and vegetables. 


total, 
Louisville, $100,000; New Orleans, $4,430,708.50: St. 


of the Board’s announcement follows: 
Statement of rediscount, direct loans 
and advances upon the respective com- 
modities of the 12 Federal Intermediate 
Credit Banks as of March 17, 1928, as 
shown by reports to the Federal Farm 
Loan Board: 


Rediscounts. 
$669,644.98 
2,005,345.01 
4,826,858.74 
160,727.86 
5,091,357.14 
1,003,985.74 
7,428,008.54 
30,464 a4 
9.02 762 
.00 


Total. 
$669,644.98 
3,715,850.14 
5,901,858.74 
1,746,418.34 


710,501.23 


$30,708.50 


790,029.56 


473,306.29 5,290,434.64 


"$48,891,430 Is 
OF REDISCOUNTS. 


$73,962,966.55 


Livestock 
Loan 
Companies. 


State 
Banks. 


$199,912.00 
31,413.92 
38,1 13.00 


95,444.82 
122,614.86 Ors seses 

: $148,362.90 
32,438.56 650,332.29 


57,29 


321,919.59 
6.298 . ‘ 

; 5,464,535.27 
45,831.51 


1,268.31 


2,456,049 


$406,267.83 


$21,733,107.2! 


uced.—Baltimore, $1,710,504.23: 
Berkeley. $421,507.32; 
762,347.88. Wool-- 


taisins.—Berkeley, § 
, Cotton.—Columbia. $1,075,000; 


$89,552 


Rice.—St. 
—St. Paul, 


Louis, $514,400.78; 
$700,029.56; Omaha, 


Berkeley, 
$400,000; 


op seed.—St. Louis, $21,000. Beans.—Wichita, | 
Dried fruits.—Herkeley, $108,020; Spo- | 
Honey.—Spokane, i 


5.02. 


seed.—Spokane, $9,000. 


“This Stock Has Been Sold, and This Advertise- 


ment Appears as a Matter of Record Only.” 


150,000 Shares 


Convertible P 


reference Stock 


(No Par Value) 


Fully Paid and Non-Assecsable 


DIVIDENDS EXEMPT FROM PRESE 


uarterly 


ommon Stock as to dividends 


| issuing a certificate 


9,522,065.64 | 


491,667.88 | 


Louisville, | 


1 
souls, $436,289; Wichita, $4,190,000; | 


TODAYS 
PAGE 


243) 
Finance 


| Stock Issues Authorized 
For Chester Railway Line 


The Interstate Commerce Commission 
on March 27 issued its report and order 
| in Finance Docket No. 6638 and 6639, 
authorizing the 
Chester & Mt. Vernon Railroad to ac- 
quire the railroad properties formerly 


| owned by the Wabash, Chester & West- 


ern Railroad in Randolph, Perry and Jef. 
ferson counties, Ill The Commission 
also authorized the new company to is- 
sue $250,000 of first mortgage 6 per 
cent 20-year bonds, $150,000 of preferred 
stock, and $100,000 of common stock. Ac. 
quisition by the Missouri Pacific Rail- 


' yoad of control of the Chester & Mt, 


Vernon by lease was also approved and 


| authorized. 


ee 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house. 
‘The Paris Office of The Equitable 
has ranked from twelfth to 
fourth in clearings during the 
past eighteen months, 

By using the foreign benking 
services of The Equitable you 
benefit by the prestige ancl good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, M. Yu 
District Representatives 

Philadelphia Baltimore 
Atlanta Chicago San Francisce 
PARIS 


LONDON MEXICO CITT. 


creme 


Standard Dredging Company 


Preferred both as to Assets and Dividends 


NT NORMAL FEDERAL INCOME TAX 


OF THE HOLDER AT ANY TIME PRIOR TO DATE OF REDEMPTION 


Transfer Agents: 


First Trust and Savings Bank, Chicago 
The Seaboard National Bank of The City of New York 


Registrars: 


anuary 1, April 1, July 1 and October 1, cumulative from April 1, 1928. Entitled to 

r to the extent of $2.00 per share per annum, and as to assets 
Redeemable in whole or in part at the option of 
share and accrued dividends. 


Continental National Bank and Trust Company, Chicaté 


THIS STOCK IS LISTED ON THE CHICAGO STOCK EXCHANGE 


rinci 


CAPITALIZATION: Upon completion of present financing : 


Convertible Preference Stock (No Par Value) on... 
Common Stock (No Par Value)....ssssssessesees ‘ 
*150,000 shares will be reserved for the conversion privilege of the Convertible Preference Stock 

and 50,000 shares will be held in the Treasury of the Company. 
pal amount of 6% Bonds of a subsidiary, due serially to March 1, 1931, are out- 
standing with the public. 


Authorized 
+ 150,000 shs. 
eee sscsseeeeesee 600,000 shs.* 


The Equitable Trust Company of New York 


The following information has been summarized by Mr. R. A. Ferry, President, from a letter to us? 


BUSINESS: Standard Dredging Company, organized under the laws of New Jersey. commenced active 
operations in 1910 and has developed through reinvestment of its earnings into one of the largest dredg- 
ing organizations in existence. The extensive equipment of the oe and its subsidiaries, located 
at strategic points on the Atlantic and Pacific Coasts of the United " ; 

enables the Company to undertake business in any part of the world. The combined capacity of the 
plant and equipment of the Company and subsidiaries is in excess of 10,000,000 cubic yards of earth 
(about 15,000,000 tons) per month. The largest part of the business of the Company is done under 
tract with the United States Government and with various American states and municipalities. 
Company is actively engaged in and fully equipped to handle flood control work throughout the 
Mississippi Valley. 


tates and the Gulf of Mexico, 


con- 
The 


Outstanding 
150,000 shs. 
400,000 shs-. 


ASSETS: The consolidated balance sheet of Standard Dredging Company and subsidiaries as of Octo- 


ber 31, 1927 giving effect to this financing as certified by Lesli 
Assets of $2,921,425 and Current Liabilities of $631,909 leaving Net Current Assets of $2,289,516. Plant 
and Equipment and Investments as of that date amounted to $9,759,514 or more than $65 per share of 


the 150,000 shares of Convertible Preference Stock presently to be outstanding. 


e, Banks & Company shows Current 


EARNINGS: For the three years and ten months period ended October 31, 1927, the net earnings of 


Leslie, Banks & Company, were as follows: 


Year 
a 


I coe Pak a Ns aca, Bic etn a i oe ia i vw» $1,095,185 
1925 .. 
31926 4: 
10 mos. e 


capital. 


ev eeeeneeeesesscen 


A rareeeeeanarerenenereereenes 


tend Chet, BE, OT sscisroerrctnertnsenin 
*Based on 10 months earnings shown. 


Average net profits for the years mentioned after adjusting the 1927 period to an annual basis, 
available for dividends on the Convertible Preference Stock amount to $1,237,118, or at the 
rate of $8.25 per share. 


PURPOSE OF ISSUE: The proceeds from the sale of this Convertible Preference Stock will be used 
for the acquisition of the Orleans Dredging Company, for retirement of all existing funded and 
unfunded indebtedness of the Company and its subsidiaries (except $240,000 principal amount of 
Standard Equipment Company 6% Bonds ‘due serially to March 1, 1931) and for additional working 


Net Earnings 
after all 
charges before 
depreciation 
and Federal 
Taxes 


atter Depreciation 
and Federal 
To apes 
Dividends 
$ 875,283 
1,277,164 
1,433,449 
1,135,480 


1,692,345 
1,948,153 
1,512,794 


for the successful operation of this Company since its inception. 


and accounts of the Compan 
Auditors, New York, as of 


ctober 31, 1927, 


Legal matters in connection with this issue will be passed upon by Messrs, Chapman & Cutler. 
and its subsidiaries have been audited by Leslie, Banks & Co., Accountants and 


Standard Dredging Company and its subsidiaries, after giving effect to present financing, as shown by 


Annual Earnings 
per share on 
150,000 shares 
of Convertible 
Preference 


MANAGEMENT: The management continues in the hands of the men who have been responsible 


The books 


This Stock is offered for delivery when, as and if issued and received by us and subject to the approval of 


counsel. 


ready for delivery on or about 


He ad- | 


vocated an amendment to make sure that | 
the money invested in building terminals | 


for the barge line along the Mississippi 


would bs protected in the event the Gov- | 
ernment decided ultimately to retire from | 


the business and turn the operation of 
the lines over to rivate enterprise. 
There are many millions of dollars in- 
vested in such terminals, he said. 

J. F. Harahan, of Gramercy, La., rep- 
resenting the Colonial Sugar Company; 
and J. D. Youman, of New Orleans, 
chairman of the Barge Line Users 
Special Committee, also appeared before 
the Committee to advocate enactment of 
the Shipstead bill. 


arch 30, 1928, 


Price $29 per Share 


A. C. Allyn 


and Company 


Incorporated 


Paul H. Davis & Co. 


The statements made above are not guatanteed, but are believed to be entirely rellable. 


It is expected that temporary certificates, exchangeable for definitive certificates when prepared, will be 


John Burnham & Company 


Inc. 
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Treaty Found to Extend Priority Rights 
For Registration of Foreign Patents 


German Agreement 
Construed by Court 


Convention Establishing Peace 
Found to Grant Certain 
Privileges. 


GENERAL ELECTRIC COMPANY ET AL. V. 
ROBERTSON, COMMISSIONER OF PAT- 
ENTS. Equity No. 1027. DISTRICT 
COURT FOR THE DISTRICT OF MARYLAND. 
The court held herein that the rights of 
iority for the registration of foreign 


atents in the United States were ex- | 


mded by the treaty of peace between 
the United States and Germany, signed 


at Berlin August 25, 1921, 42 Stat. 1939, | 
that certain | 


whereby it was agreed 
ights of priority stipulated for the bene- 
tt of the United States in the Treaty of 
ersailles should be enjoyed by th 
United States, nothwithstanding its fail- 
tre to ratify that Treaty. 
Fish, Richardson & Neave, of New 
ork City, and Semmes, Bowen & 
mmes, of Baltimore, for complainant. 
erman J. Galloway, Henry C. Work- 
— and T. A. Hostetler, all of Wash- 


gton, D. C., and Amos W. W. Wood- | 


eock, of Baltimore, for defendant. 


The full text of the opinion of District | 


Judge Soper follows: 
Prior Decision Overruled 


Motion to Dismiss Bill 


This case raises the question whether 
the rights of priority for the registration 
of foreign patents in this country were 


extended by the treaty of peace between , 
the United States and Germany, signed | 


at Berlin, August 15, 1921, 42 Stat. 1939, 
whereby it was agreed that certain 
rights of priority stipulated for the bene- 
fit of the United States in the Treaty 
of Versailles should be enjoyed by us, 
notwithstanding our failure to ratify that 
treaty. The case comes before the court 
on bill and answer. A prior decision 
herein (21 F. (2) 214). (The United 
States Daily, Yearly Index Page 1488, 


Vol. II), to which reference may be made | 


for a more detailed recital of the facts, 
overruled the motion of the Commissioner 
of Patents to dismiss the bill as insuffi- 
cient in law. He then contended (1) 
that it was beyond the scope of the 
treaty making power to enter into a 
treaty modifying the patent laws of the 


United States, unless it was made sub- | 
ject to subsequent ratification by Con- | 


gress and (2) that it was not the inten- 
sion of the parties to the treaty of Berlin 


that it should be effective until ratified | 


by Congressional action. It was decided 
(1) that the matter of patents is within 


the treaty making power, and that as | 


between a treaty and an act of Con- 


gress relating to patents, whichever is | 


Jater governs, if there is a conflict; and 


(2) that the words of futurity contained | 


in the treaty of Berlin indicated that 
the rights accorded were to be enjoyed 
thereafter, but not that additional acts 
of the United States were necessary to 
put the treaty into effect. The motion 
to dismiss having been overruled, an 
answer was filed admitting the facts, but 


tefuting all the legal implications relied | 
The question now | 


upon by the plaintiffs. 
before the court is precisely the same as 
that at the hearing on the motion. In 
effect, a re-argument has been had; but 
at the second hearing, new points were 
advanced by the Commissioner which will 
now be considered. This practice is not 
without virtue, in the eyes of a trial 
court, somewhat familiar with the strat- 
egy which proposes new points for the 
first time in the Court of Appeals. 


The present contentions of the Com- ; 


missioner, broadly speaking, are two 
fold: First it is claimed that even if 
the treaty of Berlin was self-executing, 
it is ineffective for the plaintiffs’ purpose 


senti upon the United States, but merely 
options to exercise rights in future. 
is conceded that since the treaty was 
made, neither the legislative nor the 
executive branch of the Government has 
signified an election 
rights upon which the plaintiffs rely. 
The same practical conclusion follows 
from this argument as from that ad- 
vanced at the first hearing. If either 
theory is tenable, some subsequent ac- 


tion on the part of the Government was | 


necessary to give effect to the treaty. 
There is, however, this difference, that 
if the United States was not given rights, 
but merely an option to exercise rights, 


it was not placed under any moral obli- | 


gation to effectuate the treaty by legis- 
lative action, or to accord to the other 
contracting party the reciprocal rights 
referred to therein. 


New Position on Expiration 
Of Time Limit Taken 


In the second place, the Commissioner | 


eontends that even if the treaty was self- 
executing, and conferred present rights 


on both the United States and Germany, | 


nevertheless the plaintiff is without 
remedy in this case because the time 
limit provided by Article 308 of the Ver- 
sailles Treaty for the extension of rights 


of priority had already expired when the | 


treaty of Berlin was executed, and was 
not extended thereby. 
taken by the Commissioner for the first 
time at the second hearing. 


In order that the argument may be | 


more conveniently followed, the follow- 
ing provisions of the treaty of Berlin 
and of the treaty of Versailles are set 
out. Articles I and II of the Treaty of 
Berlin are as follows: 


“JT, Germany undertakes to accord to ! 


the United States, and the United States 
shall have and enjoy, all the rights, priv- 
fleges, indemnities, reparation or advan- 
tages specified in the aforesaid Joint 
Resolution of the Congress of the United 
States of July 2, 1921, including all the 
rights and advantages stipulated for the 
benefit of the United States in the Treaty 
of Versailles which the United States 
shall fully enjoy notwithstanding the 
fact that such treaty has not been rati- 
fied by the United States. 


“IJ, With a view to defining more par- 
ticularly the obligations of Germany 
under the foregoing article with respect 
to certain provisions in the Treaty of 
Versailles, it is understood and agreed 
between the High Contracting Parties: 

(1) That the rights and advantages 
stipulated in that treaty for the benefit 
of the United States, which it is intended 
the United States shall have and enjoy, 
@re those defined in Section 1, of Part 


the | 


| been 


| emergency. 


It | 


to exercise the | 


' April 20, 1920. 


| or citizens of Germany. o would | 
| be to make a more liberal provision in 


This position was | 


XIT, XTV and XV. 
The United States in availing itself of 
| the rights and advantages stipulated in 
the provisions of that treaty mentioned 
| in this paragraph, will do so in a man- 
ner consistant with the rights accorded 
to Germany under such provisions. 

(2) That the United States shall not 
be bound by the provisions of Part I of 
that treaty, nor by any provisions of that 
treaty, including those mentioned in 


| Iv and Parts V, VI, VIII, IX, X, XI, 


paragraph (1) of this Article, which re- | 


lates to the covenant of the League of 
Nations, nor shall the United States be 


| bound by any action taken by the League | 


of Nations, or by the Council, or by: the 

Assembly thereof, unless’ the United 
| States shall expressly given its assent to 
such action. 

(3) That the United States assumes 
| no obligations under or with respect to 


the provisions of Part II, Part III, Sec- | 


tions 2 and 8 inclusive of Part IV and 
Part XIII of that treaty. 


Express Assent Required 
Of United States 


(4) That while the United States is 
privileged to participate in the Repara- 
| tion Commission, according to the terms 
of Part VIII of that Treaty, and in any 
other Commission established under the 


Treaty or under any agreement supple- | 
mental thereto, the United States is not | 


bound to participate in any such com- 
mission unless it shall elect to do so. 

(5) That the periods of time to which 
reference is made in Article 440 of the 


spect to any act or election on the part 
of the United States, from the date of 
the comming into force of the present 
treaty. 

Article 308 of Part X of the Versailles 
Treaty is as follows: 


Washington in 1911, or by any other Con- 


vention or Statute, for the filing or regis- | 
tration of applications for patents or | 


models of utility, and for the registra- 


tion of trade marks, designs and models | 


which had not expired on August 1, 1914, 


| and those which have arisen during the | 


war, or would have arisen but for the 
war, shall be extended by each of the 
High Contracting Parties in favor of all 


nationals of the other High Contracting | 


Parties for a period of six months after 
the coming into force of the present 
treaty. * * * 


Article 440 of Part XV of the treaty | 


contains the following provisions: 


ratifications will be drawn up as soon as 


on the other hand. 


Nolan Act Introduced 
To Provide Equivalent 


“From the date of this first process-ver- | 
bal, the treaty will come into force be- | oxek terine tote Seasonings shine’ oc 


tween th High Contracting Parties who ; i 
occasion ! 


have ratified it. oFr the determination of 
all periods of time provided for in the 
present treaty, this date will be the date 


of the coming into force of the treaty.” | 


In support of his first contention, the 
Commissioner says that it could not have 
intended by the parties to the 
treaty of Berlin that Article 308 of the 
treaty of Versailles should be effective 
because the extension of rights of pri- 
ority thereby provided was unnecessary. 


The Nolan Act of March 3, 1921, (41 | 


Stat. 1313) had already provided for the 
The treaty 
went into effect January 10, 1920, 
(Treaties Volume 3, 3329, 3330.) There- 
fore the six months extension of priority 
of rights provided by Article 308 expired 
on July 10, 1920. The United States 
finally declined to become a party to the 


| treaty by the action of the Senate of | 
because it did not confer rights in prae- | 


March 19, 1920, and consequently, did 
not secure the privileges and protection 
afforded by the treaty either for itself or 
its nationals. In order to provide an 
equivalent so far as priority rights in 
patents were concerned, the Nolan Act 
was introduced in Congress at the re- 
quest of the Commissioner of Patents on 
It was approved March 
3, 1921, and the six months’ 
priority 
1921. It became available to citizens of 
Germany after reciprocal privileges had 


been extended by the German Govern- | 


ment to citizens of the United States. 
The Nolan Act unquestionably was de- 
signed to write into the law of the 
United States the priority provisions of 
| the treaty of Versailles. 
not only from the discussions in Con- 
gress, (See Congressional Record Feb- 
| ruary 24, 1921, pages 3783-5 and 3948-9), 


| but also by a comparison of the Act 


| with Articles 307 and 308 of the Versail- 
les Treaty. 

Therefore, the Commissioner says, 
there was no occasion to extend further 
rights of priority either for_ the 
benefit of citizens of the United States 
To do so would 


regard to German patents than those of 


; any other country. It is pointed out that 


by the end of 1921, 371 applications in 


were made by Germans under the Nolan 
' Act. (See the annual report of the Com- 
missioner if Patents, December 31, 1921, 
295 O. G. 298). Furthermore, whatever 
may have been the case between Ger- 
many and other countries which made 
important the extension of priority rights 
by the treaty of Versailles by reason of 
| the suspension during the war of the In- 
ternational Convention of Paris, the same 
situation did not exist in the United 
States. The rights of priority granted 
by R. S.. Section 4887, were never re- 
pealed, but on the contrary, were ex- 
pressly confirmed by the Trading with 
the Enemy Act of October 6, 1917. Chap- 
ter 106, Section 10, 40 Stat. 420. Not- 
withstanding the war, 1369 patents were 
granted to German citizens during the 
period from 1919 to 1921. 


Serves to Clarify Situation 
At Time of Berlin Treaty 


This recital serves to clarify the sit- 
uation of the parties at the time of the 
execution of the treaty of Berlin. It 
may also serve to some extent to ex- 
plain the apparent conflict between the 

; treaty making power, which incorporated 
| Article 308 of the Versailles Treaty in 
the treaty of Berlin, and the Patent Of- 
: fice of the United States which insists 
that Germany and German _ nationals 
were treated with sufficient liberality by 





“A first process-verbal of the deposit of | 


! act of Congress, or otherwise. 


period ! 
therein provided for the extension of | 
rights expired September 3, | 





Terms Are Specified 
In Versailles Accord 


Failure of Ratification Does 
Not Annul Later Ar- 
rangement, 


| the Nolan Act, and are entitled to no 


further extension of priority rights. But 
the argument is not conclusive. The 
President, by and with the consent of the 
Senate, reached the conclusion that in 
the case of Germany, some further 
extension was necessary. Moreover, 
Article 308 is only one of a large number 
of provisions of varying character in 
which privileges and rights were granted 
by the treaty of Versailles to citizens of 


the United States and of other powers. | 
It seems quite impossible to lift out of | 
the treaty a single section and to hold | 


it invalid because unnecessary, and at 
the same time to give validity to other 
provisions incorporated in the same docu- 
ment, 


Nor is it. entirely accurate to say that | 


there was no reason to accord to German 


to those of other nations. Germany did 
ot pass legislation reciprocal to the 
Nolan Act until July 14, 192i, after 
which there remained but seven weeks 
during which German patents could be 


'‘ lawfully filed in the United States Pat- 


ent Office. Indeed it was not until Octo- 


$ d 3 ; ber 21, 1921, seven weeks after the period 
treaty of Versailles shall run, with re- | had expired, that the Contahiastonar of | 


Patents formally announced that re- 


| ciprocal legislation had been passed by | 
| Germany giving effect to the Nolan Act | 
| as regards German citizens. 
| announcement of the Commissioner of | 


| Patents, 2 . G. 677. is i 
“The rights of priority provided by | een save, Oe, a: GUT.) Et is Sino note 


Article 4 of the International Convention | 
for the Protection of Industrial Property | 
of Paris, of March 20, 1883, revised at | 


worthy that Article 308 provided not 
merely for the extension of priority 
rights for the registration of patents, 
but also of trade marks. The Nolan Act 
has no application whatsoever to trade 
marks, 


Important to Examine 


Other Reasons for Contention 


It is therefore important to examine 
the other reasons of the Commissioner 


| for his contention that until the United 


States lays claim to the rights and privi- 
leges specified in Article II, (1) of the 
treaty of Berlin, they merely remain as 
a definition of what the United 
States may demand if it so de- 
sires. He reliés particularly upon 
the circumstances under which the treaty 


was executed, the negotiations between | 


| the two nations which preceded its exe- 
the treaty has been ratified by Germany ; y ie 


; on the one hand, and by three of the | 


Principal Allied and Associated Powers | and the language of the treaty itself. | 


; The parties to the treaty, it is said, were 
| dealing with broad generalities rather 


cution, the debates in the Senate when 
its confirmation was under consideration, 


than specific details. The United States, 
as the victor, was compelling the van- 
quished nation to accord many rights 
and privileges stated in vague and gen- 


curately defined, should the 
arise. It is a fact that Germany under- 
took by Article I of the treaty, to ac- 


cord to the United States all the rights | 


and privileges specified in the Joint Reso- 
lution of Congress of July 2, 1921, as 


well as 7ll the rights and privileges stip- Sone. of Us Grate of ©. ‘ll 
| for y of Versailles. 


ulated for the benefit of the United 


States in the treaty of Versailles. The | 
Joint Resolution (42 Stat. 105), declared | 


the state of war between Germany and 
the United States to be at an end, and 


expressly reserved to the United States i 


of Versailles | and its nationals all the rights and priv- 


ileges to which it or they became en- 
titled under the terms of the Armistice 
of November 11, 1918, or which were 
acquired by the United States or its na- 
tionals by participatiun in the war, or 


| to which it became entitled as one of | 


the principal allied powers, or by any 
r In addi- 
tion the Joint Resolution reserved all 
the rirhts and privileges «stipulated for 
the benefit of the United States or its 
nationals by the treaty of Versailles. 
In this way, the Commissioner says, 
many general provisions were swept into 


the treaty by a catch-all so broad as to | 


require further definition—particularly 
as in the nature of things, some of the 
rights and privileges referred to in the 
Joint Resolution had long since ceased 
to exist. Undoubtedly it was the. pur- 
pose of Congress to claim for the United 
States and its nationals all possible 
rights that might have accrued with- 
out taking the risk or troukle to 
specify exactly what they were. But 
when it came to the treaty of Berlin, 


This appears | the parties were particularly careful to 


point out precisely what parts of the 
treaty of Versailles were included, and 
what were eliminated. Article II (1) ex- 
pressly specifies the parts of the treaty 
of Versailles which it is intended the 


| United States shall have and enjoy, 


“with a view of defining more particu- 
larly the obligation of Germany;” and 
Article II (2) and (3) out of abundant 
caution specify certain other parts of the 
treaty as to which the United States as- 
sumes no obligation whatsoever. There 
is no lack of certainty in the method by 


| which Part X, including Articles 308, is 
| referred to in the treaty of Berlin. 


the Patent Office of the United States |! 


Secretary Hughes Proposed 
Paragraph to Treaty ' 


The communications between the De- 
partment of State and the American 
Commissioner at Berlin, immediately 
preceding the execution of the treaty of 


; Berlin, are referred to, under the au- j 
thority of Sullivan vs. Kidd, 254 U. S. | 


433, 442, and Cameron vs. Knoxville, 227 
U. S. 39. (See Senate Document No. 
173 of December 138, 1926, entitled 
“American War Claims Against Ger- 
many). On July 5, 1921, shortly after 
the passage of the Peace Resolution, 
Secretary Hughes inquired whether Ger- 
many intended to raise any question as 
to the rights stipulated for the benefit of 
the United States in certain parts of the 
treaty of Versailles, (amongst others, 
Part X), including participation in the 
Reparation Commission, Commission of 
Guarantees and other Commissions, so 
far as the United States might desire. 
Germany replied that it did not question 
any of these rights, and agreed that the 
United States might participate in any 
of the Commissions, but assumed that 
the United States on its part would rec- 
ognize the responsibilities which, 
under the treaty fo Versailles, might 
be connected with the assertion 
of the rights and interests desired by 
the United States. In the same con- 
nection Germany stated that she did not 


| is 





(See the | 








Electrical Equipment 


stipulate for a reservation of treaty 
rights, which might be coming to her, 
although this seemed to her only rea- 
sonable, as for instance, the League of 
Nations, or the provision by which the 
ultimate ownership of the Saar Valley 
was to be determined by the League. 
In other words, Germany, as it would 
appear, was willing that the United 
States should have the advantage of such 
portions of the treaty of Versailles as 
it desired without obligating itself to 


give to Germany other portions of the j 


treaty to which the United States ob- 
jected. Secretary Hughes inquired what 


| was meant by Germany’s assumption that 


the United States would recognize cer- 
tain responsibilities under the treaty. 
Gernfany replied that if the terms of 
any provision of the treaty under which 
a right or privilege is claimed by the 
United States, expressly includes a condi- 
tion or limitation in favor of Germany 
in respect to such right or privilege, or 
inseparately connected. with other 
German treaty rights, it was expected 


| that the United States would not insist 


on .the right or privilege without also 
recognizing the condition and limitation. 
Secretary Hughes replied that the United 
States had no objection to this position, 
and that each provision of the treaty 
must be construed in the light of its con- 
text, according to its true meaning. Be- 
ing pressed strongly for some explicit 
recognition in the proposed treaty of 


| rights in favor of Germany connected 
with the rights claimed by the United ; 


States, Secretary Hughes proposed the 


| following language which became the 


patentees an additional period not given | second paragraph of Article II 


(1) 
of the treaty of Berlin, to wit: 
“The United States in availing itself 
of the rights and advantages stipu- 
lated in the provisions of that (Ver- 


‘ sailles) treaty mentioned in this para- 


graph, will do so in a manner consistent 
with the rights accorded to Germany 
under such provisions.” 


Germany Objected 


To Section as Obscure 

At this point in the negotiations, a 
draft of the proposed treaty had already 
been submitted. It contained Article 1 


(5) referring to the periods of time from ! 


which any act or election on the part of 
the United States should run. Germany 
objected to this section, claiming that it 
was obscure since some acts had already 
been accomplished under the Versailles 
Treaty and as to others, fixed periods of 
time had been provided, which made a 
delay of an additional two years im- 
practicable and unreasonable. For in- 
stance, Article 428 of the Versailles 
Treaty provided for the occupation by the 
allied troops of the west bank of the 
Rhine for 15 years, upon the coming into 
force of the treaty. Germany wanted to 
know whether the United States would 
be at liberty to claim a longer occupa- 
tion than other allied powers. Secre- 
tary Hughes replied that Germany at- 
tached too much importance to this sec- 
tion, and said positively that it was not 
intended that it should apply to Article 
428. The Secretary stated that the 
United States had in mind such provi- 
sions in respect to acts or elections on 
the part of the United States where time 
would be important; for instance, Ar- 
ticle 296e, relating to the establishment 
of clearing offices for the settlement of 


certain pecuniary obligations, with the 


proviso that the article should not apply 
between Germany and any one of the 
allies unless notice should be given to 
Germany within a certain period; also 
Article 304a which provided for the es- 
tablishment of Mixed Arbitral Tribunals 
by each of the allies on one hand and 
Germany on the other within three 
months from the date of the coming into 
The 
Secretary said that since the periods 
of time provided for had not been fixed 
by ratification of the Versailles Treaty 
by the United States, they should be 
fixed by agreement in. the treaty of 
Berlin. This explanation was accepted 
by Germany, which then announced that 
it also assumed that the same construc- 
tion should apply to the period of time 
provided by Article 280 of Part X of 
the treaty of Versailles. This article 
established a period of five years from 
the date of the coming into force of the 
treaty, during which Germany agreed 


| not to impose higher duties upon impor- 


tation of goods manufactured in any of 
the allied states than those to which 
like goods produced in any other state 
should be subject, and also agreed not 
to discriminate in other respects against 
the allies or their nationals. Secretary 


—— also acceded to this interpreta- 
ion. 


Amendments to Treaty 


| Offered in Debate 


These negotiations may be considered 
in connection with the debates in the 
Senate on October 17 and 18, 1921, upon 
the ratification of the treaty. Divers 
amendments to the treaty were offered 
during that discussion. It was proposed 
that since Germany had undertaken in 
Part V of the treaty of Versailles to 
disarm, the United States, in consider- 
ation thereof, should agree to join with 
other parties to that treaty to protect 
Germany from invasion, or at least to 
use its good offices to prevent unjusti- 
fied invasion. With regard to repara- 


; tions mentioned in Article II (4) of the 


treaty, it was proposed that Germany 
should be under no obligation to make 
compensation to the United States for 


| any damage sustained by its nationals, 


except for damage done to the civil 
population of the United States, and 
that the United States should not be 
entitled to retain any property coming 


| into its possession since the beginning 


of 
of 


as the 
nationals, 


the war 
German 


property 
for the 


| satisfaction of any claims of nationals of 


the United States, except claims for 
damages to civilian population thereof. 
It was proposed to amend the treaty so 
as to declare that the United States as- 
sumed no obligation with respect to any 
part of the treaty of Versailles. It was 


| later proposed to amend the treaty to the 


effect that the United States assumed no 
obligation under the treaty of Versailles 
except such obligations as may be as- 
sumed by virtue of Article II (1) of the 
treaty of Berlin. It was then proposed 
to amend the treaty by providing that 
if the United States should not become a 
member of the Reparations Commission, 
the rights reserved under the treaty 
should be decided between the United 
States and Germany in such manner as 
might be thereafter provided. All of 
these amendments were defeated. During 
the discussion, considerable difference of 
opinion was expressed by various Sena- 
tors as to whether the parts of the 
treaty of Versailles referred to in Article 
II (1) of thetreaty at Berlin, became by 
such reference, a part of the last _men- 
tioned treaty; and whether the United 
| States obtained any present rights and 
| assumed any present obligations under 
the treaty, or was given merely an op- 








postponing the reciprocal obligations to 
Germany until such time, if ever, as the 
United States should choose to exercise 
the rights accorded to it. Certain Sena- 
tors were undoubtedly of the opinion 
that the United States received not 
rights, but merely options to exercise 
rights, while other Senators took the 
opposite view and asserted that the 
United States not only obtained present 


rights, but incurred present obligations | 


to Germany, supporting their contention 
by the language of the treaty itself. It 
is impossible to ascertain from the 
debates whether the majority of the 
Senate had a settled conviction on these 
points. It was alleged that a majority 
of the Senate favored the optional view, 
and this may have been the case, al- 
though it is perhaps justifiable to draw 
a contrary inference from the fact that 
the amendment was lost which expressly 
declared that the United States assumed 
no obligations under the treaty. In no 
event can it be asserted that the action 
of the Senate supports the contention of 
the Commissioner of Patents, although 
his views undoubtedly find some support 
in the utterances of certain Senators dur- 
ing the debate. 


Rights and Obligations 


Of Government Considered 


It should be borne in mind that the 
matters chiefly considered both in the 
preliminary negotiations and in the Sen- 
ate debates were the national rights and 


obligations of the Government rather | 


than those of its citizens. There was 
much discussion of the propriety of the 
acceptance by the United States of mem- 
bership upon the Reparations Commis- 
sion, which is expressly made optional 
by Article II (4) of the treaty. Like- 
wise Part V of the Versailles Treaty, 
relative to the disarmament of Germany 


was considered, including the stipula- | 
tion that this process should be executed | 


under the control of interallied commis- 
sions especially appointed for the pur- 
pose by the principal allied and asso- 
ciated powers, as set out in Article 203. 


Manifestly the appointment of a member | 


upon either commission was an act to 
be performed by the United States in 
the future, if it should see fit. The 


prominence which these provisions took ; 


in the debate, and the fact that each of 
them required some further action on 
the part of the United States to make 
participation effective, may perhaps ac- 
count for the views expressed by 
some of the members of the Senate 
that the rights conferred by 
the treaty were optional. 

There was some discussion of Part 
VIII of the Versailles Treaty relating 
to reparations and the acknowledgment 
by Germany of its responsibility for the 
loss and damage to which the allied 
governments and their nationals had 
been subjected as a consequence of the 
war. It was pointed out that under 
this part of the treaty, Germany con- 
ceded the right of the United States 


' to retain the property of German citi- 





| 
| 
| 
| 
| 


zens seized by the United States and 
then in the possession of the Alien Prop- 
erty Custodian as security for the claims 
of the United States and its nationals. 
Reference was also made to certain of 
the clauses of Part X whereby Germany 
promised, as already pointed out, not 
to discriminate in certain particulars 
during certain periods against the allies 
or their nationals. No reference was 
made to Article 308 of Part X; but 
there was nothing in the debate to sug- 
gest that the rights of nationals referred 
to therein or elsewhere in the treaty 
were not granted by Germany and ac- 
quired by them without the necessity 
of further action on the part of the 
United States. 

Referring to the phraseology of the 
treaty of Berlin itself, the Commissioner 
points out that the mutual promises of 
the contracting parties usually found in 
a treaty by which each nation grants 
to the other certain privileges or rights, 
are lacking in this case. The treaty 
takes the form of a grant by Germany 
without consideration. By Article I 
Germany undertakes to accord to the 


United States for its enjoyment, cer- | 


tain rights and privileges; but there is 
no grant or promise on the part of the 
United States. The obligations of Ger- 
many are more specifically defined 
in Article II by reference to certain parts 


of the Versailles Treaty, and it is stated | 


that the United States in availing itself 
thereof, will do so in a manner coun- 
sistent with the rights accorded therein 
to Germany. Here it is true there is a 
suggestion that rights are accorded not 
only to the United States but also to 
Germany. But this very phrase is said 
to signify that the mutual promises shall 
become effective only upon election by 
the United States. The German Patent 
Office seems to have given the language 
this construction, relying upon a transla- 
tion into German, which translated back 
into English is said to mean in substance 
that if the United States shall avail it- 
self of the rights stipulated in the 
Versailles Treaty, it will do so in a 
manner consistent with the rights of 
Germany. (See 21 F. (2) 221). It has 
been held that the foreign text of a 
treaty, to which the United States is a 
party, may be consulted to ascertain its 
meaning. U.S. vs. Percheman, 7 Peters, 
50, 83. 


Some Rights Under Treaty 
Were Optional in Character 


The United States of course was in 
the position of conqueror, and most of 
the rights and advantages in quetsion 
were granted by the vanquished nation. 
Nevertheless an examination of the 
language of the treaty does not justify 
the conclusion that no present rights 
were granted thereby to the United 
States or its nationals. The events which 
gave rise to the insertion of the second 
paragraph of Article II (1) of the treaty 
of Berlin have already been set out. It 
was put in not to indicate that it was 
optional with the United States to exer- 
cise the specified rights, but rather to 
reassure Germany that these rights 
would not be enjoyed by the United 
States without recognizing the cognate 
provisions of the treaty of Versailles 
which contained qualifications or condi- 
tions in favor of Germany. It is note- 
worthy that the treaty of peace between 
the United States and Austria, which 
was signed at Vienna; August 24, 1921, 
and ratified by the Senate on the same 


: day as the treaty of Berlin (See Treaty 
Series No. 659, published by the Gov- 
ernment Printing Office), contains a pre- 
cisely similar clause to that under dis- 


cussion. It is published in English only 
without German translation, but there is 
no reason to believe that it has a differ- 
ent meaning in the treaty of Vienna 
than it has in the treaty of Berlin. In 
contrast with the action of the German 
Patent Office, the Austrian Patent Office, 
it is conceded, by reason of the peace 
treaty, extended the time for filing pat- 
ent applications until May 8, 1922; that 
is to say, for six months after the date 
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ents. 
(Volume III). 


United States and Austria 
changed at Vienna. 
Undoubtedly some of the rights 
granted to the United States under the 
terms of the treaty of Versailles were 
in the nature of options, a fact which 
has perhaps given rise to the belief in 


were exX- 


| some quarters that all the rights were 
; optional in character. 


For instance, Ar- 
ticle 296e, in regard to the establishment 


Article 296 shall not apply to any of 
the allies unless within a period of one 
month after the ratification of the treaty 
by the power in question, notice is given 
to Germany. Article 291 expressly re- 
serves to the allied powers the right to 
accept or not the enjoyment of the rights 
and advantages granted by Germany to 
her allies. Article 289 gives to each of 


! the allied powers the privilege of notify- 


ing Germany within a period of six 
months of the treaties or conventions 
which it may wish to revive with 
Germany. On the other hand there are 
many provisions of the treaty, particu- 
larly Part X in regard to industrial 
property which in terms create imme- 
diate rights; for instance, Article 264 as 
to duties and imports; Article 267 as to 
favors, immunities or privileges in re- 
gard to the importation, exportation or 
transit of goods; Article 276 as to the 
exercise by the nationals of the allies of 
certain occupations and professions in 
Germany; Article 277 as to the protec- 
tion of nationals in German territory, 


and their right of access to the courts, ; 


etc. 


| United States Acknowledged 


Obligations to Germany 


Moreover, the treaty of Berlin contains 
strong evidence by the inclusion of cer- 
tain exceptions, that the United States 
receives, without further action on its 
part, specified privileges and advantages. 
Article II (1) gives to the United States 
the benefit of Part VIII of the treaty of 
Versailles entitled “Reparations,” but 
Article II (4) states that while the 
United States is privileged to participate 
in the Reparation Commission, it is not 
bound to do so unless it shall so elect. 
Furthermore, it is provided in Article 
II (2) that the United States shall not 
be bound by any of the provisions of the 
Versailles Treaty, mentioned in Article 
II (1) which relate to the covenant of 
the League of Nations unless the United 
States shall expressly give its accent to 
such action. ‘These provisions would 


| have been totally unnecessary if all the 





| 
| 
| 
| 
| 


rights accorded in Article II (1) were | 
| optional. 


Again it is provided in Article 
II (2) and (3) that the United States 
assumes no obligations with respect to 
the provisions of Part I, Part II, Part 
III, Sections 2 to 8 Part IV and Part 
XIII of the Versailles Treaty. The 
plain implication is that the United 
States did acknowledge the obligations 


to Germany specified in other parts of | ] 
| that it refers not only to acts or elec- 


the Versailles Treaty under which the 
United States acquired rights. 

These considerations have been exam- 
ined at length because of the great em- 
phasis placed upon them by counsel for 
the Commissioner of Patents. The con- 


| clusion is that there is no solid founda- 


tion for the contention that the rights 
granted to the United States were 
merely optional, requiring further ac- 
tion to give them effect. Certain de- 
cisions tend to confirm this result. It 
was held by the Circuit Court of Ap- 
peals of the Second Circuit in Munich 
Reinsurance Co. vs. First Reinsurance 
Co., 6 F. (2) 742 at 748, that where 
stock in a domestic reinsurance corpo- 
ration, owned by a German reinsurance 
corporation, was seized by the Alien 
Property Custodian under the Trading 
with the Enemy Act, the alien corpo- 
ration was not entitled to sue for an 
accounting against the domestic corpo- 
ration to which the Custodian had paid 
out of the proceeds realized from the 
sale of the stock a claim against the 
German corporation; since the act gave 
no right of action, and the treaty of 
Berlin relegated German nationals to 
claim against their own government for 
compensation for confiscated property. 
See also Klein vs. Palmer, 18 F. (2) 932 
(The United States Daily, Yearly Index 
Page 911, Volume II). The Supreme 
Court has also held in United States 
vs. Chemical Foundation, 272 U. S. 1, 
11, (The United States Daily, Yearly 
Index Page 2713, Volume I). that 
the treaty of Berlin prevents the 
enforcement of any claim by _ Ger- 
many or its nationals against the United 
States or its nationals, on account of 
the seizures and sale of German prop- 
erties under the Trading with the Enemy 
Act. There is no suggestion in these 
decisions that the rights and advantages 
relied upon have been acquired by an 
act or election of the United States sub- 
sequent to the treaty. On the contrary, 
the decisions are based on the language 
of the treaty itself. 

The final contention of the Commis- 








(District Court, District of Maryland).—Yearly Index Page 244, Col. 1 


sioner is that there is no provision in 
the treaty of Berlin for the extension 
of the time limit provided by Article 
308 of the Versailles Treaty, which ex- 
pired July 10, 1920. The Commissioner 


| points out that there is no declaration 


in the treaty of Berlin by which this 
particular period of time was specifically 


of clearing offices, is to the effect that | extended, and contends that there is no 
~»9 


general term in the treaty applicable to 
Article 308 and all other provisions of 
the treaty of Versailles by which exten- 
sions of time are brought about. The 
only general clause of this character is 
Article II (5). It provides substantially 
that the periods of time referred to in 
Article 440 of the treaty of Versailles 
shall run with respect to any act or elec- 
tion on the part of the United States 
from the date of the coming into force 
of the Berlin Treaty. But this exten- 
sion, it is urged, relates only to acts or 
elections on the part of the United 
States; whereas Article 308 applies to 
the acts of individual patentees. Atten- 
tion is again directed to the objection 
raised during the negotiations of the 
treaty by Germany that Article II (5) is 
obscure. Secretary Hughes replied, as 
already shown, that in drafting this sec- 
tion, the United States had in mind those 
provisions of the Versailles Treaty in 
respect to acts or elections on the part 
of the United States, where time would 
be important, as for instance, Article 
296e and Article 304a above described. 
Since the illustrations of the Secretary 
were confined to acts by the United 
States as a nation, it is contended that 
Article II (5) refers only to such acts, 
and does not include acts or elections 


| on the part of nationals of either party 





to the treaty. 


The argument finds some support in 
the terms of the section if taken liter- 
ally, but takes no account of the fact that 
it renders Article 308 entirely nugatory. 
The time limit prescribed thereby hav- 
ing expired, it was useless to insert the 
article except with the understanding 
that it be given new life. There were 
other articles in the Versailles Treaty 
specified in the treaty of Berlin in like 
case. It would therefore be fair to as- 
sume, even if the treaty of Berlin were 
silent on the subject, that the periods of 
time provided in these articles should 
run from the date when the later con- 
tract came into effect. Such a construc- 
tion is far more reasonable than one 
which would require the nullification of 
provisions of the earlier treaty specified 
in the later in order to accord substan- 
tial privileges upon nationals of the 
United States. 


Plaintiffs Entitled 


| To Register Patent 


Furthermore, when Article II (5) is 
read in connection with other parts of 
the treaty of Berlin, it becomes clear 


tions on the part of the United States, 
but also to acts or elections of nationals. 
It is noticeable that nowhere in Articles 
I, II or III, which constitute the body 
of the treaty of Berlin, is there any men- 
tion in terms of the rights of nationals. 
Article I states that Germany undertakes 


; to accord certain rights to the United 


States. Article II defines those rights 
more particularly. Article III refers 
only to the forms of ratification. Never- 
theless it was obviously not the inten- 
tion of the United States to ignore the 
rights of nationals or to forego those 
parts of the treaty of Versailles which 
defined them. Any doubt on _ this 
point is removed by the provisions of 
the Joint Resolution executed before 
the treaty, and_ recited therein, 
and also by the understanding of the 
Senate, expressed in its resolution of 
ratification. Section 2 of the Joint Reso- 
lution declares that there are expressly 
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Bills and Resolutions 


Introduced in Congress 


Following is a list of public bills and resolutions introduced 


in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 1926.” 


The number 


of the measure, the member introducing it, the title and 


committee to which it 


Title 1O—Army 

H. R. 12449, Mr. Morrin, Pa., to define 
the terms “child” and “children” as used 
in the acts of May 18, 1920, and June 10, 
1922; Military Affairs. . 

H. R. 12452. Mr. McSwain, S. C., further 
to provide for the national defense; Mili- 
tary Affairs. 


Title 19—Customs Duties 

H. J. Res. 253, Mr. Hawley, Ore., author- 
izing certain customs officials to administer 
oaths; Ways and Means. 


pe : 
litle 20—Education 

H. R. 12448. Mr. Morrin, Pa., to provide 
for the national defense by the creation of 
a corporation for the operation of the Gov- 
ernment properties at and near Muscle 
Shoals, in the State of Alabama, and for 
other purposes; Military Affairs. 

S. 3813. Mr. Norris, to prevent inter- 
national operation of “Correspondence 
Diploma Mills;” Judiciary. 


Title 23—Highways 

H. J. Res. 252. Mr. Cole, Iowa, authoriz- 
ing assistance in the construction of an 
inter-American highway on the Western 
Hemisphere; Foreign Affairs. 


° * 
Title 25—Indians 

HL. R. 12443, Mr. Douglas, Ariz., author- 
izing improvements at the Fort Mohave 
Indian School, Arizona; Indian Affairs. 

H. R. 12444. To authorize the construc- 
tion of a telephone line from Flagstaff to 
Kayenta, on the Western Navajo Indian 
Reservation, Ariz.; Indian Affairs. 

H. R. 12446. Mr. Reed, N. Y., to approve 
a deed of conveyance of certain land in 
the Seneca Oil Spring Reservation, N. Y.; 
Indian Affairs. 

H. R. 12447. Mr. Swing, Calif., (by re- 
quest), providing against future floods on 
the Mississippi and other rivers and for 
their uninterrupted navigation by restora- 
tion of natural channels by reservoirs, 
dredging, and reclamation operation, mak- 


| 





was’ referred, are given. 


ing available vast quantities of valuable 
God-given fertilizer, and for other pur- 
poses; Flood Control. 

H. R. 12450. Mr. Howard. Okla., author- 
izing an appropriation of certain funds 
standing to the credit of the 
Nation in the Treasury of the United 
States to be paid to one of the attorneys 
for the Cherokee Nation, and for other 
purposes; Indian Affairs. 


Title 27—Intoxicating Liquors 

H. R. 12442. Mr. Brigham, Vt., to pro- 
vide for the transfer to the Department 
of Labor of certain forfeited vehicles; 
Ways and Means. 

S. 3816. Mr. Goff, prescribing the pro- 
cedure for forfeiture of vessels and ve- 
hicles under the customs, navigation, and 
internal revenues laws; Finance. 

T itl e 28—Judicial Code and 

Judiciary 

H. R. 12441, Mr. Graham, to amend sec- 


tion 2 of an act entitled “An act in ref- 
erence to writs of error,” approved Jan- 


uary 31, 1928, Public, No. 10, Seventieth 


Congress; Judiciary. 
H. R. 12445. Mr. Niedringhaus, Mo., to 
charter the National 


Title 31—Money and Finance 

H. R. 12451. Mr. Bell, Ga., to establish 
an assay office at Dahlonega, Lumpkin 
County, Ga.; Coinage, Weights, and 
Measures. 


Title 35—Patents 


Ss. 3815. Mr. Shortridge, directing that 
copies of certain patent specifications and 
drawings be supplied ta the Public Library 
of the City of Los Angeles at the regular 
annual rate; Patents. 


Title 38—Pensions, Bonuse Ss 


and Veterans’ Relief 
S. 3811. 


of the World War Veterans’ Act; Finance, 


Changes in Status of Bills 


Title 2—The Congress 

H. Res. 148. Providing for the consid- 
eration of S. J. Res, 113, S. 716 and H. R. 
12407. Reported to House March 27. 

H. Res. 149. For consideration of H. R. 
279. Reported to House March 27. 

H. Res. 150. For consideration of H. R. 
8927. Reported to House March 27 


ate 


Title 8—Aliens and Citizenship 
H. R. 12407. For the refund of visa fees 
in certain cases. Reported to House 
March 27. 
Title 19—Customs Duties 
H. J. Res. 253. Authorizing certain Cus- 
toms officials to administer oaths. Reported 
to House March 27. 


Title 20—Education 

H. R. 359. Authorizing the presentation 
of the iron gates in West Executive Ave- 
nue, Washington, to the Ohio State 
Archaeological and Historical Society. 
Passed House February 6. 
Senate March 27. 


Title 22—Foreign Relations 


and Intercourse 
1. R. 9043. Authorizing payment of in- 
demnity to France on account of losses 
sustained by owners of French steamship 
Madeleine. Passed House March 28. F 
S. J. Res. 30. Providing for expenses. of 


Registry of Foreign Patents 
Granted Priority in Treaty 


[Continued from Page 8.] 
reserved to the United States and its 
nationals, certain rights and privileges, 
including those stipulated in the treaty 
of Versailles for its or their benefit. The 
understanding of the Senate declares 
“that the rights and advantages which 
the United States is entitled to have and 


enjoy under this treaty embrace the 
rights and advantages of nationals of 
the United States specified in the Joint 
Resolution or in the provisions of the 
treaty of Versailles, to which this treaty 
refers.” It seems to follow inevitably 
that if the rights conferred upon the 
United States by Article II (1) of the 
treaty of Berlin include also the rights 
of nationals, then the extension of the 
periods of time provided by Article II 
(5) should be so interpreted as to refer 
not only to acts of the United States, 
but glso to acts of nationals. Article 
II (5) should be taken in substance to 
mean that the periods of time shall run 
with respect to any act or election on the 
past of the United States, or its na- 
tionals, from the date of the coming into 
force of the present treaty. 
extension of the period specified in Ar- 
ticle 308 would inure not only to na- 
tionals of this country but also to na- 
ticnals of Germany, since the United 
States agreed in the second paragraph 
of Article II (1) that in availing itself 
of rights and advantages stipulated for 
its benefit in the Versailles Treaty, it 
would do so in a manner consistent with 
the rights accorded to Germany. It is 
true that Secretary Hughes in explain- 
ing Article II (5) made no reference to 
the rights of nationals; but this omission 
is not controlling, since it is apparent 
from an examination of the negotiations 
that the representatives of the two gov- 
ernments were chiefly concerned with the 
more important provisions involving na- 
tional action. Finally, the plaintiffs very 
properly point out that the language 
quoted from the Senate Resolution is not 
strictly speaking a reservation on the 
part of the Senate, but an interpretation 
of the meaning of the treaty; and that 
subsequent to the Senate’s action, the 
President ratified the treaty subject to 
the understanding recited, and thereafter 
the treaty was ratified by Germany. 

The plaintiffs are entitled, in the opin- 
ion of the court, to register their patent, 
as prayed in the bill of complaint, and 
a decree to this effect will be accordingly 
signed. 

March 23, 1928. 


Title 28—Judicial Code and | 


participation by United States in Second 
Pan American Conference on Highways 
at Rio de Janeiro. Passed Senate Feb- 
ruary 24. Passed House March 28, 


Title 23—Highways 


H. Res. 117. Authorizing the Bureau of 
Public Roads to make a survey of the 
uncompleted bridges of the Oversea High- 
way from Key West to the mainland. Re- 
ported to House March 27. 


Judiciary 
S. 12765. 


for the southern district of Florida. Re- 


; ported to Senate March 27. 


Title 31—Money and Finance 
_H. R. 7472. Granting to the town of 
Cicero, Ill, an easement over certain Gov- 
ernment property. Passed House Jan. 26. 


| Reported to Senate March 27. 


Reported to : 


Thereby the || 


S. 3395. To amend subchapter 3 of 
Chapter XVI of the Code of Law for the 
cacans of Columbia. Reported to Senate 
March 28, 


Title 33—Navigation and Navi- 
gable Waters 


_S. 3740. For control of floods on Missis- 
Sippi from the Head of Passes to Cape 
Girardeau, Mo. Passed Senate March 28. 


Title 36—Patriotic Societies 
and Observances 


S. 3791. To aid the Grand Army of the 
Republic in its Memorial Day services, May 
30, 1928. Reported to Senate March 28. 


Title 39—The Postal Service 


H. R. 57. To authorize the establish- 
ment of temporary or emergency star- 
route service. Reported to House March 27. 


Title 40—Public Buildings, 
Property and Works 


S. 2004. For the paving of the Federal 
strip known as_ International Street, 
Nogales, Ariz. Passed Senate March 28. 

H. R. 10166. Amending Foreign Serv- 
ice Buildings Act, 1926. Passed House 
March 28. 


Title 42—Public Health 


H. J. Res. 230. Providing for member- 
ship of United States on American Inter- 
national Institute for Protection of Child- 
hood. Passed House March 28, 

H. R. 8128. Authorizing permanent an- 
nual appropriation for maintenance and 
operation of Gorgas Memorial Laboratory. 
Passed House March 28. 


New Radio Measure 


Signed by President | 


Twenty Bills and Resolutions 
Are Given Approval 


President Coolidge on March 28 ap- 
proved, among other bills, a measure 
(S. 2317) extending for another year 
the life of the Federal Radio Commis- 
sion and providing for equitable alloca- 
tion of broadcasting power and wave 
lengths among the five radio zones. 

Other bills approved by the President 
are as follows: 

H. R. 232, An Act to amend the Act of 
June 7, 1924, prescribing the persons en- 
titled to the benefits of the National 
Home for Disabled Volunteer Soldiers 
and the methods of their admission 
thereto. 

National Park Established. 

H. R..5500, An Act to establish a na- 
tional military park at the battle field 
of Fort Donelson, Tenn. 

H. R. 10027, An Act to authorize the 
transfer of a portion of the Hospital 
Reservation of the United States Veter- 
ans’ Hospital Numbered 78, North Little 
Rock, Arkansas, to the Big Rock Stone 
and Material Company, and the transfer 
of certain land from the Big Rock Stone 
and Material Company to the United 
States. 

H. R. 356, An Act to amend section 2 
of the Act of March 3, 1905, entitled “An 
Act to ratify and amend an agreement 


Cherokee | 


Society of Woman | 
Descendants of the Ancient and Honorable | 
; Artillery Company; Judiciary. 


Mr. Jones, to amend Section 19 | 


To create an additional judge | 
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Topical Survey of the Government 


HIS vast oganization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE. 
President of the United States, 
1923— 


Tests Conducted on Permeability of Textiles 
By Air and Warmth and on Wearing Qualities 


Topic 29—Practices and Standards 


Forty-Seventh Article—Studies of Textile Properties. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 


sions. 


Public Lands and Reclamation 


tions and Records. The present group deals 


with Practices and Standards. 


By Charles W. Schoffstall, 


Chief, Textile Section, Bureau of Standards. 


T 


turing processes. 


An extensive study was made by the Bureau of 
Standards of the factors which affect the comforting 
value of blankets and clothing materials, namely, heat- 
retaining properties, air permeability, and water vapor 
Beginning early in the war, temporary 


transmission. 
apparatus was developed on which 


on wartime materials were obtained. This apparatus 
was finally set up in more compact form in 1923. The 
air-permeability apparatus also has been extensively 
used in the parachute fabric development work. 


eo = © 


BRASION of textile materials has also been studied 
and, although far from complete, the data are of 
The apparatus for abrading textile 
materials which was designed and built is not entirely 
satisfactory but has served to indicate the course for 


some importance. 


EXTILE materials are used by mankind for 
protective and decorative purposes. 
edge of the properties of a particular material 
is essential, especially from the standpoint of 

the effect on these properties of the several construc- 

tional features which may be varied in the manufac- 


and Publica- 


further work. Recently an apparatus for carpet abra- 
sion was built and its performance is now being studied. 


Several different types of apparatus were developed 
for measuring the durability of rope. 
tests the resistance to bending fatigue of a rope yarn. 
Although much remains to be done in this field, some 
useful information has been developed. 


‘THE Bureau has taken the lead in the standardiza- 

tion of textile test methods. 
now in use by Government laboratories, having been 
adopted by the Federal Specifications Board. 
representatives have also cooperated with committees 
of the American Society for Testing Materials, Ameri- 
can Engineering Standards Committee, and American 


One of these 


These methods are 


Bureau 


Marine Standards Committee, all of which bodies have 


been interested 


Knowl- 


in formulating 
proper testing procedure. 


The Bureau has in progress projects that will pro- 
vide the necessary information for the adoption of 
standard methods of measuring and standard sizes for 
several types of garments. 


In general this work is 
search-associate plan by the National Association of 
Hosiery and Underwear Manufacturers and the As- 
sociated Knit Underwear Manufacturers of America. 

* * * 


and _ standardizing 


supported under the re- 


‘THE two major accomplishments in the hosiery in- 


been standardized. 
comparative data 


users. 


dustry are standards for measuring the sizes and 
standardization of lengths of many types of hosiery. 
In the underwear industry 16 different types of knit 
underwear, including all kinds except women’s have 


The standardization of the sizes 


of women’s underwear is now in progress. 


All of these projects included careful consideration 
of existing sizes, manufacturing procedure for fixing 
tolerances, and study of collated data and the tenta- 
tive standards by representatives of manufacturers and 


In the next article, to be published in the 
issue of March 30, R. C. Bowker, Chief of 
the Leather Section of the Bureau of Stand- 
ards, will discuss the leather standardization 
activities of the Bureau of Standards, 
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with the Indians residing on the 
Shoshone or Wind River Indian Reserva- 
tion, in the State of Wyoming, and to 
make appropriations to carry the same 


| into effect.” 


H. R. 8311, An Act to provide for the 
naming of a mountain or peak within the 
boundaries of the Lassen Volcanic Na- 
tional Park, California, in honor of Hon- 
orable John R. Raker, deceased. 

H. R. 9031, An Act to provide further 
for the disposal of abandoned military 
reservations in the Territory of Alaska, 
including Signal Corps stations and 
rights of way. 

H. J. Res. 211, Joint Resolution to 
amend Public Resolution Numbered 65, 
approved March 8, 1925, authorizing the 
participation of the United States Gov- 
ernment in the International Exposition 
to be held in Seville, Spain. | 

H. R. 926, An Act for the relief +; 
Jennie Roll. 

H. R, 3145, An Act for the 
Willis B. Cross. 


H. R. 3673, An Act for the 
Major F. Ellis Reed. 

H. R. 4208, An Act for the 
A. S. Guffey. 

H. R. 7110, An Act for the 
Frances L. Dickinson. 


Army Instruction Approved. 


H. R. 7932, An Act to authorize ap- 
propriations for construction at military 
posts, and for other purposes. 

H. R. 8824, An Act to provide for the 
protection of the watershed within the 
Carson National Forest for which water 
is obtained for the Taos Pueblo, New 
Mexico. 

H. R. 7944, An Act to authorize ap- 
propriations for construction at military 
posts, and for other purposes. 

S. 1478, An Act to authorize appro- 
priation for the construction of a road 
on the Lummi Indian Reservation, Wash- 
ington. 

S. 2278, An Act authorizing the Secre- 
tary of the Interior to purchase certain 
lands in the city of Bismarck, Burleigh 
County, North Dakota, for Indian school 
purposes. 

S. 1856, An Act for the relief of the 
Gunnison-Mayfield Land and Grazing 
Company. 

S. 1825, An Act for the relief of John 


A. Fox 
Army Orders 


Issued March 27. 

Col. Fwank H. Burton, Q. M. C., from 
office of Quartermaster General, to head. 
Fourth Corps Area. 

Capt. William R. Riter, Q. M. C., order 
of March 7 rel. him from duty in office 
of Quartermaster General revoked; to re- 
port to commanding officer Washington 
general depot, in addition to other duties. 

Second Lieut. William E. House, 13th 


relief of | 
relief of | 
relief of 


relief of 


*. A., from Fort Barrancas, Fla., to 
Hawaiian Dept. 

Lieut. Col. Joseph F. Barnes, F. A., from 
duty at Univ. of Wisconsin, Madison. Wis.. 
to 2nd Div., Fort Sam Houston, Tex. 

First Lieut. Foster J. Tate, 3rd F. A., 
from Fort Benjamin Harrison, Ind., and 
det. at Virginia Military Institute, Lex- 
ington, Va. 

Capt. Norris W. Osborn, Ord. Dept., from 
office of Chief of Ordnance, to head. First 
Corps Area. 

Lieut. Col. William A. Alfonte, G. S. C. 
(inf.), from det. with Gen. Staff Corps, 
and duty in office of Chief of Staff, to 4th 
Inf., Fort Lincoln, N. Dak. 

Lient. Col. Matt C. Bristol, Fin. Dept., 
from head. Seventh Corps Area. to office 
of Chief of Finance. 

Maj. Gen. Ernest Hinds retired from ac- 
tive service. 

Staff Sgt. Adolph J. Milbrandt, 98th Div. 
Org. Res., retired at present station at 
Albany, N. Y. 

First Sgt. John Jenner, 9th C. A., re- 
tired at Fort Banks, Mass. 

Sgt. George Lowder, 19th Inf., retired 
at Schofield Barracks, Hawaii. 

Following-named Medical Corps officers 
rel. from duty at stations indicated to stud. 
Army Medical School, Washington, D. C.: 

Capt. Arnold W. Kohl, Fitzsimons Gen. 
Hosp., Denver, Colo. 

First Lieut. William M. James, station 
hospital, Fort Sam Houston, Tex. 

First Lieut. Frank W. Messer, Fitz- 
simons Gen. Hosp., Denver, Colo. 

First Lieut. Ralph M. Sloan, station hos- 
pital, Fort Sam Houston, Tex. 

First Lieut. Harold L. Stewart, Fitz- 
simons Gen. Hosp.. Denver, Colo. 

First Lieut. Donald C. Snyder, Fort 
Crook, Nebr. 

Following-named Medical Corps officers 
rel. from duty at Walter Reed Gen. Hosp., 
to stud. Army Medical School, Washing- 
ton, D. C.: 

First Lieut. Fletcher E. Ammons; First 
Lieut. Rawley E. Chambers; First Lieut. 
Thomas W. E. Christmas; First Lieut. 
Harold W. Glattly; First Lieut. William 
R. Craig; First Lieut. Lester M. Duke; 
First Lieut. Leonard D. Heaton; First 
Lieut. William P. Holbrook; First Lieut. 
Walter S. Jensen; First Lieut. Arthur J. 
Redland; First Lieut. John W. Rich; First 
Lieut. James B. Smith, jr.; First Lieut. 
Kenneth G. Smith; First Lieut. Edward H. 
Theis. 

First Lieut. Francis E. Council, M. C., 
from Fitzsimons Gen. Hosp., Denver, Colo., 
to stud. Army Medical School, Washing- 
ton, D. C. 

Second Lieut. Bernard A. Tormey, F. A., 
from stud. F. A. School, Fort Sill, Okla., 
to 18th F. A., Fort Snelling, Minn. 

Second Lieut. Valentine R. Smith. F. A., 
from stud. E. A. School, Fort Sill, Okla., 
to 3rd F. A., Fort Benjamin Harrison, Ind. 

First Lieut. Paul R. M. Miller, F. A., or- 
der of March 15 amended so as to assign 
him to 18th F. A., Fort Sill, Okla. 

First Lieut. LeRoy M. Wolfe, A. C., on 
duty at Wright Field, Ohio, det. with Org. 
Res. Fifth Corps Area, and assig. with 
336th Service Squad. 

Capt. Gabriel T. Mackenzie, Inf., from 
stud. Command and General School, Fort 
Leavenworth, Kans., and det. at Virginia 
Military Institute, Lexington, Va. 

Following-named F. A. officers rel. from 
duties at F. A. School, Fort Sill, Okla, 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
New York Central Railroad. 


February 
(Estimated) 


1928 

Freight revenue ++ +++17,853,346 
Passenger revenue . «+++ 6,930,120 
Total operating revenue ..... 28,301,895 
Maintenance of way........-+ 3,383,067 
Maintenance of equipment.... 6,381,340 
Transportation expenses 10,585,743 
Total expenses incl. other... . 22,353,408 
Net from railroad 5,948,489 
Taxes 2,025,056 
Uncollectible Ry. revenue, etc.. 13,326 
Net after taxes, etc 3,910,107 
DIRE MERAY TONES. «6s cscccsers 3,639,908 
Average miles operated......., 6,906.21 
Qverating Vatio coveccveces ee, 49.0 


Two Months 
(Estimated) 

1928 
34,690,959 
15,157,356 
56,965,693 

6,903,983 
12,337,979 
21,719,363 
45,076,048 
11,889,645 

4,055,865 

31,172 
7,802,608 
7,269,483 
6,906.21 
49.1 


1927 
37,608,011 
15,425,022 
60,247,652 

7,227,243 
12,958,876 
23,355,495 
47,739,702 
12,507,950 

4,033,306 

17,296 | 

8,457,348 

7,745,340 

6,925.30 

99.2 


1927 
19,099,160 
6,848,011 
29,432,773 
3,577,089 
6,406,240 
11,070,712 
22,979,737 
6,453,036 
2,002,985 
10,586 
4,439,465 
3,976,977 
6,925.30 
98.1 


February 
1928 
13,959,585 

1,700,351 
16,717,509 
2,375,115 
3,909,806 
6,546,421 
14,134,013 
2,583,496 
907,440 
4,188 
1,671,868 
1,444,068 
5,637.54 
84.6 


Baltimore & Ohio Railroad. 


Two Months 
1928 1927 
28,518,926 32,167,702 
3,728,529 4,027,146 
34,366,878 38,463,345 
4,750,705 4,769,514 
7,907,973 8,916,634 
13,435,339 14,903,839 
28,732,316 31,110,623 
5,634,562 7,352,722 
1,838,763 2,005,438 | 

7,852 4,854 | 
3,787,947 5,342,430 | 
3,351,192 5,073,802 | 

5,637.54 5,642.88 
83.6 80,9 | 


1927 

15,444,316 
1,826,571 
18,339,259 
2,382,637 
4,241,923 
7,100,175 
14,958,158 
3,380,101 
1,006,127 
2,028 
2,371,946 
2,191,497 
5,642.88 

81.6 


February 
1928 
2,518,392 
257,845 
2,973,904 
387,295 
290,713 
1,118,855 
2,585,766 
388,138 


300,439 
304,327 


Delaware & Hudson Co. 


Months 

1927 
5,690,016 
564,476 
6,710,634 
884,107 
1,980,917 
2,643,081 


Two 
1928 

4,912,854 
557,344 
5,905,041 
881,068 
1,642,706 
2,894,896 
5,391,036 
514,005 
117,000 
1,729 1 
337,276 544,838 
324,236 476,267 
881.65 881.83 

91.3 88.4 


1927 
2,864,444 
257,946 
3,334,629 
430,069 
946,131 
1,259,659 
2,848,361 
486,268 
87,500 117,000 
199 1 
469,267 
339,401 
881.83 
85.4 


881.65 
86.9 


| duty 


5,931,795 | 
778,839 | 
234,000 


to stud. advanced horsemanship course. 
same school: . 

First Lieut. Dougles V. Johnson; First 
Lieut. Joseph L. Hardin; First Lieut. Wil- 
bert E. Shallene; First Lieut. Ivan D. Yea- 
ton; Second Lieut. Warren C, Stout. 

Capt. Edwin S. Van Deusen, Q. M. C.,, 
from stud. Univ. of Michigan, Ann Arbor, 
Mich., to ass’t to commanding officer Chi- 
cago quartermaster depot on full time pro- 
curement planning at Detroit, Mich. 

First Lieut. Robert E. Selff, A. C., ap- 
pointed acting quartermaster in office of 
Chief of Air Corps, vice, Ralph H. Wooten, 
A. C., relieved. 

Capt. John W. Nicholson, Inf., assig. to 
8th Inf., Fort Screven, Ga. 

Capt. Joel G. Holmes, Ord. Dept., from 
as ordnance representative, Coast 
Artillery Board. Fort Monroe, Va., to 
Aberdeen Proving Ground, Md. 

First Lieut. Arthur Lee McCullough, C. 
of E., resignation of commission accepted. 

Maj. Frederick A. Barker, G. 8. C. (Inf.), 
rel. from det. with Gen. Staff Corps, and 


duty at Fort Lewis, Wash., and det. at , . ‘ 
| Naval Academy; to Columbia University. 


Univ. of Oregon, Eugene, Ore. 

Col. Henry E. Eames, Inf., from duty 
in connection with recruiting, St. Louis, 
Mo., det. with Org. Res. Sixth Corps Area, 
and assig. with 85th Div., Detroit, Mich. 

Capt. Frederick De Caro, 12th Inf.. Fort 


Howard, Md., to report for examination to , 


Army retiring board, Washington, D. C. 
Capt. Dennis W. Sullivan, M. C., from 
duty at general dispensary, Boston, Mass., 
to Carlisle Barracks, Pa. 
First Lieut. Harold R. Emery, Inf., assig. 
to 18th Inf., Fort Hamilton, N. Y 


Maj. Edward P. Noyes, C. A. C., det. with | 


Org. Res, Ninth Corps Area, and assig. 
pint 9th C. A. district, San Francisco. 
Salif. 


| 
| 


| 
| 
| 


; The 


| Erdman, Charles Rosenbury. Paul’s 


| mouth, N. 


| bridge, 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 


Library of Congress card 


Bagby, Alfred. Maryland law of executors 
and administrators. 2a and rev. ed, 
(1927.) 540 p. Baltimore, Md., Hepbron 
& Haydon, 1928. 28-7044 


The Bankers’ law register; a directory of | 


recommended attorneys, 1928. Selected 
and compiled from names suggested and 
submitted by bankers of the United 
States. lv. N. Y., T. Aswell & co., 
1928. 28-7047 
Bartlett, Alden Eugene. Out-of-the-way 
places of Europe, by... 141 p. N. Y., 
Revell, 192s, 28-7057 
Baxter, James Houston. St. Andrews: uni- 
versity before the reformation; a lecture. 
14 p. St. Andrews, W. C. Henderson & 
son, 1927. 28-775 
Beck, Mrs. Lily (Moresby) Adams. The way 
of power; studies in the occult, by L. 
Adams Beck [E. Barrington]. 285 p. N. 
Y., Cosmopolitan book corporation, 1928. 
28-6985 

Bellows, Jane. Feet and shoes, 40 p., illus. 
N. Y., Womans press, 1928. 28-7048 
Berkeley, Reginald Cheyne. Machines; a 
sympheny of modern life. 192 p. Lon- 
don, R. Holden & co., 19: 28-6991 
Boreham, of 
topaz. press, 
1928. 28-6986 
Chamberlin, Clarence Duncan. Record 
flights. 286 p. Phil., Dorrance and co., 
1928. 28-7061 
Durham, William Frawk, ed. The criminal 
laws of the state of Oklahoma. 567 p. 
Guthrie, Okla., Co-operative publishing 
co.. 1928. 28-7045 
English-Latin debt. 12,000 English 
words derived from Latin. 2d ed., rev. 
and enl. 98 p. Chicago, Syntactic book 
co., 1928. 28-6993 
hymn 
First Corinthians thirteen; an 


Navy Orders 


Announced March 27, 
John P. Miller, det. U. S&S. 


Frank William. A temple 
272 p. N. Y., Abigdon 


of love, 


Comédr. Ss 


; Whitney; to dist. commun. officer, 4th Nav. 


Dist. 

Lieut. Comdr. Isaiah Parker, det. com- 
mand U. S. S. 8-20; to Navy Yard, Ports- 
H. 

Lieut. Comdr. 
on staff, Subm. Divs., 
Academy. 

Lieut. Thomas J. Bay, det. Naval Acad- 
emy; to Columbia University. 

Lieut. Carleton C. Champion, jr., det. 
Naval Academy: to Mass. Inst. of Tech., 
Cambridge. Mass. 

Lieut. Joseph C. Cronin. det. V. J. Sad. 
1B, Aircraft Sqds., Battle Fit.; to Nav. Air 
Sta., San Diego, Calif. 

Lieut. Burtnett K.. Culver, det. 
Academy; to Columbia University. 

Lieut. Edgar VY. Carrithers, to further 
treat. Fitzsimons Gen. Hosp., Denver, 
Colo. 


det. 
to Naval 


Cassin Young, 
Battle Fit.; 


Naval 


emy; to Mass, Inst. of Tech., Cambridge, 
Mass. 
Lieut. Edward C. Evans, det. U. S. S. 
Arkansas; to Navy Yard, Charleston, S. C. 
Lieut. Clarence M. Head, det. Nav. Air 


| Sta., San Diego, Calif.; to V. T. Sqd. 2B, 
Aircraft Sqds.. Battle Flt. 


Lieut. William D. Hoover, det. Naval 
Academy: to Columbia University. 

Lieut. Dixie Kiefer, det. Naval Academy; 
to Mass. Inst. of Tech., Cambridge, Mass. 

Lieut. Nolan M. Kindell, det. Naval 
Academy; to Mass. Inst. of Tech., Cam- 
Mass. 

Lieut. Roland E. Krause, det. U. S. 
Omaha; to Navy Yard, 
Wash. 

Lieut. Edward J. Milner, to treatment, 
Nav. Hosp., League Is., Philadelphia, Pa.; 
to Nav. Trng. Sta., Newport, R. I. 

Lieut. George A. Seitz, det. Naval Acad- 
emy; to Mass. Inst. of Tech., Cambridge. 
Mass. 

Lieut. Joseph P. Rockwell, det. U. 


S. 


s. 


; S. Hull; to Off. in Chg., Br. Hydrographic 


Office, Chicago, HI. 

Lieut. Thomas L. Sprague, det. Vv. oO. 
Sad 1B, (U. S. S. Maryland), Aircraft 
Sads., Battle Fit.; to Nav. Air Sta., San 
Diego, Calif. 

Lieut. Harold J. Walker, det. Navy Yard, 
Portsmouth, N. H.; to command U. &. 
S. O-2. 

Lieut. (j. g.) Arthur W. Bass, det. U. S. 
S. Tracy; to U. S. S. Flusser. 

Lieut. (j g.) Robert W. Bedilion, det. 
Naval Academy; to Columbia University. 

Lieut. (j. g.) Frederick J. Bell, det. U.S. 
S$. John D. Edwards; to U. 8S. S. Preston. 

Lieut (j. g.) Harry C. Garrison, det, 
Naval Academy; to Columbia University. 

Lieut. (j. ¢.) George R. Cooper, det. 


Ch. Bosn. Frank Jurgensen, det. com- 
mand U. 8. S. Montcalm; to treatment 
Nav. Hosp.. Boston. Ors. Jan. 28 revoked, 

Ch. Gun. Ralph T. Bundy, designation 
naval aviator revoked; to duty V. T. Sad. 
98, Aircraft Sqds., Sctg. Fit. 

Ch. Gun. John Nicol, det. U. S. S. Fal- 
con; to U. S. S. Whitney. 

Ch. Pharm. Norman L. Saunders, det. 
Nav. Hosp. Norfolk, Va.; to 2nd Brigade, 
U. S. Marines, Nicaragua. 

Pay Clk. William C. Humphrey, det. UU. 
Ss. S. Brazos; to Nav. Air Sta., Pensacola, 
Fla. : 

Comdr. Wilfred E. Clarke, det. 4th Nav. 
Dist.; to Nav. War College, Newport, 1. 


RADIOGRAMS 


World-Wide Communication 
Accuracy, Speed—and MORE 


Radiograms offer the most direct 
means of communication avail- 
able to practically every point on 
the face of the globe. And to 
twenty-three countries they go 
direct — entirely without relay. 


That is why leading banks, ex- 
porters and importers use their 
modern communication service. 
For, despite their advantages 
Radiograms cost no more than 
other means of fast communica- 
tion, 


Always Mark Your Messages 


Radiograms 
go direct to: 
BELGIUM, 
FRANCE, 
GERMANY, 
GREAT BRITAIN, 
HOLLAND, 
ITALY, 
NORWAY, 
POLAND, 


The Near 


office; 


TURKEY, 
LIBERIA, 


"Via RCA 


File Radiograms to Europe, 
South America, 
East 
RCA or Postal Telegraph 
to Hawaii 
Orient at any RCA or West- 
ern Union office; or phone for 
an RCA messenger. 


ARGENTINA, 
BRAZIL, 
COLOMBIA, 
DUTCH GUIANA, 
PORTO RICO, 

ST. MARTIN, 
VENEZUELA, 
HAWAII, 
JAPAN, 

THE PHILIPPINES, 
THE DUTCH 
EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SEA 


Africa and 
at any 


and The 


Radio Corporation of America 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 


64 Broad Street 

126 Franklin Street 

‘5 Mast 17th St Algonguin 705¢ 

264 Fitth Ave..Madison Sq. 6780 
CHICAGO, 100 West Monroe 
BOSTON, 109 Congress Street 


Hanover 1811 
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WASHINGTON, 1112 Connecticut Ave.......... 


Street 


19 Spruce Street...Beekman 8220 
120 Cedar Street .. Rector 0404 
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aide | 


Lieut. Marion EF. Crist, det. Naval Acaa- | 


number 


| 
\ 


{| 1928. 


is at end of last line. 


28-7053 


, interpretation, by Charles R. Erdman . 
64 p. N. Y., Revell, 1928. 
Fletcher, John Herbert. Widening and 
superelevation of roadway curves; a 
field book for highway engineers. ist 
ed. 63 p. Topeka, Kan., J. H. Fletcher, 
1928. 28-7064 
Gt. Brit. Board of education. ... General 
report on the teaching of English in 
London elementary schools, 1925... 
23 p. London, H. M. Stationery off., 
1926. 28-780 
Gt. Brit. Board of education. Handbook of 
suggestféns for the consideration of 
teachers and others concerned in the 
work of public elementary schools, 
Board of education. 455 p., illus. Lon- 
don, H. M. Stationery off., 1927. 28-781 

| Gregson, James R. The way of an angel, 
and other plays, by James R. Greg- 
son. Yorkshire drama. ‘series. 144 p, 
Huddersfield and London, Schofield & 
Sims. 1928. 28-6992 
Hier, Frank Judkins. Outline of reak prop- 
erty. 53 p. Cincinnati, O., The W. H. 
Anderson co., 1928. 28-7046 
Hook, Sidney. The metaphysics of pragmat- 
ism, With an introductory word by John 
Dewey, by... (Thesis (Ph. D.)—Co- 
lumbia university, 1927.) 144 p. Chi- 
cago, Open court publishing co., 1927. 
28-6988 

House, Elwin Lincoln. The supreme Christ, 
by .. . With an introduction by William 
H. Boddy . 128 p. N. Y., Revell, 
28-7054 

Samuel. Civic leadership develop- 
ment and responsibility, by Samuel 
Insull, at the annual dinner of the St. 
Louis convention and publicity bureau, 
Hotel Chase, St. Louis, Mo., January 12, 
1927. 15 p. St. Louis? 1927. 28-790 
Irish, Marie. In honor of mother; a collee- 
tion of material for Mother's day, by . . . 
52 p. Syracuse. N. Y., Willis N. Bugbee 
co., 1928. 28-6990 
James I, king of Great Britain, Negotiations 
between King James VI and I and 
Ferdinand I, grand duke of Tuscany; a 
selection of documents transcribed from 
the Denmilne manuscripts in the 
National library of Scotland and from a 
manuscript in the Staats-bibliothek at 
Munich, by J. D. Mackie. (St. Andrews 
university publications. no. xxv.) 104 
p. N. Y., Pub. for St. Andrews univer- 
sity by H. Milford, Oxford university 
press, 1927. 28-7058 
Jeffery, Reginald Wellbury. ...The man- 
ors and advowson of Great Rollright. 
(The Oxfordshire record society . .. 
Oxfordshire record society series—vol. 
ix.) 213 p. Oxford. Issued for the So- 
ciety, 1927. 28-7059 
Jones, Leonard Augustus, 1832-1909. A trea- 


Insull, 





Puget Sound, | 


tise on the law of mortgages of real 
property, by... 8th ed., in which the 
original text is thoroughly revised by the 
publishers’ editorial staff... v. 
Indianapolis, Bobbs-Merrill co., 1928. 

28-7043 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 


| Professional Training in Physical Educa- 


tion. Report of a conference arranged _by 
the United States Bureau of Education 
and held in Washington, March 30, 1927. 
Physical Education Series No. 9. Price, 
5 cents. 

| The Combined Harvester-Thresher on the 
Great Plains. Technical Bulletin No. 70, 
Department of Agriculture. Price, 15 





cents. (Agr. 28-293) 


gives “more for 
your money”a 
hew meaning- 


adie o 


Pleasing guests is more im- 
portant at Statler-operated 
hotels than making quick 
profits. That’s why hun- 
dreds of thousands of dol- 
lars have just been spent to 
equip every one of the 7,700 
Statler rooms—in six cities 
—for radio reception. 
Choice of two carefully 
selected programs always 
available — and there is no 
charge. 

Plan your trip to bein a 
Statler over Sunday. You’re 
sure of a pleasant week-end. 


L702aLinn) 


There are Statler Hotels inz 


BOSTON 
BUFFALO (Hotel Statice 
and Hotel Buffalo) 
CLEVELAND 
DETROIT 7 ST. LOUIS 
NEW YORK (Hotel Pennsylvania, 
Statler-Operated) 


Hotels 
Statler 


7,200 Rooms with bath and 

radio reception. Fixed, un- 

changing rates posted in all 
rooms. 
















The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 










Che Auited States Daily 





each 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume. 


This cumulates the 52 


Weekly Indexes, 























Bureau of Standards conducting 
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| Mexico for promotion of: sanitation in | 
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Rate complaints filed with the Inter- 
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Director of Pittsburgh Coal 
Company Tells Senate 
Committee Special Force 

Is Necessary. 





[Continued from Page 6.) 
had gone together and bargained col- 
lectively. ; 

Mr. Mellon. Well, supposition won't 
@o any good. 

Mr. Eaton. Do you think that the em- 
ployer ought to keep his word with 
them? 

. Mellon. I am not— 

Mr _ Well, do you think that 
the employe ought to keep his word with 
the employer? 
“ Mr. Mellon. I don’t know 
about it to tell you. 


Mr. Eaton. Weill now, surely, Mr. Mel- 


enough 


Jon, you do not want that answer to | 


gtand that way, do you? 


y question— 
me Mellon. I would rather not be 
Jed along with something that I am 
not saying. 

Mr. Eaton. I want to make my ques- 
tion plain, and let me put it this way— 

Mr. Mellon. Well, just let it go, be- 
cause I don’t know about it. 

Mr. Eaton. Well, let us suppose, Mr. 
Mellon—let us suppose that in this con- 
tract that the employes had with you, 
if they did not live up to it— _ , 

Mr. Mellon. Oh, well, that is not in 

it at all. ‘“‘Supposing.”’ 
c Mr. Eaton. Well, Mr. Mellon, there 
is a provision in it that if they do not 
live up to it they have got to pay a 
penalty, and I think we will be able to 
satisfy you that that penalty was im- 
posed by the Pittsburgh Coal Company. 
Now, if that was true— 

Mr. Rose. Mr. Chairman, Mr. Mellon 
has stated that he never read the con- 
tract, and he does not know what is in 
it, and I do not think that it is hardly 
fair to persist in questions of that kind. 

Mr. Eaton. Well, let me ask you this 
then. Then you do not regard, Mr. 
Mellon, where the contract was for a 
three-year period, for a certain wage 
scale— 7 

Mr. Mellon. I am not going to go 
pack into that contract at all. — ; 

Mr. Eaton. Pardon me until I finish 
my question. You do not regard, where 
# company has entered into a contract 
to keep a certain wage scale for three 
years that there is any moral obliga- 
tion on the part of the company or any 
of its officers to keep it, do you? 

Mr. Mellon. I don’t know about that. 

Mr. Eaton. You don’t know about it. 
Wow then are you interested in the 
Pennsylvania Railroad, sir? 

Mr. Mellon. Slightly. 

Mr. Eaton. Do you occupy any offi- 
Rial position with regard to it? 

Mr. Mellon. Director. 

Mr. Eaton. 
tial interest in it? 

Mr. Mellon. That depends what you 
think of a few hundred shares. 

Mr. Eaton. Well, do the members 
of your family have a substantial in- 
terest in it? : 

Mr. Mellon. I don’t think so. 

Mr. Eaton. Did you ever take enough 
interest in it to have another person 
placed on the Board of Directors? 

Mr. Mellon. Oh, no. . 

Mr. Eaton. Was Mr. A. W. Thomp- 
gon ever put on the Board of Directors 
of the Pennsylvania Railroad? ‘ 

Mr. Mellon. Well, he went on for him- 
self, but he was not put on by us. 

Mr. Easton. 


Do I not make 


of the Philadelphia Company. That is 
one of your concerns? 

Mr. Mellon. Never had a share of 
stock in it. 


Mr. Eaton. Well, but you are inter- 
ested in it, are you not? me 
Mr. Mellon. No, no, no interest in it. 
Mr. Eaton. Did any other members 
of the Mellon family have any inter- 
est in it? 7 
Mr. Mellon. That is asking questions 
that I don’t know anything about. — 
Mr. Eaton. You do not know anything 


about it? A 

Mr. Mellon. They have their own 
affairs. 

Mr. Eaton. Now coming back for a 


moment to the situation of the Pitts- 
burgh Coal Company. You say that the 
real reason that you declined to be 
bound by this wage scale was that the 
company was losing money? That is 
right, is it not? 

Mr. Mellon. They were losing money, 
that is all. I know that much. 


Well, he was president | 


Do you have a substan- | 


series of labcratory investigations in 


aeronautics. “ 


Page 1, Col. 
Agriculture 


Senate Committee on Foreign Af- 
fairs recommends ratification of treaty 
with Mexico for promotion of sanita- 
tion in livestock territories; full text 


of treaty. 

eee Page 1, Col. 6 
House Committee hears testimony on 

behalf of farmers of Indiana and Ohio 

in support of bill to provide funds for 


Federal control and eradication of 
corn borer. ‘ : 
Page 2, Col. 5 

Full text of bill for operation of 


Muscle Shoals project, as sponsored by 

subcommittee of House Committee on 
Military Affairs. 

Page 6, Col. 2 

Makers of vegetable oil cooking com- 


pound oppose Norbeck bill to extend | 


definition of oleomargerine. 


Page 5, Col. 2 

Weekly index to business: Charts 

orepared by the Department of Com- 
nerce, x 

Page 5, Col. 3 


Legislation advocated before House 
Committee to attract alien farmers as 
immigrants. 

Page 1, Col. 3 

Secretary Jardine says prospects for 
agriculture in 1928 appear favorable. 

Page 2, Col. 1 

Weekly weather and crop bulletin is- 
sued by the Weather Bureau. 

Page 5, Col. 1 

Review of current market for farm 
products. 

Page 5, Col. 3 

The Senate will consider the appro- 
priation bill for the Department of 
Agriculture on March 29. 


Page 3, Col. 4 
Bankin g-Finance 
Statement of  rediscounts, direct 


loans and advances by Federal Inter- 
mediate Credit Banks as of March 17. 
- Page 7, Col. 5 

Weekly index to business: Charts 
prepared by the Department of Com- 


merce, 
Page 5, Col. 3 
Review of silver market in Shanghai 
for week ended March 22. 
Page 7, Col. 4 
Daily statement of the United States 
Treasury, 


Page 7 
Foreign Exchange Rates at New 
York. 
Page 7 | 


See Railroads. 


Books-Publications 


Books and publications issued by the 
Government. 

Page 9 

New books received by the Library 
of Congress. 


Page 9 
Chemicals 


Hearing scheduled on bill to author- 
ize appropriation for investigation of 
potash deposits in Wyoming postponed 


Coal mine operators of Ohio accused 
at Senate hearing of unfair dealing in 
reduction of wages. 

Page 1, Col. 5 


Commerce-Trade 


volume of wholesale trade in nine lead- 


| ing lines was larger in February than | 


in same month last fear. 
Page 1, Col. 5 
President informed that survey of 
| business indicates industrial outlook is 
wholesome. 
Page 1, Col. 4 


| Weekly index to business: Charts 
| prepared by the Department of Com- 
| nerce. 

| Page 5, Col. 3 
Congress 


Committee meetings of the Senate 
and House for March 29. 


Page 3 
Bills and resolutions introduced in | 
Congress. 
Page 9 | 
Changes in the status of bills. 
Page 9 | 
Congress hour by hour. 
Page 3 
Extracts from the proceedings of ! 
Congress will be found under related 


headings elsewhere in this summary. 


Corporations 


Court holds salary contracts for dis- 
yursement of profits of a corporation 
jo not affect the taxing statutes. 

Page 4, Col. 2 


Cotton 


Continuation of hearing by 
mittee of Senate on marketing of cot- 


ner Page 1, Col. 1 
Court Decisions 


See Special Index and Law Digest 
on Page &. ; 

For complete summary of 
in this issue see Page 4. 


District of Columbia 


House Committee votes to favorably 
report bill to regulate practice of oste- 
opathy in District of Columbia. 

Page 2, Col. 4 

Bill to regulate juries in District of 


decisions 


| Columbia advocated before House Com- 


mittee. 


Foodstuffs 


Page 2, Col. 7 


Makers of vegetable oil cooking com- | 


pound oppose Norbeck bill to extend 
definition of oleomargerine. 

Page 5, Col. 2 

Senate Committee holds hearings on 

bill for Porto Rican coffee tariff of 10 


Page 3, Col. 3 


| cents a pound, 


Foreign Affairs 


Senator Borah favors reconsideration 
by Senate of reservations made to pro- 


Page 1, Col. 7 


| tocol of World Court. 
District Court, District of Maryland, | 


rules rights of priority for registration 
of foreign patents in United States 
were extended by treaty of peace with 


Federal Reserve Board reports that | 


subcom- ; 


all tax | 


until future date. 


Coal 


Page 5, Col. 


2 


| Germany. (General Electric Co. et al. v. 
| Robertson, Commissioner of Patents). 
| Page 8, Col. 1 


Senate Committee approves bill to 
i Conclusion of the full text of the | carry out agreement with Great Britain 
| transcript of testimonv of R. B. Mellon, | to regulate level of Lake of the Woods 


| director of the Pittsburgh Coal 


————— 





You never heard of it? 
Mr. Mellon. I know they have them. 
Mr. Eaton. You never heard of the 

question of machine guns being bought 

for them? 


Mr. Eaton. 


Mr. Mellon. I never heard of that. 
, They may have. 
Mr. Eaton. Would you approve of 


Mr. Eaton. Well, have you made any | 
money since you pfit this new policy | 


into effect? 

Mr. Mellon. No, I think not. 
little. Some months may have. 

Mr. Eaton. But as for the year as a 
whole, you have lost quite a great deal 
of money, have you not? E 

Mr. Mellon. Oh, yes, there is a pub- 
lic statement of it. 

Mr. Eaton. Your earned surplus in the 
Jast three years has gone way down, has 
it not? 

Mr. Mellon. Yes. 

r. Eaton. Could you tell us how 
Many millions? 

Mr. Mellon. I do not know. You can 

t the statement of the whole thing 

tter than I can tell you. 

Mr. Eaton. You would 
tell? 

Mr. Mellon. No, there is no use to. 

Mr. Eaton. Did you ever discuss the 
labor problems of the Pittsburgh Coal 
Company. with Mr. Atterbury of the 
Pennsylvania? 

Mr. Mellon. Never at all. I have seen 
that in the newspaper, that is all. 

Mr. Eaton. Mr. Mellon, in the Board 
of Directors meetings has the matter of 
the employment of this coal and iron 

lice been brought up for discussion 

fore the Board? 

Mr. Mellon. In what way? 
had them, I know that. 

Mr. Eaton. Well, you knew that they 
Were being put into force and effect? 

Mr. Mellon. Yes. 

Mr. Eaton. Was the matter of the 
@quipment for these men and what they 
were to use brought up before the board? 

Mr. Meilon. Well, that is the operat- 

Ming department. I never heard of it. 


Very 


not care to 


We have 


& 


them having machine guns— 
Mr. Mellon. 
have them? 
Mr. Eaton. I beg your pardon. 
My. Mellon. The same as the police 


al Com- | 
pany, before the Senate Committee on | 





Such as the police here | 


on Canadian border. 
Page 1, Col. 4 





' alleviate this suffering or destitution? 
Mr. Mellon. I do not go out feeding | 
them or anything. 
Mr. Eaton. Well, have you ever done | 
j anything else except feeding them to | 
alleviate this condition? Have you ever | 
given it any thought? 
Mr. Mellon. Do you mean give any | 
money, or what? 
Mr. Eaton. No. have you ever given 
the general situation any thought? 
Mr. Mellon. Oh, yes lots of thought. 
Mr. Eaton. But you never did any- 


here have. | thing. : 
Mr. Eaton. Well you would approvve Senator Wheeler. Lots of thought but | 
of that? no action. mY, 
Mr. Mellon. It is necessary. You; Mr. Mellon. You have to have organi- | 
could not run without them. zation. You have to have it organized. | 
Mr. Eaton. You could not run a coal | Mr. Lesher is the head of one of them, | 


company without machine guns? : 
Mr. Mellon. No, I didn’t say without 
machine guns. 


Thinks Miners and Families 


Have Been Well Cared For 


Mr. Eaton. Well, I am askng 
about machine guns. 

Mr. Mellon. Well, I don’t know any- 
thing about machine guns. I don’t know 
whether the police here have them. 

Mr. Eaton. You have read all about 
these social conditions among these em- 
ployes and the terrible destitution, have 
you? 

Mr. Mellon. Yes. 

Mr. Eaton. It has been spread broad- 
cast in the public press, 

Mr. Mellon. Yes. 

Mr. Eaton. 
to alleviate those conditions? 

Mr. Mellon. 
of charities and schemes of different 
kinds. They have been taken care of. 
I think they have been well taken care 
of all during the winter. 

Senator Wheeler. 
striking miners and their families have 
been well taken care of? 

Mr. Mellon. Yes, I think so 
what they tell me. 

Senator Wheeler. You have not seen 
any of them, have you? 

Mr. Mellon. No, I did not get to see 
them. | would not be out there, way 
out in the mines. 

Senator Wheeler. 
they are being well taken care of, Mr. 
Mellon, it would do you good to go out 
there and see them yourself. 

Mr. Mellon. Well, maybe that. There 
are several organizations looking after 
them, 

Mr. Eaton. Well, Mr. Mellon, have 
you ever done anything as a director to 


you 


from 


What have you ever done 


Oh, there are a number | 


You think these | 


Well, if you think | 


and there are a number of others. 
Mr. Eaton. That is all, Mr. Chairman, 
The Chairman. Does any one want to 
ask Mr. Mellon any questions ? 
Mr. Rose. I just want to ask Mr. Mel- | 
lon— 
The Chairman. That is all. 


said he | 


Senator Wheeler. Mr. Rose 

wanted to ask him. 
Mr. Rose. That is all right. | 
Senator Wheeler. No, Mr. Rose, Sen- | 


ator Watson did not understand you. | 
The Chairman. I did not‘ mean to in- 

terfere with you, Mr. Rose. 
Mr. Rose. No, that is all 

have no questions to ask. 


Marketing of Cotton 
At Chicago Criticized | 


right. I 


Delivery at New Orleans Ex- 
change Said to Be Hazardous 





[Continued from Page 1.] 
Senator Caraway (Dem.), Arkansas, 
ascribed the Liverpool depression to the 
| general strike in England of that time. 

‘If the Liverpool futures market re- 
| flects the world price of cotton, as cot- 
| ton men contend, [I do not understand 
| how local conditions would Cause a 200- 
| point fluctuation in the world price of 
' cotton,” Senator Caraway commented. 

Senator Smith said that he felt an: 
abnormal parity was the result of 
manipulation by somebody. 

Mr. Miller read into the record a state- 
ment made by Mr. Marsh in April, 1914, 
when the Senate Committee on Agricul- 
ture and Forestry was holding hearings 
on the Smith-Lever Act. Ma. Marsh was 








livestock territories; full text of treaty. | 

Page 1, Col. 6 | 

Petroleum controversy with Mexico | 
traced to decree of President Carranza 


Page 2, Col. 4 
House Committee on Immigration 
and Naturalization favors bill to re- 
; fund visa fees in certain instances. 
| Page 2, Col. 6 
Eruption of volcano in strait between { 
Java and Sumatra described. 
Page 2, Col. 7 


Gov't Personnel 


Daily engagements of the President 
at the executive offices. 


9 


Page oO 

_ President signs 20 bills and resolu- | 
tions including new radio bill. 
Page 9, Col. 2 | 


| 

3 . , 
Gov't Topical Survey | 
Studies of Textile Properties: Article | 
by C. W. Schoffstall of the Bureau of | 


Standards. | 
Page 9, Col. 3 


Highways ' 
House Committee favors memorial 


highway to Mount Vernon, Va., from 
Washington, D. C. | 
| 
| 


Page 3, Col. 6 


I mmigration 


House Committee on Immigration 
and Naturalization favors bill to re- 
fund visa fees in certain instances. 

Page 2, Col. 6 | 

Legislation advocated betore House 
Committee to attract alien farmers as 
immigrants, 


Page 1, Col. 3 
Inland Waterways 


| Senate, without dissenting vote, 
| Passes bill for control of floods in Mis- | 
; Sissippi River. 


| Page 1, Col. 2 | 
Insular Possessions 


Attorney General of Porto Rico sup- 

| Ports bill to admit 10 Catholic sisters | 

from Spain annually in addition to 

| Spanish quota for welfare work in 
9 


Porto Rico, 

Page 2, Col. 5 
| _ Representative Gilbert suggests that 
| United States withdraw from Philip- | 
pines within five years as compromise 
| of opposing views on independence. 
| 


Page 1, Col. 3 
| Senate Committee holds hearings on 
bill for Porto Rican coffee tariff of 10 
cents a pound, 
| Page 3, Col. 3 
* « 

Judiciary 
| House Committee on Judiciary votes 
| to amend law of present session of Con- 
gress abolishing writs of error in Fed- 
; eral court procedure so as to provide 
| that statutes prescribing procedure in 
| Securing writ of error shall be ‘ap- } 
plicable to the appeal substituted. 
| Page 1, Col. 6 
Bill to regulate juries in District of 


; Columbia advocated before House Com- 
| mittee, 


| Labor 


House Judiciary Committee votes fa- 
: vorable report on bill to permit district 
attorneys to represent United States 
Employe’s Compensation Commission in 
actions arising under Longshoremen’s | 


Page 2, Col. 7 | 








prices did not affect the price of spot 
cotton in the South, a position contrary 
to his testimony during the present in- 
vestigation, it was stated. Mr. Marsh 
Said that he had changed his i 
that time. 

A telegram was received during the 
hearing by Senator Smith from repre- 
sentatives of the Committee in New York 
Supervising the resampling and reclass- 
ing of certified cotton stored there. The 
message, signed by CHarles Galloway 
and T. Ralph Jones, stated that “Owners 
of cotton in New York stock fear they 
will be put to some expense in resam- 
pling. Want assurance that any ex- 
pense for resampling or other charges 
will be borne by Senate Committee.” 


| Senator Smith announced he would wire 


an authorization for reasonable expendi- 


| tures. 





Committee Votes to Amend 
Statute on Writs of Error 


[Continued from Page 1.] 
Gf that Act upon the former Federal 


| procedure, 


The Graham bill, as approved by the 
House Committee on the Judiciary, pro- 
vides that the statutes prescribing the 


, procedure to be followed in seeuring the 
writ of error shall be applicable to the | 
| appeal which is substituted. 


It was stated orally at the Depart- 
ment of Justice that the construction of 
the Act of January 31, 1928, is open to 


| some question. Inasmuch as the Act be- 


came effective when approved, and be- 
cause of the resultant confusion among 
attorneys, the Department instructed the 
United States attorneys to proceed with 
leniency in cases to which the act is 
applicable. 

The principle of the abolishment of 
the writ of error for an appeal, it was 
said, has the endorsement of the Amer- 
o Bar Association and of Chief Justice 
Taft. 

Text of Amendment. 

The full text of the new Graham bill 
follows: - 

“To amend section 2 of an Act entitled 
“An Act in reference to writs of error,” 
approved January 31, 1928, Public, No. 
10, Seventieth Congress. 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, That Section. 2 


| in 1918. 
| 
| 


mind since | 


| the Department of War. 


; zones directed by new legislation now 


‘tions including new radio bill. 


; thorizes the Chester & Mt. Vernon to 
| of control of the Chester & Mt. Vernon 


! Commission to permit grouping of car- 


ite 





} 

| 

Coal mine operators of Ohio accused 

at Senate hearing of unfair dealing in 
reduction of wages. 

Page 1, Col. 5 


Manufacturers 


District Court, District of Maryland, 
rules rights of priority for registration 
of foreign patents in United States 
were extended by treaty of peace with 
aermany. (General Electric Co. et al. v. | 
Robertson, Commissioner of Patents). 

Page 8, Col. 1 


National Defense 


Orders issued to the personnel 
the Department of the Navy. 

Page 9 

Orders issued to the personnel of 


of 


Page 9 
_ Naval Court resumes inquiry in sink- 
ing of Submarine S-4, 


Oil 


Petroleum controversy with Mexico 
traced to decree of President Carranza 
in 1918. 

Col. 4 


Page 2, Col. 6 


9 


“) 


Page 
Postal Service 


Penalties for mailing lottery matter 
sought. 
Page 2, Col. 5 | 


Public Utilities 


Full text of. bill for operation of 
Muscle Shoals project, as sponsored by 
subcommittee of House Committee on 
Military Affairs. 

Page 6, Col. 2 


I. C. C. presents statistics of lands 
owned, used and leased by W. U. T. C. 
on final valuation report. 

Page 7, Col. 2 

Representative Parker urges early | 
— on bill to regulate interstate bus 
ines. 


Page 1, Col. 7 
See Railroads and Shipping. 


Radio 


; President Coolidge signs bill extend- 
ing authority of Federal Radio Com- 
mission; allocations to five different 


being worked out. 
Page 1, Col. 6 } 
President signs 20 bills and resolu- 


Page 9, Col. 2 
Railroads 
I. C. C. authorizes the Chester & Mt. 


of the Wabash, Chester & Western 
Railroad in three Illinois counties, au- 


issue stock, and authorizes acquisition | 
! 


by the Missouri Pacific Company. 
Page 7, Col. 7 
Missouri-Kansas-Texas Railroad in 
application to acquire control of Kan- 
sas City Southern, and St. Louis South- 
western urges Interstate Commerce 





riers in Southwest into limited number 
of systems, and to treat Southwest as 
separate and distinct territory. 
Page 2, Col. 1 
February statistics of revenues and 
expenses of New York Central, Balti- | 
more & Ohio, and Delaware & Hudson 
tailways. 
Page 9, Col. 1 ! 
Cambria & Indiana Railroad author- 





| quoted as saying that New York futures | approved January 31, 1928, Public, No. 


i0, Seventieth Congress, be, and it is 
hereby, amended to read as follows: 


“Sec. 2. The statutes regulating the 
right to a writ of error, defining the re- 


lief which may be had thereon, and pre- 
scribing the mode of exercising that 
right and of invoking such relief, includ- 
ing the provisions relating to costs, 
supersedeas, and mandate, shall be ap- 
plicable to the appeal which the preced- 
ing section substitutes for a writ of 
error.” 
Would Supersede Section 2. 

The full text of section 2 of the Act 
of January 31, 1928, which would be su- 
perseded by the Graham amendment, 
follows: 

Sec. 2. That in all cases where an ap- 
peal may be taken as of right it shall 
be taken by serving upon the adverse 


| party or his attorney of record, and by 


filing in the office of the clerk with whom 
the order appealed from is entered, a 
written notice to the effect that the ap- 
pellant appeals from the judgment or 
order or from a specified part thereof. 
No petition of appeal or allowance of an 
appeal shall be required: Provided, how- 
ever, That the review of judgments of 
State courts of last resort shall be peti- 
tioned for and allowed in the same form 


; aS now provided by law for writs of er- 


ror to such courts. 
Shipping Board Asks 
Bids on African Line 


Form of Advertisement for Sale 
Of Service Approved 


The Shipping soard announced on 
March 28 the proposed sale of the Ameri- 
can West African Line operating a cargo 
service betwsen New York and Gulf 
ports and the West Coast of Africa, bids 
for which will be opened by the Board 
on May 15, 

The purchaser, by the terms of the 
proposed sale, must guarantee to main- 
tain a minimum of 19 round voyages or 


; approximately 14,000 miles each year for 


of an Act entitled ! 


‘An Act in reference to writs of error,’ ' 


five years. A down payment of 25 per 
cent is to be made, the balance over a 
period of seven and one-half years. The 
announcement follows in full text: 
Form of advertisement for sale of the 


| vorable report on bill to permit district 


| Employe’s Compensation Commission in 


| eran’s legislation. 


state Commerce Commission. 
Page 6, Col. 1 
Decisions on rates made public by 
the Interstate Commerce Commission. 
Page 6, Col. 1 
House Committee to vote April 3 on 
bill for consolidation of railways. 
SI ; ; Page 3, Col. 4 | 
oe 
uppurg 
Proposal to extend service of Federal | 
barge line advocated before Senate 
Committee, 


ai Page 1, Col. 4 
House Judiciary Committee votes fa- 


attorneys to represent United States | 


actions arising under Longshoremen’s 
= Harbor Workers’ Compensation 
ct. 

fi Page 3, Col. 7 ; 
Shipping Board approves form of 
advertisement for Sale of American 

West African Line. 
Page 10, Col. 5 

e 

Tariff | 
Senator Robinson advocates repeal | 
of flexible provision of Fordney- | 
McCumber Tariff Act. ' 
; Page 1, Col. 2 
Representative Wurzbach predicts 
revision of tariff at next session of Con- 
gress, | 
Page 3, Col. 2 | 





Taxation . 


District Court modifies findings to | 
exclude specifications from calculation 
of net income in transaction involving 
purchase and sale of French frames. 
(Vieter and Achelis et al. v. Salt’s | 
Textile Mfg. Co.) 

: Page 4, Col. 1 | 

Court holds salary contracts for dis- 
jursement of profits of a corporation | 
lo not affect the taxing statutes. 

Page 4, Col. 2 

Summary of decisions of the Board 





’ Page 4, Col. 4 
Taxation laws of Colorado. 
Page 4, Col. 3 
For complete summary of all tax 
decisions in this issue see Page 4. 


| 
| of Tax Appeals. ] 
| 


| Textiles 


by C. W. Schoffstall of the Bureau of 
Standards. 


Page 9, Col. 3 
Veterans 


Chairman of subcommittee of House 
Committee on World War Veterans’ 


| 
| 
Studies of Textile Properties: Article | 
| 
| 
| 
Legislation announces that recommen- | 


\ ; : Nfe 
| Vernon Railroad to acquire properties | dation will be made for definition of 
| 


permanent and total disability in vet- 
Page 1, Col. 1 | 


Water Power 


Full text of bill for operation of | 
Muscle Shoals project, as sponsored by 
subcommittee of House Committee on | 
Military Affairs. 

Page 6, Col. 2 


Weather | 


Weekly weather and crop bulletin is- | 
sued by the Weather Bureau. | 
Page 5, Col.1 |! 


Wholesale Trade 


Federal Reserve Board reports that 
volume of wholesale trade in nine lead- 
ing lines was larger in February than 
in same month last year. 

Page 1, Col. 5 | 















American West African Line, which op- 
erates a cargo service between New York 
and Gulf ports and the West Coast of 


Africa was approved by the Shipping 
Board March 28. Decision to advertise 
this line was reached on February 21, 
1928, and the Merchant Fleet Corpora- 
tion was ordered to prepare specifica- 
tions. Bids are to be received up until 
noon on May 15, when they will be 
opened. 4 

This line, which carries cargo to and 
from more than 20 ports in Africa, is 
operated for Shipping Board account by 
A. H. Bull & Company, of New York. 
It comprises 11 vessels aggregating 90,- 
910 deadweight tons. 

Under the proposed sale of the purchase 
will guarantee maintenance of aminimum 
of 19 round voyages, which approximate 
14,000 miles each year for a period of five 
years. Payment is to be made on the 
basis of 25 per cent down and the bal- 
ance over a period of seven and one-half 
years. e 

Ten per cent of the down payment must 
accompany bids. 

The first sailing of the West African 
Line was in February, 1919, prior to 
which time there was no direct steamship 
service between the United States and 
the West African coast. Up until then 
| the majority of what American freight 

went to this territory was shipped via 
an English port. With the inauguration 
of this direct service, however, trade be- 
tween the United States and West Africa 
has been greatly stimulated. In the year 
1926 North Atlantic ports shipped to 
Weset Africa 254,700 tons and in return 
| received 201,500 tons of caroges, while 

the Gulf ports shipped 57,000 tons and 
received 17,000 tons. In fact, the volume 
of our trade with these African ports 
is 400 per cent more today than it was 
in 1914. 

The ships of the West African Line 
were recently equipped with accommoda- 
tions for a limited number of passengers. 
The cabins are all outside rooms with 
rates ranging from $100 to the Azores, 
Ista to the Canaries and Cape Verde 





Islands and between $235 to $325 to the 
African ports. 
The principal cargoes shipped by this 


tobacco, petroleum, lumber and flour. 


The principal homeward cargoes are 


| 
| 
| 
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Representative Gilbert Sug- 
gests Compromise of Op- 
posing Views on Inde- 
pendence for Islands. 


[Continued from Page 1.] 
certain its intention by adopting a reso- 
lution for the complete withdrawal of 
American sovereignty at the end of five 
years. The millionaires are insisting 
that American sovereignty shall remain 
in the Philippines in order that they 
might exploit them. The rank and file 
are told we are continuing to occupy 
them for altruistic purposes and that 
we are there for the benefit and help 
of the Philippines. 

The President in his veto message of 
the Philippine Autonomy bill takes the 
position that we could not give them in- 
dependence because it would be disas- 
trous to them to withdraw the benefits 
of free trade, yet the other day the gen- 
tleman from Colorado, Mr. Timberlake, 
a member of the Ways and Means Com- 
mittee which dictates the financial policy 
of the Republican party, introduced a 
resolution to withdraw that very privi- 
lege on Philippine sugar and we under- 
stand that similar resolutions are con- 
templated for other commodities. 


Described as Defense Weakness. 


So that it appears that we who favor 
Philippine independence are to receive 
unexpected allies inspired from motives 
far different from reasons given by the 
President. Let me suggest that when 
independence is granted to the Filipinos, 
all of their products will have to pay 
tariff and they will be satisfied and so 
will we. 

The Philippines are a distinct national 
weakness. In case of war they would be 
first attacked and we would be faced with 
the enormous disadvantage of maintain- 
ing a war around the world from us and 
possibly at the door step of our enemy. 

I have visited the Northern Islands 
and the Southern Islands and find the 
Filipinos are a splendid people and quite 
capable of self-government. They are 
very peaceful and law-abiding. An 
American city requires twice as many 
officers as a, Philippine city of the same 
size and experiences much more disorder. 
In literacy they rank higher than 36 of 
the 56 independent nations of the world. 
The University of Santo Tomas is 25 
years older than Harvard University, 
our oldest educational institution. 


Says Statesmen Are Able. 


Eighty per cent of the people of the 
Philippines live upon their own farms. 
In the Philippines, woman is held in high 
honor and respect by man. In the fam- 
ily she holds the purse strings. Man’s 
regard for woman is the surest measure 
to determine the qualities of a race. 
Divorce in the Philippines is practically 
unknown. Their statesman are able and 
conscientious. 

It is claimed that the politicos will 
control them and exploit them en masse 
if independence were granted. It must 
be conceded that their statesmen have 
great influence over them. They respect 
and honor their leaders, possibly too 
much so, yet in America the other ex- 
treme is indulged in and here instead of 
honoring our public men, we continually 
present them through the press and else- 
where as ignorant and dishnest. Just 
where the proper line should be drawn 
may be difficult but as between the two 
evils, the Philippine trait is more desir- 
able and conducive to public welfare. 


Political Standards High. 


Speaking of their elections, the late 
General Wood said, “they are conducted 
in the most orderly manner and free 
from fraud and irregularities.” In cer- 
tain of our elections, powerful machines 
cause the lame to walk and even those 
dead for many years to go to the polls 
and vote. In the Philippines, about 90 
per cent of the electorate participate 
in the elections. In the United States, 
in the last presidential election only 49 
per cent participated. 

Every President, regardless of party, 
from McKinley to Coolidge has promised 
independence to the Philippines. The 
Congress of the United States by solemn 
enactment has so promised when certain 
requirements should be fulfilled. So the 
late cry of “American Sovereignty must 
remain in the Philippines” is an unblush- 
ing advocacy of the betrayal of our 
promise. It is to the best interest of 
both people that they amicably sever 
their relationship, both from an economic 
and a moral standpoint, and I insist that 
this shall not be indefinitely postponed. 


Volume of Wholesale Trade 
Increases During February 





[Continued from Page 1.] 
ceived by the Federal reserve system, is 
given in the table: 





A B 

GEOROFIOR: iis nte:s sew os oe + 0.5 +-5.0 
Meats cada - spaiene. a ee +1.0 
Dry Goods: ...é:.<. sencesl ee +1.4 
Men’s clothing ...... +. +67.3 +3.8 
Women’s clothing ...... +34.6 —7.4 
Boots & Shoes ..... cae ‘on Tan +1.4 
Hardware ...... ansea ne So ee +0.2 
errs corer +6.0 
PUPAMULA 66.00 ccccvcecs HERS —6.9 

Total, 9 lines ..... woe + 6.4 +1.5 


Sales of farm implements and agricul- 
tural machinery by 79 firms reporting 
to the Federal Reserve Bank of Chicago 
averaged about 40 per cent larger in 
February than in January and about 20 
per cent larger than in February of last 
year. Orders for machine tools placed 
with firms reporting to the National Ma- 
chine Tool Builders’ Association aver- 
aged 40 per cent larger than in Feb- 
ruary of last year and shipments of tools 
by these companies were also consider- 
ably larger than last year. 

Stocks of. merchandise carried by re- 
porting wholesale firms increased in Feb- 
ruary and at the end of the month they 
were slightly larger than a year ago for 
firms carrying dry goods, shoes, drugs, 
and furniture. Stocks of wholesale 


palm oil, cocoa, mahogany, copal, man- | groceries and hardware averaged somes 


| 
| line on outward voyages consist of coal, 
| 
| 


ganese and ivory. 


what smaljler than a year ago, 
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